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General 


Internationa! Telecommunications Conference Opens 


OW 1906151190 Beijing XINHUA in English 
1411 GMT 19 Jun 90 


[Text] Beijing, June 19 (XINHUA)—An international 
telecommunications technology conference opened in 
Beijing today [19 June]. 


Over 250 experts from 21 countries will compare notes 
on the latest research findings and discuss the future of 
telecommunications. 


The conference is jointly sponsored by the China Society 
of Electronics and the China Institute of Telecommuni- 
cations. It is scheduled to close Thursday. 


Liaoning Signs Barter Contracts at Trade Talks 


SK200606 1190 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 19 Jun 90 


[Text] At China's economic and trade talks with the 
Soviet Union and East European countries, which con- 
cluded on 15 June, the provincial import-export corpo- 
ration signed barter trade contracts and agreements 
worth more than 205 million Swiss francs, ranking 
second in the 65 trade delegations from across the 
country. More than 2,500 delegates from the Soviet 
Union and East European countries attended the trade 
talk. Some new and old businessmen showed interest in 
Liaoning’s products, holding that Liaoning is a strong 
trade partner. 


Harbin City Holds Export Trade Fair 


SK2006052190 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 18 Jun 90 


[Text] The export trade fair jointly sponsored by the 
Harbin City Foreign Economic Relations and Trade 
Commission and the Youyi Palace in the city opened on 
the morning of 18 June. 


Attending the opening ceremony of the trade fair were 
leading comrades from the city leve! organs, including 
Zhang Delin, Zhu Raosheng, and Li Jiating; the busi- 
nessmen of the Soviet Union and the Democratic Peo- 
ple’s Republic of Korea; and 2,600 representatives. After 
the ceremony, both foreign and domestic participants 
viewed the exhibition halls. 


The city’s export trade fair is [words indistinct] and its 
floor space is more than 1,300 square meters. It has an 
exhibition hall of commodities, an exhibition hall of 
various samples and materials, and a trade ta!k room. Of 
the five contracts signed on 18 June, those signed with 
the Soviet Union are worth 230,000 Swiss francs and 
those signed with the DPRK and others are worth more 
than 400,000 Swiss francs. 
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United States & Canada 


U.S. Company Sponsors Asian Games 


OW 2006082890 Beying XINHUA in English 
1410 GMT 19 Jun 90 


[Text] Being, June 19 (AINHUA)}—An American 
motor company signed an agreement here today with the 
Asian Games organizing committee for sponsoring radio 
communication equipment. 


According to the agreement, the U.S. side will provide 
advanced communication equipment including 1|.800 
hand-carried telephone sets and radio communication 
system. 


The games will be held in Beijing from September 22 to 
October 7 and feature 27 medal sports and two demon- 
Stration disciplines. 


Soviet Union 


Soviet Writers’ Delegation Visits Inner Mongolia 


$K2006020090 Hohhot NEIMENGGU RIBAO 
in Chinese 23 May 90 p 1 


[Vext] At the invitation of the Inner Mongolian chapter 
of the China Writers’ Association and the Inner Mongo- 
lian Association for Cultural Exchanges with Foreign 
Countries, a six-member writers’ delegation from the 
Buryat Autonomous Soviet Socialist Republic of the 
Soviet Union arrived in the city of Hohhot on 19 May to 
pay a six-day friendly visit to our autonomous region. 


At 1500 on 20 May, Wuyungimuge, member of the 
autonomous regional party Standing Committee and 
director of the propaganda department cordially 
received all members of the Soviet delegation. 


In December 1989, the autonomous regional writers’ 
delegation headed by Wuyunqimuge paic a friendly visit 
to the Buryat Autonomous Soviet Social st Republic. 


At a reception, Wuyunq:muge delivered a speech in 
which she extended a warm welcome to the Soviet 
writers’ delegation and said, “I am glad to see our friends 
again in the capital of the autonomous region, and I am 
also glad to host and receive you. I hope our honored 
guests have a good time during their visit to the city of 
Hohhot.” 


During the reception, (Nemayeva, Ki. L.), head of the 
Soviet writers’ delegation, director of the propaganda 
department under the republic CPSU committee, deputy 
to the USSR Supreme Soviet, and noted Soviet literary 
critic, also delivered a speech in wnich she said: “Our 
arrival in the Inner Mongolia Autonomous Region of the 
PRC not only represents a general return visii to the 
autonomous region, but it also enhances the friendship 
and contacts between the two countries.” 
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During the reception, the host and guests exchanged 
souvenirs. 


Attending the reception were responsible comrades from 
the Inner Mongolia Autonomous Regional Federation of 
Literary and Art Circles and the Inner Mongolia Auton- 
omous Regional Chapter of the China Writers’ Associa- 
tion as well as some artists and writers who are currently 
in the city of Hohhot. 


Delegation of Soviet Culture Fund in Heilongjiang 


$K2006011990 Harbin HEILONGJIANG RIBAO 
in Chinese 24 May 90 p 1 


[Text] Provincial Vice Governor Chen Yunlin mei with 
a delegation of the Soviet Fund of Culture led by its Vice 
President (Ao Karpushin) at the Huayuancun Hotel on 
the afternoon of 23 May. 


Chen Yunlin held friendly talks with the Soviet guests. 
He first extended warm welcome to the delegation on 
behalf of the provincia! government. 


Chen Yunlin said: Following the development in the 
economic, and scientific and technological cooperation, 
and in the trade between China and the Soviet Union in 
the past few years, cultura: <xchanges between the two 
countries have also increased This is a pleasant thing. 


Chen Yunlin said: China and the Soviet Union are close 
neighbors. Sharing a border line of more than 3,000 km 
long with the Soviet Union, Heilongjiang Province not 
only neighbors the Soviet Union but has been deeply 
influenced by its culture. Therefore, Heilongjiang people 
have friendly feelings toward the people of the Soviet 
Union. 


The five-member delegation of the Soviet Fund of Cu)- 
ture arrived in Harbin on 23 May at the invitation of the 
China Federation of Literary and Art Circles. 


Present at the meeting were Quan Yuxiang, deputy 
secretary general of the provincial government; Yan 
Shoushi, vice chairman of the China Federation of 
Literary and Art Circles; Jiang Yuku, chairman of the 
provincial Federation of Literary and Art Circles; and 
Guan Rongyu, vice chairman of the provincial Federa- 
tion of Literary and Art Circles. 


Northeast Asia 


Vice President Wang Zhen Meets Javanese 


OW1906131190 Beijing XINHUA in English 
1224 GMT 19 Jun 90 


[Text] Beijing, June 19 (XINHUA)}—Wang Zhen, vice- 
president of the People’s Republic of China, met in the 
Great Hall of the People here this evening [19 June] with 
Madam Tokiko Okazaki and her son Akira Okazaki. 
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Tokiko, wife of late Japanese celebrity Kaheita Okazaki 
who passed away in May 1989. In his lifetime, Kaheita 
busied himself in promoting the Sino-Japanese friend- 
ship. 


Wang, also honorary president of the China-Japan 
Friendship Association (CJFA), said to 84-year-old 
Tokiko that her husband is an old and also good friend of 
the Chinese people. Chinese people missed him very 
much and can never forget his great contributions to the 
Sino-Japanese friendship. 


Wang expressed his hope that Akira will carry on his 
father’s business and work hard to continue the Sino- 
Japanese friendship from generation to generation. 


Madam Tokiko said her husband attached great impor- 
tance to the Japanese-Chinese friendship in his lifetime. 
And he also got help from Chii.a, adding that she came to 
China this time for expressing her thanks to the old 
friends of her husband. 


Present at the meeting was Sun Pinghua, CJFA’s presi- 
dent. After the meeting Wang hosted a dinner in honor 
of the Japanese guests. 


Tokiko and her son, invited by CJFA, arrived here by 
plane this afternoon for a goodwill visit to China. 


Southeast Asia & Pacific 


Commentary on Cambodian Resistance Victory 


OW 1906135690 Beijing XINHUA in English 
1333 GMT 19 Jun 90 


{“Commentary: Significance of Cambodian Resistance 
Forces’ Victory in Kompong Thom (by Xai Ximei)"— 
XINHUA headline} 


[Text] Beijing, June 19 (XINHUA) —The Sihanoukian 
Nationalist Army and the Democratic Kampuchea 
National Army of the Cambodian national government 
captured Kompong Thom, a strategic city 100 kilome- 
ters north of Phnom Penh on June 17. The armies closely 
coordinated their action in four hours of fierce fighting 
and attacked the city from both sides before withdrawing 
from its center the same day of their own accord to 
continue the battle in the suburbs. 


This victory has attracted attention far and wide because 
it first of all demonstrated the ever growing strength of 
the Cambodian resistance forces. 


Kompong Thom, in the central part of Cambodia, away 
from the nation’s borders ard the supply bases of the 
resistance forces, was heavily fortified hv both the Viet- 
namese and Phricrn Penh regime troops, which were 
alarmed one week befo-e the battle because the resist- 
ence forces, through broadcasting, appealed to Kompong 
Thom residenis to Icave the city for their own safety. 
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The enemy defense, nevertheless, collapsed soon after 
the fighting started, sufficiently showing that the resis- 
tance forces have matured in applying military strategies 
and tactics. Just as Radio Democratic Kampuchea puts 
it, this was a “handsome victory” in Cambodia's anti- 
Vietnamese war. 


For a long time, the Cambodian resistance forces have 
been active in the jungles and rural areas. Last October 
their victories in liberating Pailin and other small towns 
marked the beginning of their march from the rural areas 
to the cities. Now, the Kompong Thom victory further 
proved that they are capable of wrestling with the enemy 
over sizeable cities. 


Secondly, the resistance forces had notified the 
Kompong Thom residents before their action and left 
the town on their own afterwards, cherishing their 
utmost goal of fighting—to wipe out the Vietnamese 
aggressors, to hit the Hanoi-propped Phnom Penh 
regime and to protect the people by combining military 
and political offensives. Therefore, their just struggle will 
surely win more and more support from all stratum of 
the Cambodian people. 


The Kompong Thom vctory reminds again Hanoi and 
the Phnom Penh regime of the fact that the three parties 
of the Cambodian resistance forces, militarily capable 
and politically influentia!, are an army dedicated to a 
just cause. Any attempt to exclude any one of them will 
definitely prolong this war of agony and harm a compre- 
hensive political solution to the Cambodian problem. 
Peace will never be materialized in the country unless 
Vietnam totalty withdraws its troops under an effective 
international supervision and a national reconciliation 
government of the four Cambodian parties is formed. 


Shanghai Mayor, Delegation Visit Singapore 


OW’ 2006083390 Beijing XINHUA Domestic Service 
in Chinese 1302 GMT 19 Jun 90 


[By reporter Li Yongming] 


[Text] Singapore, 19 Jun (XINHUA)}—Shanghai Mayor 
Zhu Rongji, who is currently visiting Singapore, said to 
industrialists and businessmen here today: We have 
adopted many preferential policies for foreign firms to 
invest in Shanghai's Pudong Development Project. 


Zhu Rongji said this at a discussion meeting sponsored 
by the Singapore Trade Development Bureau this 
morning. He gave a detailed account of Shanghai's 
Pudong Development Project to about 200 Singapore 
industrialists and businessmen. 


He said: Shanghai's Pudong is not a special economic 
zone, but the development project has the same charac- 
teristics of the special economic zone. Besides, some 
policies and measures for the project are even more 
special than those for the special economic zones. He 
cited four special policies—establishment of “free trade 
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zone,” establishment of branch offices of foreign banks, 
transfer of the rights to land use, and improvement of 
foreign trade conditions. 


He said: In Shanghai's Pudong District, we particularly 
welcome investment in high-tech projects and invest- 
ment in enterprises whose products are mainly for 
export. In order to attract investment, we give enter- 
prises tax exemption for two years, beginning in the first 
profit-making year, and the enterprises shall enjoy a 50 
percent tax reduction in the third year. 


Zhu Rongji extended his invitation for Singapore indus- 
trialists and businessmen to visit Pudong and encour- 
aged them to invest there. The meeting was presided 
over by Yang Chih-yao, chairman of the Singapore 
Trade Development. He said that he will lead a delega- 
tion to visit Pudong in October this year. 


The Shanghai municipal economic delegation, headed 
by Zhu Rongji, arrived in Singapore on 15 June on a 
one-week visit at the invitation of Mhanabalan, minister 
of National Development of Singapore. 


Near East & South Asia 


Defense Minister Returns From Mideast Trip 


OW 1906124990 Beijing XINHUA in English 
1212 GMT 19 Jun 90 


[Text] Beiying, June 19 (XINHUA) —A Chinese military 
delegation led by State Councillor and Minister of 
National Defense Qin Jiwei returned here today [19 
June] after an official goodwill visit to Egypt and Jordan. 


Among those greeting the delegation at the airport were 
Chi Haotian, chief of General Staff of the Chinese 
People’s Liberation Army, and Beijing-based diplomatic 
envoys of Egypt, Jordan and Italy. 


General Chi Haotian Meets Jordanian General 


OW 2006 105390 Beijing XINHUA in English 
1002 GMT 20 Jun 00 


[Text] Beijing, June 20 (XINHUA) —General Chi Hao- 
tian, chief of General Staff of the Chinese People’s 
Liberation Army, met General Abdul Hadi Mayjali, 
member of the Excutive Committee of the International 
Criminal Police Organization, here today. 


Also former chief of General Staff of Jordan's Armed 
Forces and former director general of Jordan's public 
security, Majali came to visit China June 16 at the 
invitation of China's Ministry of Public Security. 


During his stay in Beijing. Majali held talks with Chinese 
Ministry of Public Security and the Liaison Department 
of the Chinese Communist Party Central Committee on 
issues Of Common interest. 
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Song Jian Meets Pakistani Guests; Accord Signed 


OW 2006110890 Beying XINHUA in English 
1010 GMT 20 Jun 90 


[Text] Beying, June 21 (XINHUA) —Song Jian. state 
concillor and minister in charge of the State Science and 
Technology Commission, met Pakistan Government sci- 
entific and technological cooperation delegation here 
this afternoon. 


The delegation headed by Tariq Mustafa, secretary of 
Ministry of Science and Technology of Pakistan, arrived in 
Beijing June 18 to attend the 10th session of scientific and 
technological cooperation between China and Pakistan. 


Prior to the meeting, Vice-Minister of the State Science 
and Technology Commission Zhou Ping and Tariq Mus- 
tafa signed a protocol of 10th session of Sino-Pakistan 
scientific and technological cooperation. 


Pakistani Ambassador to China M. Akram Zaki was 
present at the meeting and the protocol signing ceremony. 


Sub-Saharan Africa 


Tanzanian Second Vice President Arrives for Visit 


OW 1906151990 Being XINHUA in Enelish 
1419 GMT 19 Jun 90 


| Text] Beying, June 19 (XINHU A}— Idris Abdul Wakil, 
second vice president of the United Republic of Tan- 
zania and President of Zanzibar, his wife and party 
arrived here this evening [19 June] for a week-long 
official goodwill visit to China at the invitation of the 
Chinese Government. 


Chinese Vice Foreign Minister Yang Fuchang and his 
wife greeted Wakil at the airport. 


Meets Wang Zhen 


OV 20060985990 Beyine XINHUA in Enelish 
0938 GMT 20 Jun 90 


[Text] Being, June 20 (XINHUA)}—Chinese Vice- 
President Wang Zhen met here this morning with Idris 
Abdul Wakil, second vice-president of the United 
Republic of Tanzania and President of Zanzibar, who 
arrived yesterday for a week-long official goodwill visit. 


Wang extended a warm welcome to Wakil, saying he was 
particularly delighted to meet friends from Tanzania. 


China and Tanzania enjoy an enduring friendship. 
whose solid foundation was laid by the late Chairman 
Mao Zedong, Premier Zhou Enlai and Tanzanian Pres- 
ident Julius K. Nyerere, Wang said. 


Wang expressed the belief that Wakil’s current isit will 
write a new chapter for the two countries’ friendship. 
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Briefing his guest on China’s domestic situation, Wang 
said “We must and will reach our goal for the four 
modernizati ons and the building of socialism with Chi- 
nese characteristics.” 


He expressed admiration for the Tanzanian Govern- 
ment’s achievements in consolidating national stabr!ity 
and unity, revitalizing the national economy and pro- 
moting social progress. 


Wakil said with his current visit, he expected to 
strengthen the friendship between the two countries. He 
wished China prosperous and successful in its various 
Causes. 


Prior to the meeting, Wang presided over a ceremony 
inside the Great Hall of the People to welcome Wakil 
and his party, with Vice-Chairwoman of the National 
People’s Congress Standing Committee Lei Jieqiong 
looking on 


Confers With Wu Xuegian 


OW 20061085590 Beyine XINHUA in Enelish 
OYS4 GMT 20 Jun 90 


[Text] Beijing, June 20 (XINHUA)}—Chinese Vice- 
Premier Wu Xueqian held talks here this morn-ng with 
Idris Abdul Wakil, second vice president of the United 
Republic of Tanzania and President of Zanzibar. 


The two sides had an indepth exchange of views on 
international issues of mutual concern and on how to 
further bilateral friendly, cooperative relations. 


Sino-Tanzanian relations have been fine since the two 
countries forged diplomatic ties, Wu noted. 


China has been following closely the development and 
progress of Tanzania and admires the achievements 
made by the Tanzanian Government and the Govern- 
ment of Zanzibar in safeguarding national stability and 
unity, reviltalizing the national economy and improving 
people's livelihood, he added. 


Wu described Wakil as “an old friend of the Chinese 
people, saying he had made positive efforts to promote 
Sino- Tanzanian friendly cooperation. 


Wakil said his last visit to China left him a deep 
impression, adding he expected to see China's new 
progress this time. On behalf of his government. he 
thanked China for its assistance to Zanzibar. 


The two sides also briefed cach other on the domestic 
situations in their countries. 


Wang Zhen Hosts Banquet 


OW 2006110690 Beijing XINHUA in English 
1040 GMT 20 Jun % 


[Text] Beiying. June 20 (XINHUA)—Chinese Vice- 
President Wang Zhen held a banquet here this evening to 
welcome Idris Abdul Wakil, second vice president of the 
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United Republic of Tanzania and President of Zanzibar. 
and his party, who have been here on a week-long official 
goodwill visit. 


West Europe 


Tibetan Official Meets German Envoy 


OW 1906143790 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 16 Jun 90 


[From the “Tibet News” program] 


[Text] [Video begins with shot of German envoy and his 


wife, seated in sofas, talking with deputy director of 


Tibet's regional! Foreign Affairs Office through inter- 
preter] 


On the afternoon of 15 June, (Weil Futter), envoy of the 
Federal Republic of Germany to China, and his wite 
pard a call on (Chen Bin), deputy director of the regional 
Foreign Affairs Office at the reception room of the 
regional Foreign Affairs Office. 


At the meeting, the envoy praised the development and 
great changes in Tibet. He said: It 1s very good of the 
autonomous regional government to preserve Lhasa’s 
old neighborhoods in urban construction. He added that 
he had gained a better understanding of Tibet and 
clarified some facts following several days of visit. At the 
same time, he said, the visit had laid a foundation for 
mutual economic, technological exchanges in the fuiure 


Vice Director (Chen Bin) briefed the guests on Tibet's 
achievements in construction and in the implementation 
of policies on nationalities and religions since Libera- 
tion. He hoped the visit of the envoy and his wife will be 
a success. He also presented the guests with gifts. [Video 
shows the German envoy and his wife accepting gifts 
from (Chen Bin); (Chen Bin: '¢ seen shaking hands with 
the German guests] 


French Joint Venture Denies Using Slave Labor 


17K 190611490 Beyjineg CHINA DAILY in English 
19 Jun 90 p 2 


[By staff reporter Song Ning] 


[Text] The Sino-French joint venture which produces 
ynasty brand wine is in trouble following a report that 
it 148 bought grapes from a farm for prison labour. 


A front page report in ihe London-based FINANCIAL 
TIMES quoted a member of the board of directors of the 
Tianjin-based Sino-French Joint-Venture Winery Ltd as 
saying that the company had bought grapes from the 
Tuanhe labour education farm in suburban Being. 


Trade officials in Beijing said “the distorted report has 
not only caused economic losses to the wine producer 
but also threatened normal economic activities Chinese 
enterprises are conducting abroad.” 
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Zhang Ping. chairman of the board. said. “The Sino- 
French Joint-Venture Winery Lid has never obtained 
grapes from Tuanhe or any other prison farms in 
China.” 


And sources from Tuanhe said ut had never supplied 
grapes to the Tianjin winery 


Grape purchase statistics obtained by CHINA DAILY 
Showed that the faciory had depended on grapes from 
local farmers and its Own vineyards in the past three 
years. 


The only time the producer had purchased grapes from 
Being was in 1987 when it had bought 43 tons from the 
city’s Qinghe Farm. 


The amount accounted for 3.65 percent of the winery's 
total grape purchases for that year. 


Che Qinghe Farm. located in Tianjin’s territory. 1s one of 
hundreds of ordinary State-run farms in China 


“We've stopped buying grapes from Qinghe. and further- 
more Qinghe has nothing to do with forced labour.” 
Zhang said 


Zhang Honggi. secretary to the winery's General Man- 
ager Xu Wenheng, said it was too early to estimate the 
damage the report had done to Dynasty. But he said the 
French partner and Dynasty’s sales agents wou'd be 
meeting in Tianjin this week. 


The Sino-French Joint-Venture Winery Lid produces |. 2 
million bottles of dry wine a year with 40 percent sold in 
North America, Southeast Asia and Europe 


Located in vineyards in the northern suburbs of Tianjin, 
the winery 1S a joint investment by Remy Associates 
(whose European company Remy miartin produces 
cognac) and the Tianjin Industrial, Agricultural and 
Commercial Corporation. 


Power Industry Accord Signed With France 


OW 1906144790 Bei, ne XINHUA in Eneltsh 
1338 GMT 19 Jun 90 


[Text] Bering, June 19 (XINHUA)}—The Chinese Min- 
istry of Energy Resources and Eiecitricite de France 
(EDF) signed an agreement of co-operation in the power 
generation industry here today [19 June]. 


The agreement means continuation of the co-operation 
between China and the EDF. 


Leading a high-level delegation, EDF Chairman Pierre 
Delaporte arrived in Beijing June 16. During the last two 
days, he has met with Premier Li Peng. Minister of 
Energy Resources Huang Yicheng and many other Chi- 
nese officials. 


The ELF has been active in China since 1984, partict- 
pating in projects covering the entire spectrum of elec- 
iricny generation, including hydroelectric plants, nuclear 
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plants transmission installations, distribution networks, 
maintenance, operation, rehabilitation, test laboratories, 
planning, economic and tariff studies, staff training and 
management. 


In Guangdong Province, the EDF is project consultant 
for the Daya Bay nuclear power station and is also 
responsible for specific tasks during different stages of 
construction in the Daya Bay of the two 900 mw nuclear 
units cooled by sea water. 


The EDF is also charged with planning studies for 
electric power generation and transmission in Sichuan 
Province, the load forecast study for east China, and 
tariff studies for the east China network. 


After today’s signing ceremony, Delaporte told the Chi- 
nese press that by the year 2000 China will have an 
installed capacity of about 300,000 mw, and annual 
generation, currently at 500 billion kwh, will increase 
threefold by the end of the century. 


He said that China is already the third-largest producer 
of electricity in the world, and several factors have 
worked in her favor as China has plentiful coal reserves 
and enormous potential for hydroelectric power. 


Delaporte was confident that the EDF's long-standing 
relationship with the Chinese power industry will con- 
tinue to bear fruit. 


“We are committed to assisting China in meeting its 
energy requirements in the next decade and beyond,” he 
added. 


Beijing, Turkey's Ankara Now Sister Cities 


OW 2006111890 Beijing XINHUA in English 
1057 GMT 20 Jun 90 


[Text] Beijing, June 20 (XINHUA)}—Mayor of Beijing 
Chen Xitong and Mayor of Ankara Murat Karayalcin 
signed an agreement here tonight to make the two 
ancient cities become sisters. 
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Ankara ts the | Ith foreign city to forge sister relationship 
with Being. 


According io the agreement, the two cities will cooperate 
in economy, trade, science and technology. culture, edu- 
cation, planning and transportation. 


Latin America & Caribbean 


Peruvian President-Elect on Developing Ties 


OW 1906110890 Beying XINHUA Domestic Service 
in Chinese 0613 GMT 18 Jun 90 


[Text] Lima, 17 Jun (XINHUA}—Peruvian President- 
elect Alberto Fuy;smori said here on the evening of 16 
June that the friendly and cooperative relations between 
Peru and China will be further developed during his 
tenure. 


The remark was made by Fujimori when he visited the 
Chinese Embassy in Peru as a guest. He had a cordial 
and friendly conversation with Chinese Ambassador 
Zhu Xiangzhong. 


Fujimori told Ambassador Zhu that he takes an intense 
interest in Chinese culture. He expressed admiration for 
the Chinese people's great achievements in developing 
their domestic economy and said that he wishes to visit 
China at an opportune time. 


Ambassador Zhu Xiangzhong briefed Fujimori on 
China’s domestic situation, explained to him China's 
policy of opening to the outside world, and apprised him 
of President Yang Shangkun’s recent fruitful trip to five 
Latin American countries. 


Fujimori called at the Chinese Embassy with his wife 
and four children at the invitation of Ambassador Zhu 
Xiangzhong. This was his first visit to a foreign embassy 
after he was elected to the presidency. 


Fujimori was elected in the second round of presidential 
elections on 10 June. He will take office on 28 July fora 
term of five years. 
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Political & Social 


Two Dissidents Resurface in Beijing 
HK2006020890 Hong Kong AFP in English 0151 GMT 
20 Jun 90 


[Text] Beijing, June 20 (AFP)}—Two Chinese dissidents 
have reappeared here after their disappearance nearly 
three weeks ago following the abrupt cancellation of a 
news conference for foreign reporters, a friend of the two 
said Wednesday. 


Zhou Duo, a 43-year-old economist, and Gao Xin, a 
33-year-old university lecturer, returned on Tuesday to 
the home of Hou Dejian, a Taiwan-born rock singer, Mr. 
Hou’s niece Hou Yongwen said by telephone. 


Mr. Hou was the third dissident to have taken part in the 
news conference and was still missing Wednesday 


“They have not told me why they disappeared,” said the 
18-year-old Miss Hou, who lives in her uncle's apart- 
ment. “They are doing very well and are waiting for Hou 
to come back.” 


Other informed sources said that Mr. Zhou had been 
detained at a hotel. 


Miss Hou said she hoped to see her uncle soon. 


“We are waiting at the house. We think he will be back in 
a day or two,” she said without explaining why she was 
optimistic. 


The three dissidents disappeared on May 30, a day 
before they were to have met foreign reporters to rclease 
an open letter demanding that the authorities free polit- 
ical prisoners detained for partici¢oting in last year's 
democracy movement. 


Witnesses had saic that unknown men had gone to Mr. 
Hou’s home and taken him away, one of them describing 
the incident as a “kidnapping.” 


‘Harsh Surveillance by Authorities’ 


OW 2006065490 Tokyo KYODO in English 0639 GAT 
20 Jun W 


[Text] Beijing, June 20 KYODO—Two Chinese intellec- 
tuals prominent in last year’s Tiananmen pro-democracy 
movement have been released from “precautionary” 
detention by authorities, whvie a third is believed to still 
be in police custody. 


Former Beijing University Pro. Zhou Duo told KYODO 
NEWS SERVICE Wednesday that police released him 
Sunday after taking him into custody May 30, the day 
before he and two other dissidents were scheduled to 
speak with foreign press. 


Fellow dissident Gao Xin, former chief editor of the 
communist party newspaper at Beijing Normal Univer- 
sity, returned home Tuesday. 
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A third scheduled participant at the press conference, 
popular Taiwanese-born singer Hou De Jien, is believed 
to still be in custody. 


Zhou rated chances for a sudden resurgence of demo- 
cratic forces slim, given the continued harsh surveillance 
by authorities. Two policeman, he said, appeared at his 
doorstep the night before the press meeting and escorted 
him to an inn on the outskirts of Beijing where he was 
held for questioning. 


Zhou and the two others had organized a 72-hour hunger 
strike by students in Tiananmen Square on June 2 last 
year, two days before the suppression of protestors by the 
People’s Liberation Army. The three were also on hand 
during the suppression. 


Singer Hou also played a role as a negotiator between the 
students and martial law forces before the crackdown. 


Gao Xin Interviewed 


HK2006125890 Hong Kong AFP in English 1234 GMT 
20 Jun 90 


[By Robert MacPherson] 


[Text] Beijing, June 20 (AFP)}—Chinese dissident Gao 
Xin re-emerged fit and tanned Wednesday from three 
weeks in police custody in the rolling hills outside 
Beijing—wherc, he said, his life was so easy that he 
regularly went fishing. 


But in an interview, the 34-year-old university lecturer 
declined to talk about his future plans, as one of his close 
activist friends—Taiwan-born rock star Hou Dejian— 
was still unaccounted for. 


Mr. Gao, Mr. Hou and economist Zhou Duo were 
spirited away by police May 31, hours before they were 
to defy authorities with a press conference to demand the 
release of political detainees, one year after the 
Tiananmen Square crackdown. 


Mr. Zhou, 43, was released Sunday, followed by Mr. Gao 
late Tuesday. Neither were charged. But Mr. Hou, 33, 
the most outspoken of the trio, had yet to be heard from 
Wednesday. 


“| haven't seen Hou and I don't know the whole thing,” 
said Mr. Gao, dressed in shorts and a T-shirt as he sat by 
the phone in the musician's dishevelled living room, 
wishing for his speedy return. 


“] must take into account first that I should not brirg 
trouble to my friends,” he said. 


But Mr. Gao did talk about his 20 days in captivity, a 
period that included the tense June 4 anniversary of the 
massive student-led protests for more democracy in 
China. 
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He was held at Miyun, he said, an artificial lake cradled 
by rolling hills northeast of the capital, and given a free 
two-day sidetrip to Chengde, once a summer resort for 
China's emperors. 


“They asked me to go with them and have a talk,” he 
said. “They spoke politely, (but) about the talk, I'll tell 
you later... The talk was on sensitive things.” 


Mr. Gao described a remarkably comfortable spel! in the 


custody of agents whom he said were from °*> Public 
Security Bureau, the regular Chinese po! 

“It's a fact that I had fun there... Wher as fine and I 
was in a good mood, I went fishing.” i 4 wasting 


that he caught some 20 fish for his girlfric. 


“Nobody controlled me. I could write letters, make 
phone calls....” he added. 


He could also read newspapers and “amusing books” 
and listen to a radio he was allowed to bring with him. 


But he said he was unaware of rowdy protests by several 
hundred bottle-breaking students in Beijing on June 3 
and 4 in remembrance of last year’s democracy protests. 


Bottle-breaking is an act of protest against China's senior 
leader Deng Xiaoping, whose given name is a homonym 
for the words “small bottle” in Mandarin. 


Mr. Gao said that before his detention, he wanted to go 
ahead with the May 71 press conference, which would 
have been the first by any dissidents since the 
Tiananmen Square crackdown. 


But he added: “Sometimes good wishes don’t bring good 
consequences.” 


Dissident Painter Wang Du Released in Guangdong 


H1K200608 1490 Hong Kong AFP in English 0745 GMT 
20 Jun 90 


[Excerpt] Beijing, June 20 (AFP)}—Chinese dissident 
painter Wang Du was freed Tuesday in the southern city 
of Guangdong after nine months in prison and was able 
to telephone his wife, a journalist in France, reliable 
sources said Wednesday. 


Mr. Wang left prison Tuesday mght and was able to talk 
for nearly an hour with his wife, Agnes Gaudu, a French 
yournslist staying in Paris, the sources said. 


The artist was charged on April 21 with “the crime of 
incitation and counter-revolutionary propaganda,” 
acccrding to his wife. 


He had been accused of speaking in public on behalf of 
the pro-democracy movement that was suppressed in 
June 1989 and riskeo a jail term of up to 15 years, Ms. 
Gaudu said. 


He was detained on September 27, a few days after his 
wedding. when he was asking for papers to travel to 
France. 


FBIS-CHI-90-119 
20 June 1990 


4 Students Reportedly Detained for Hanging Posters 


11K 1906121090 Hong Kong AFP in English 1200 GMT 
19 Jun 9 


[Text] Beying, June 19 (AFP)}—Four Beying University 
students have been detained in the past month for 
allegedly putting up a large-character poster on campus. 
a reliable Chinese source said here Tuesday. 


Peng Rong. a biology student at China’s most prestigious 
university, was detained in late May. 


Zhou Jian and Zeng Guangli, who were respectively 
siudying biology and economics, were also detained 
around the same time, while Li Hai, a philosophy 
student, was detained June |. the source said. 


Mr. Peng had first drawn the authorities’ attention for 
making fiery speeches at Tiananmen square during the 
pro-democracy ferment crushed on June 4, 1989, by the 
army. 


The four students were accused of putting up a dazibao, 
or large-character poster, giving the results of an illegal 
poll of 400 students to determine if they were willing to 
take part in a new round of protests. 


A fifth student, Li Minggi, was facing possible expulsion 
from the university for having addressed several hun- 
dred students on campus during a protest marking the 
first anniversary of the June 4 crackdown. 


Mr. Li, the only person to speak to the students at the 
yathering, was said still to be at liberty although identi- 
fied by authorities. He had demanded that Chinese 
parliamentarians be elected by universal suffrage and 
called for further economic liberalization. 


NPC Standing Committee Miecting Opens 26 Jan 


OW 2006072190 Betj.ne XINHUA Domestic Servi e 
in Chinese 0127 GMT 20 Jun 90 


[Text] Beijing, 20 Jun (XINHUA) —The | 4th Meeting of 
the Seventh National People’s Congress [NPC] Standing 
Committee opened at the Great Hall of the People this 
morning. 


Chairman Wan Li of the NPC Standing Committee 
presided over the meeting. 


Peng Chong, vice chairman and concurrently secretary 
general of the NPC Standing Committee, made explana- 
tions on the drafi agenda for the session after the meeting 
began. Then, the agenda was adopted. 


According to the agenda, members of the NPC Standing 
Committee at the meeting heard reports by Xiang 
Chunyi and Song Rufen, both vice chairmen of the NPC 
Law Committee, on the examination of the draft 
National Flag Law and the draft Copyright Law respec- 
tively. They also heard explanations by He Ying, vice 
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chairman of the NPC Overseas Chinese Affairs Com- 
mittee, about the draft law on protection of the rights 
and interests of returned overseas Chinese and their 
dependents. 


Entrusted by Premier Li Peng of the State Council, Jiang 
Ming, director of the State Tobacco Monopoly Bureau, 
made explanations on a draft law on tobacco monopoly 
at the meeting. 


Today’s meeting also heard explanations by Xiang Chu- 
nyi, vice chairman of the NPC Law Committee, about 
the NPC Standing Committee’s decision on the English 
version of the Basic Law of the Hong Kong Special 
Administrative Region. 


According to the agenda, the meeting began to break into 
group discussions today. 


Draft Laws Noted 


OW'2006081690 Beijing XINHUA in English 
0757 GMT 20 Jun 90 


[Text] Beijing, June 20 (XINHUA) —The Standing Com- 
mittee of the Chinese National People’s Congress (NPC) 
met here today to discuss five draft laws, including one 
to protect the rights and interests of returned overseas 
Chinese and the relatives of Chinese nationals living 
abroad. 


He Ying, vice-chairman of the NPC Overseas Chinese 
Committee explained the draft law to protect the rights 
and interests of returned overseas Chinese and the 
relatives of Chinese nationals living abroad at the NPC 
Standing Committee’s 14th meeting which opened here 
today. 


The law is designed to enable returned overseas Chinese 
and the relatives of Chinese nationals living abroad to 
fully participate in invigorating China and realizing the 
peaceful reunification of the country, the vice-chairman 
said. 


Xiang Chunyi, vice-chairman of the NPC Law Com- 
mittee explained a draft of the English version of the 
Basic Law of the Hong Kong Special Administrative 
Region of the People’s Republic of China. 


Under the Basic Law of the Hong Kong Special Admin- 
istrative Region, Chinese and English are the official 
languages of the region’s administrative, legislative and 
judicial bodies, Xiang said, explaining the need for an 
English version of the Basic Law. 


The draft specifies that both the Chinese and English 
texts of the Basic Law are equally authentic, Xiang said, 
however, the Chinese text will take precedence when 
differences in interpretation arise. 


Xiang and Song Rufen, also vice-chairman of the NPC 
Law Committee, made reports on the discussions on 
laws to regulate the national flag and author's rights, 
both of which have been examined twice by the NPC 
Standing Committee. 
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Xiang suggested the NPC Standing Committee make a 
decision on punishment for the crime of insulting the 
national flag and emblem of the People’s Republic of 
China. 


Director of the State Tobacco Monopoly Bureau Jiang 
Ming explained the draft tobacco monopoly law at 
today’s meeting, presided over by NPC Standing Com- 
mittee Chairman Wan Li. 


Deng Xiaoping Views Present Problems 


HK1906130290 Hong Kong KUANG CHIAO CHING 
No 213, 16 Jun 90 pp 6-7 


[Article by Jung Te-pei (2837 1795 1014): “Deng 
Xiaoping on the Present Problems of China’’] 


[Text]Deng Xiaoping Frequently Met With People From 
Different Circles, Showing His Satisfaction With Jiang 
Zemin’s Setup 


Deng Xiaoping has already retired for a while. But, as 
everybody knows, he is still the most influential figure of 
the CPC today. 


Recently, Deng Xiaoping frequently met with people 
from different circles and made quite a few remarks. 


Deng Xiaoping is very satisfied with the performance of 
Jiang Zemin as the general secretary over the past year. 
He holds that Jiang Zemin, as a capable and learned 
man, has a deep insight of the direction of the develop- 
ment of China. Deng recently reiterated before the 
members of the standing committee of the political 
bureau: What China most badly needs for the present is 
stability, which is an overriding factor. Not long ago 
Jiang Zemin noted that he had made every decision in 
light of the actual situation in China over the past year 
since he took up the post as CPC general secretary in 
June 1989: the prime factor he has taken into account is 
China's stability—everything he has done is for this 
purpose; another factor he has considered is the necessity 
of boosting the economy. China’s economy already tided 
over the worst period in April, industry has been gradu- 
ally recovering, and, as for agriculture, a bumper harvest 
is within sight. Deng Xiaoping is expecting 6-percent 
economic growth. While striving to meet this target, it is 
of course necessary to pay more attention to the eco- 
nomic results and to further step up the opening up and 
reform. What is more, the reform and opening up must 
be carried on in depth, the special economic zones, 
Guangdong, and Fujian must be made more prosperous, 
and the Shanghai Pudong development project must be 
launched, so that a new situation will take shape. 


Personnel Reshuffle Has Been Effected in Military 
Regions, the Party Retains Command of the Gun 


Soon after its sixth plenary session, the CPC heid a 
forum of the Military Commission. Immediately after 
that the Central Military Commission adopted some 
measures concerning personnel reshuffle in the top lead- 
ership of military regions, with the aim of ensuring 
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replenishment of successors for the Army and the party’s 
firm control over the gur. Now all the principal leading 
posts of the seven major military regions are held by 
military officers at or below the rank of lieutenant 
general. The several old generals formerly heading the 
seven major military regions, such as General Liu Zhen- 
hua, General Xiang Shouzhi, and General Wan Haifeng, 
have all retired from the first-line leadership of military 
regions. It is alleged that Deng maintains that every 
military region should undergo a normal personnel 
reshuffle in the leadership every few years in the future, 
which would be conducive to the modernization of the 
Army. 


Deng Xiaoping Reiterated That He Was Correct in 
Making up His Mind to Call for a Prompt Suppression 
of the Turmoil 


Although last year’s 4 June incident is still condemned 
by quite a few people all over the world, Deng reiterated 
that he was correct in making up his mind to call for a 
prompt suppression of the turmoil and the recovery of 
stability. If the case had not been handled this way, the 
death toll would have been terribly high, China would 
have been faced with an impossible situation, more 
people would have been hurt, or even a nationwide civil 
war would have burst out. An analysis of all the factors 
showed that this was the only choice at that time. 


Talking about the 4 June issue, Deng Xiaoping said: “I 
am sure the 4 June incident will fade away soon. We set 
store in the necessity of summing up experience. We 
have never laid the blame on students and young people. 
The main problem lies within the party, or rather the 
responsibility should rest upon certain figures at the top 
leadership within the party. Whatever reason do we have 
in blaming it on young people? After all we have paid too 
little attention to young people indeed.” 


Deng Xiaoping noted: ‘“‘Many students were involved in 
the incident, as they thought they were supported by 
some people within the party.” 


Deng Xiaoping said: “In China this issue is vanishing. It 
has had little impact on the domestic economy, and 
capital construction has never stopped for even a single 
day. Therefore, this incident has basically not hampered 
the four modernizations nor the policy of reform and 


opening up.” 


Deng Xiaoping held that Zhao Ziyang had obviously 
sided with the turmoil during last year’s Beijing contre- 
temps. Deng sa d: One must not lay the blame on those 
who joined the demonstration and the signature drive. 
Only those with ulterior motives should be held respon- 
sible. Who are these people? Deng said: Among them are 
Fang Lizhi and Yan Jiaqi. 


Referring to the “sanctions” that some Western coun- 
tries have applied against China, Deng Xiaoping said: 
‘Frankly speaking, we do not care about sanctions which 
will prove to be useless. China had endured sanctions for 
several decades. We had suffered from sanctions for as 
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long as 23 years from the founding of the PRC in 1949 to 
1972. It is in an isolated position that we have survived.” 


Deng Xiaoping has full confidence in the CPC’s ability 
to overcome difficulties, believing that the sanctions that 
some Western countries have applied against China will 
be futile and the incident will not hamper China’s four 
modernization and its reform and opening up either. He 
emphasized that the CPC must set store in the necessity 
of summing up experience and mending its deficiency in 
the work for young students over the past 10 years. 


So as the Members of Standing Committee of the 
Poli Bureau Unite With Each Other, We Will not 
Be Afraid of Any Turmoil 


The West is anticipating civil strife in China and internal 
dissension within China’s top leadership. Deng is abso- 
lutely clear about this. He said: So long as the members 
of the Standing Committee of the Political Bureau unite 
with each other, we will not be afraid of any turmoil. At 
the same time, it is necessary to win the people’s trust, 
continue to fight corruption, make real achievements, 
and improve China step by step. In response to the 
West’s expectation of a great turmoil in China after the 
death of all the CPC founding members, Deng Xiaoping 
plans to speed up the building of the leading body of the 
third generation with Jiang Zemin at the core. 


As for the confidence of the people in Hong Kong and 
abroad, Deng holds that this needs patience, and first of 
all, it is necessary to do a good job in China proper. At 
the same time, it is necessary to convince Hong Kong 
people that Hong Kong’s prosperity and stability will be 
out of the question if China suf*ers unrest; any great 
turmoil in China will have formidable impact on the 
world, and Hong Kong will be the first victim. 


Deng believed that Hong Kong will certainly be able to 
maintain stability and prosperity after 1997. He recon- 
firmed that he will pay a visit to Hong Kong anvhow in 
the future, even if it is a severai-hour short stay. 


Jiang Sends Written Reply to U.S. Students 


OW 1906045590 Beijing in Mandarin to Taiwan 
1500 GMT 18 Jun 90 


[Text] Jiang Zemin, general secretary of the CPC Central 
Committee, wrote a letter on 11 June to nine students of 
the California State Polytechnic University in reply to 
their 8 March letter, in which they discussed some 
problems in China. 


In his letter of more than 5,000 words. Jiang Zemin 
reiterated that neither last year’s disturbances in China 
nor the drastic changes in the East European situation 
will make China change its reform and open policies. In 
his reply letter, Jiang Zemin expressed his views on the 
disturbances that occurred in Beijing in late spring and 
early summer of last year, China’s political structural 
reform, Sino-U.S. relations, the future of socialism, the 
Hong Kong and Taiwan issues, and so on. 
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Regarding the Hong Kong issue, General Secretary Jiang 
reiterated that socialism will not be practiced in Hong 
Kong after it is returned to the motherland in 1997. Its 
Original capitalist system and lifestyle will remain 
unchanged, and its laws will remain basically unchanged. 
Hong Kong's status as an international financial center 
and a free port will be maintained. The economic inter- 
ests of Britain and other countries in Hong Kong will be 
protected. 


He said that the Basic Law of the People’s Republic of 
China for the Hong Kong Special Administrative 
Region, examined and adopted at the Third Session of 
the Standing Committee of the National People’s Con- 
gress of China, has codified the above-mentioned points 
in the form of law, thus legally ensuring the long-term 
prosperity and stability of Hong Kong. It is quite naturai 
that there will be some misgivings during the transitional 
period. I believe, however, that time and facts will dispel 
these misgivings. 


Touching on the Taiwan issue, General Secretary Jiang 
Zemin said: Bringing about the reunification of Taiwan 
and the mainland is the desire of all Chinese people. 
Taking into account the actual conditions in Taiwan, we 
have proposed that the issue of reunification should be 
solved by the same method used for solving the Hong 
Kong issue; namely, the method of “one country, two 
systems.” After the nation is reunified, Taiwan will enjoy 
a high degree of autonomy as a special administrative 
region. Moreover, it will be allowed to keep its armed 
forces. The central government will not inferfere in 
Taiwan’s local affairs. The mainland will dispatch nei- 
ther troops nor administrative personnel to Taiwan. 
After reunification, the rich resources and broad markets 
on the mainland will certainly bring about a quicker 
development of Taiwan’s economy, and Taiwan's funds 
and technology will also help the mainland’s develop- 
ment. When China becomes a strong, unified country 
following the end of the state of division, it will certainly 
make greater contributions to the development of 
humanity. Only a small handful of people advocate 
independence for Taiwan, but because they are opposed 
by the majority of the Chinese people, including compa- 
triots on Taiwan, there is no future for them. 


Li Ruihuan’s Emergence Analyzed 


HK2006021790 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jun 90 p 17 


[By Willy Wo-Lap Lam] 


{Text} Li Ruihuan is running for the post of General 
Secretary of the Chinese Communist Party. While the 
odds are uncertain, his gallant attempt has elicited 
rounds of applause from Chinese intellectuals. 


For many China-watchers, the most exciting thing that 
has happened in China since the beginning of 1990 is not 
the lifting of martial law in Beijing in January and in 
Lhasa in May. 
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It is also not the release of 800-odd political prisoners in 
the past six months. after all, they are rightly seen as 
moves to persuade the U.S., Japan and other Western 
countries to lift economic and political sanctions. 


These gestures in no way indicate that the hard-line 
regime installed after the Tiananmen Square crackdown 
has mellowed. 


The emergence of Mr Li, 56, the member of the Polit- 
buro Standing Committee in charge of ideology and 
propaganda, as a potential leader of the moderate wing 
of the CCP, signifies a possibility that reformist forces in 
the party and government might have a centre round 
which they could rally. 


And should Mr Li succeed in re-hoisting the banner of 
liberalisation, there is a chance the remnants of the 
CCP’s reformist faction—mainly the followers of the late 
Hu Yaobang and ousted party chief Zhao Ziyang—might 
regroup and one day supplant the conservatives. 


With the arguable exception of Shanghai mayor Zhu 
Rongji and Guangdong Governor Ye Xuanping—who 
are also mentioned as contenders to inherit the mantie to 
Zhao Ziyang—Mr Li is the one leader who has most 
persuasively argued for the continuation of reform. 


“Reform has brought actual benefits to the Chinese 
people,” he told a delegation of American academics last 
weekend. “It is the wish of the Chinese people to insist 
on reform. It is the necessary trend of history, not the 
idea of a particular leader.” 


Making a sly dig at those of his conservative colleagues 
who merely pay lip service to reform, Mr Li added: 
“Whether we are reforming or not does not depend on 
talking about it every day. It depends on solving one 
difficult problem after another.” 


Mr Li is an exemplary practitioner of the philosophy first 
propounded by senior leader Deng Xiaoping: “Practice 
is the criterion of truth.” 


After the June 4 disaster, it was Mr Li who first suggested 
that the CCP revive the time-honoured policy to the 
“mass line” and do “concrete things” for the people. 


“The party must do solid things to improve its image,” 
he said in an internal speech in the spring. “It would not 
do just to put old wine in new bottles.” 


“Mass line” politics—in the sense of “soothing the 
feelings of the people’—is way to heal the wounds of 
June 4. In an address to cadres in Tianjin in early May, 
Mr Li said: ““We must depend on the broad masses, unite 
whatever forces that can be united, and mobilise positive 
factors on all fronts.” 


It is, however, the apparent success with which Mr Li has 
brow-beaten Gang-of-Four holdovers in the ideological 
and propaganda establishment that has made him the 
“best liberal hope” of China’s intellectuals. 
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In speech after speech, Mr Li has lambasted hardline 
ideologues for bringing back Chairman Mao’s “kingdom 
of the spirit”. 


Mr Li has accused the commissars of “substituting the 
existing economic policy (of reform) with moral stan- 
dards and beliefs” that are outdated. 


Specifically, he has disparaged the dubious ideal of 
unthinking, total devotion to the party, as embodied in 
the Campaign to Learn From Lei Feng, the soldier 
martyr praised by Chairman Mao as the “undying screw 
for the revolution”. 


In his talk to the American academics last weekend, he 
indirectly criticised the remnant Maoists for “sidelining 
the private economy”. 


“We must affirm the positive significance of this ty pe of 
economy,” he said. ““We must be on guard against the 
fact that the individual economy-—in particular the 
enthusiasm with which farmers develop the individual 
economy—will be affected by improper propaganda and 
work.” 


Mr Li has also taken the orthodox scribes to task for 
penning tedious commentaries and editorials on the 
Marxist canon. Dogmatic indoctrination, he bluntly 
warns, “will turn people away”. 


In a near-heretical address last week, Mr Li told a 
conference of journalists that “readability and interest of 
news reporting should not be neglected because of the 
emphasis on (the media’s) loyalty to the party.” 


China analysts have drawn parallels between Mr Li's 
attempts to raise the liberal standard and efforts by Zhao 
Ziyang in early and mid-1987 to put a damper on the 
Campaign Against Bourgeois Liberalization. 


Immediately after the ousting of Hu Yaobang as party 
chief, Zhao told the party’s ideologues that their dia- 
tribes against liberalisation “resemble articles written 
during the Cultural Revolution and have a high dosage 
of dong bagu (party dictated stereotypes) in them.” 


Mr Zhao also tried his best to prevent the anti-bourgeois 
liberal campaign from hitting the economy, especially 
the private sector. 


Whether Mr Li's bid for power can be successful, of 
course, hinges on many factors. Paramount is the sup- 
port of party elders, especially Deng Xiaoping. 


There can be no doubt that Mr Li enjoys the patriarch’s 
support. After all, it was Deng who promoted him to the 
Politburo Standing Committee not long after the 
Tiananmen Square incident. 


More important, it would be unthinkable for Mr Li to 
have done battle with the powerful ideologues if he had 
not secured the blessings of Mr Deng. 
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Since early May, there have been reports that Mr Deng is 
trying to rein in Mr Li for fear that his bold platforms 
would upset political stability, the holy cow of the senior 
leader. 


According to this school of thought, in early May Mr 
Deng asked Mr Song Ping, a conservative member of the 
Politburo Standing Committee, to give Mr Li a sound 
scolding. 


More seasoned analysts believe, however, that Mr Deng 
has remained solidly behind mr Li. After all. Mr Li has 
continued sponsoring radicall views after the heated 
interchange with Mr Song. 


At present, Mr Deng wants Jiang Zemin, whom he 
hand-picked as party General Secretary in June last year, 
to become the “core of the third-generation leadership”. 


The former party boss of Shanghai, however, is widely 
perceived as a transitional figure who may be ousted the 
moment Mr Deng leaves the scene completely. 


Other than Deng, Mr Li could count on the support of 
another liberal party elder, Wan Li, the chairman of the 
National People’s Congress and a former vice-premier. 


Mr Wan is widely believed to be Mr Li’s father-in-law. 
and in spite of the fact that Mr Li is reportedly separated 
from his wife, he still enjoys the backing of Mr Wan. 


Mr Li’s major drawback could be his lack of a power base 
in the party, Government or army. 


He is not the head of a particular faction, as in the case 
of Prime Minister Li Peng, who is the leading represen- 
tative of the large body of cadres who were trained in the 
East Bloc in the 1950s. 


However, if Mr Li could put together a credibie program 
of reform, he might easily win over many ex-associates of 
Hu Yaobang or Zhao Ziyang. 


Thanks to his experience as a senior cadre in the Com- 
munist Youth League from 1964 to 1965 and from 1979 
to 1982, Mr Li is on good terms with the CYL Old Boys 
Network, which formed the bulk of Hu Yaobang’s sup- 
porters. 


The biggest hurdle that Mr Li faces in becoming the 
leader of the liberal wing, however, is his chequered 
track record as a reformist. 


In his years as mayor of Tianjin from 1982 to 1989, Mr 
Li impressed Western businessmen with his zeal in 
attracting capital and technology to the East China port 
and industrial centre. 


However, until recently, Mr Li was known as a conser- 
vative and a conformist who seldom strayed from the 
party line. 


This is most evident in his harsh treatment of the 
short-lived student movement in December 1966 [as 
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published], when the mayor threatened to mobilise the 
workers against student demonstrators in Tianjin’s col- 
leges. 


In an internal speech one month later, Mr Deng com- 
mended Mr Li for the “resolute stand” he took against 
liberalisation. 


Mr Li was hardly a supporter of the pro-democracy 
movement last spring. His handling of the students in 
April and May 1989 showed he had become more crafty. 
not more liberal: rather than meeting their demands, he 
asked the activists to take the next train to Beijing. 


People who know the former mayor say while he is not 
lacking in reformist genes, Mr Li is in many ways a cadre 
of the Maoist mode. He is given to whipping up the 
enthusiasm of the masses—and scoring political points 
for himself—through grand projects which do not neces- 
sarily make economic sense. 


After all, the carpenter first shot to national fame as the 
builder of the Great Hall of the People and the Mao 
Zedong Mausoleum. 


During his tenure in Tianjin, the mayor basked in the 
media limelight for constructing brand-new thorough- 
fares and larger-than-life edifices, like the Food and 
Hotel Streets, a flashy complex of inns and eateries that 
Stand in jarring contrast to the Third World residential 
areas Close by. 


Analysts say Mr Li's place in history, not to say his 
chance to lead the moderates to victory, would be greatly 
enhanced if his recent attempt to fly the liberal flag is 
motivated by a lofty sense to save China, not a desire to 
boost his profile. 


Li Tieying Visits Liugong Island in Shandong 


S$K 1906050790 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 18 Jun 90 


[Text] The Wethai Bay was calm and tranquil on the 
afternoon of 17 June, and the friendly sun shone on the 
tourist wharf of Liugong Island. Accompanied by Weihai 
City leaders, Li Tieying, member of the Political Bureau 
of the CPC Central Committee and state councillor, who 
attended the national on-the-spot meeting held in 
Weihai City to exchange experiences in creating national 
clean cities, Chen Minzhang, minister of public health, 
and Jiang Chunyun, secretary of the provincial party 
committee, and others, totaling several dozens of people, 
arrived in Liugong Island, a place in commemoration of 
the Chinese-Japanese sea war of 1894-1895, at 1500. 
They visited with great interest the office of the com- 
mander of the navy of Liaoning, Hebei, and Shandong 
Provinces of the Qing Dynasty. At the museum of the 
Chinese-Japanese sea war of 1894-1895, Comrade Li 


Tieying « looked at the pictures in commemora- 
tion of 1! id listened to the guide’s explanation. 
After the on, he said: People have no rights in a 
country v wer. The humiliating history of China 
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from 1840 to 1949 fully explains this. If a country 1s not 
wealthy and strong, and does not have power, indepen- 
dence, and sovereignty, it will only be carved up by big 
powers. He hoped that Liugong Island will become a 
base area for conducting education on patriotism and, 
through the history of the war of 1894-1895, explain to 
the people the truth that only socialism can save China. 


Li Tieying Watches Education Exhibition 


SK1906011990 Beijing BEIJING RIBAO in Chinese 
27 May 90 p 1 


{Text] On the afternoon of 25 May. Li Tieying, state 
councillor and minister of State Education Commission, 
accompanied by Wang Mingda, Lu Yucheng. and Tao 
Xiping, watched an exhibition on the 10 years of voca- 
tional education achievements in Being Municipality 
with great zeal. 


Comrade Li Tieying pointed out: The fundamental task 
of vocational education is to improve the quality of 
laborers. Therefore. we must actively develop vocational 
education. 


Li Tieying watched each and every exhibition carefully, 
held cordial talks with teachers and students of the 
vocational senior middle schools, asked about the cur- 
riculum and the building of areas for practical training of 
vocational senior middle schools, and the work situation 
of graduates. 


Comrade Li Tieying showed great concern for the 
building of the ranks of vocational senior middle school 
teachers. While visiting the exhibition room of the 
financial and economic specialized course, he stressed: 
“It is necessary to nurture a rank of high-level vocational 
education teachers. We should raise the quality of 
teachers by sending some outstanding vocational senior 
middle school graduates to colleges to further their 
Studies, sending teachers to study abroad, and inviting 
foreign experts to teach in schools.” 


At the exhibition room of the specialized cuisine course, 
Comrade Li Tieying watched a specialized technical 
ability demonstration presented by students. He held 
that in vocational education, it is necessary to pay 
attention to professional technical ability training and 
enable students to attain a certain specialized technical 
level. He also asked whether the vocational senior 
middle schools have further training courses for gradu- 
ates and encouraged teachers to train a group of experts 
in culinary art famous at home and abroad. 


Comrade Li Tieying affirmed the orientation of voca- 
tional senior middle schools in using their profits from 
running enterprises for students’ practical training to 
develop their schools. He said: “It 1s not realistic to rely 
only on state investment in developing vocational edu- 
cation. It is necessary to turn practical training that 
consume money into practical training that can earn 
money and follow the way of enabling schools to make 
investments themselves.” He also suggested that efforts 
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be made to implement preferential policies in enterprises 
for practical training of vocational senior middle 
schools, and use the profits therefrom to develop voca- 
tional senior middle schools. 


Deceased Democratic Personage Receives Wreath 


OW 1906104290 Beijing XINHUA Domestic Service 
in Chinese 1131 GMT 18 Jun 90 


[Excerpts] Beijing, 18 Jun (XiNHUA)}—Comrade Wu 
Gengmei, member of the Standing Committee of the 
Seventh National Committee of the Chinese People’s 
Political Consulative Conference [CPPCC], vice 
chairman of the Central Consultative Committee of the 
China Democratic National Construction Association, 
and honorary president of the China Pen Manufacturers 
Association, died of illness on | June 1990 in Beijing 
despite all medical treatments. He was 84. A ceremony 
for paying last respects to the remains of Comrade Wu 
Gengmei was held this afternoon at the auditorium of 
the Babaoshan Cemetery for Revolutionaries. Wreaths 
were received from Li Xiannian, Deng Yingchao, Yao 
Yilin, and others. [passage omitted] 


More than 300 people attended the ceremony to pay last 
respects to Comrade Wu Gengmei’s remains. They were 
Liu Lantao, Xi Zhongxun, Lei Jieqiong, Wang Ren- 
zhong, Yang Jingren, Wang Guangying, Zhao Puchu, 
Cheng Siyuan, Qian Zhengying, and other friends of Wu 
Gengmei. 


Wreaths were also received from Ding Guangen, Zhu 
Xuefan, Rong Yiren, Fei Xiaotong, Sun Qimeng, Kang 
Keqing, Hu Ziang, Zhou Peiyuan, Qu Wu, Ba Jin, Liu 
Jingji, Sun Xiaocun, and Hou Jingru as well as the 
CPPCC National Committee, the United Front Work 
Department of the CPC Central Committee, the Central 
Committee of the China Democratic National Construc- 
tion Association, the central committees of various dem- 
ocratic parties, the All-China Federation of Industry and 
Commerce, the China Pen Manufacturers Association, 
the Jiangsu Provincial CPPCC Committee, and leading 
departments of Changzhou City. 


Ismail Amat Inspects Southern Xinjiang, Urges Unity 


OW 1906153590 Urum@i Xinjiang Television Network 
in Mandarin 1300 GMT #3 Jun 90 


[By anonymous Kashi Television Station reporter; from 
the “Xinjrang News” program] 


[Text] [Video shows Ismail Amat visiting a photo exhi- 
bition, cuts to shots of him speaking to a group of police] 
Ismail Amat, vice chairman of the National Committee 
of the Chinese People’s Poltiical Consultative Confer- 
ence and chairman of the State Nationalities Affairs 
Commission, recently made a tour to southern Xinjiang 
to conduct investigations and studies. During this inves- 
tigative and study tour, he stressed again and again that 
cadres and people of all nationalities should struggle in 
unity, hold high the great banner of safeguaring the 
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motherland’s unification and national solidarity, unre- 
mittingly Oppose division and turmoil, go all out to 
maintain stability and accelerate development in 
southern Xinjiang, and spare no effort to expedite the 
socialist construction of this autonomous region. 


[Video shows a medium closeup of Ismail Amat deliv- 
ering a speech with intercuts to show audience seated in 
rows] Delivering a report at a meeting attended by cadres 
of Kashi Prefecture, Ismail Amat stressed: We should 
foster among the people of all nationalites a socialist 
morality and the legal concept that it is imperative to 

feguard the motherland’s unification and national sol- 
idarity. We should love the motherland as dearly as our 
own mothers, safeguard our national solidarity the same 
way we cherish the apples of our eyes, and publicize the 
superiority of socialism justly and forcefully. Over the 
past years, Kashi Prefecture has undergone a drastic 
change. The local party organization and government 
have done countless things in the interest of the people of 
various nationalities, including the development of the 
economy and education, opening new watc: sources, 
road construction, and disease control. All these would 
have been impossible in the old society. Every change 
made and every good action manifests the superiority of 
socialism and shows the fraternity of different national- 
ities in helping each other. These facts cannot be denied 
by anyone with a sense of justice and the intuitive 
knowledge of morality. 


He continued: Religious activities should not hinder the 
judicial work of the state. People of all nationalities 
should act according to laws, and religious codes and 
scriptures can in no way take the place of state laws. For 
instance, family planning and marriage are matters cov- 
ered by state policies and laws. Moreover, no religion 
should hinder the implementation of the state education 
system and wit) young people away from the schools. 


To maintain stability in border areas inhabited by ethnic 
minorities, Ismail Amat stressed, it is imperative to 
build up successfully political power at the grassroots 
level and to turn every factory. school, neighborhood, 
and village into bulwarks against separatism and infil- 
tration as well as bastions for national solidarity and 
progress. 


Progress Noted in Reform of Personnel System 


OW’ 1606124390 Beijing XINHUA in English 
0825 GMT 16 Jun 90 


[Text] Beijing, June 16 (XINHUA) —China has made 
progress in the reform of its personnel system, the 
“PEOPLE'S DAILY” reported today [16 June]. 


Zhao Dongwan, minister of personnei, was quoted as 
saying the progress shows up in three aspects: 


First. all the 30 provinces, municipalities and autono- 
mous regions have set up personrie! data banks to 
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facilitate personnel exchanges, and some cities and local- 
ities have also established personnel exchange service 
centers, in addition to the national personnel data bank. 


Second, China has worked out a number of policies and 
decrees to promote personnel exchanges. 


Third, personnel exchange agencies in the 30 provinces, 
autonomous regions and municipalities have helped 
740,000 people change their jobs. They have also orga- 
nized training courses for 11.2 million people. 


Zhao Dongwan said that though China has made 
remarkable progress in reform of the personnel system, 
personnel exchange remains a difficult question for 
many enterprises and institutes. 


Zhao stressed that it is necessary to further reform the 
personnel system, set up a social insurance system, 
improve services, establish arbitration institutes and 
strengthen government management and guidance. 


Commentary on Enforcing Pariy Discipline 


HK2006034990 Beijing RENMIN RIBAO in Chinese 
14 Jun W pil 


[Short Commentary:” “A Move That Enjoys the 
Ardent Support of the People”) 


[Text] Recently, the discipline inspection institutions in 
various localities seriously investigated and handled a 
number of cases in which some cadres with party mem- 
bership built private houses in violation of discipline; 
and the CPC Central Discipline Inspection Commission 
issued a circular to the whole party noting several typical 
cases and requiring party organizations at all levels to 
take resolute measures for checking corruption and pun- 
ishing corrupt cadres. This was a move that enjoys the 
ardent support of the people. 


C adres with party membership building and refurbishing 
private residences to a luxurious standard is not only an 
economic problem, but also a highly sensitive political 
problem. The masses deeply resent such practice and 
denounce tt as “a corrupt phenomenon in the street” and 
‘a living specimen of corruption.” While party cadres 
hull up one after another pretty houses, they in essence 
ullt “barriers” between cadres and the masses, and 
seriously undermined the party’s blood-and-flesh ties 
with the people. This is by no means a “trivial matter” 
merely concerning the cadres’ private life; instead, it is a 
serious matter that affects the party's popularity and 
prestige among the people. We must ser _ us!y deal with 
this evil tendency, and immediately check it and thor- 
oughly eliminate it without any delay. 


A noticeable fact is that in poorer areas. the cases of 
cadres building private houses in violai:i of deecipline 
occurred more frequently, and this evoked sivunger 
resentment among the local masses. Therefore jarty 
committees and discipline inspection commissions there 
must redouble their efforts to check the evil tendency. 
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In the past, some localities carried out several rounds of 
private house screening, but they tended to settle the 
matter by leaving it unsettled. A major reason was that 
leading cadres in those localities were also involved in 
such evil practice. So they only paid lip service to house 
screening, but did not take prompt action and did not 
achieve solid results. A major point of our experience in 
implementing the party’s policies and principles is to 
“first deal with leaders while requiring them to take up a 
matter personally.”’ This is also applicable to the work of 
screening the private houses built in violation of disci- 
pline. Leading cadres must first straighten out their own 
behavior and then take several effective measures. Then, 
the evil tendency will certainly be checked, and the party 
will win support from the masses. 


Security Minister Views Law Enforcement Conditions 


HK 1906150690 Beijing RENMIN RIBAO in Chinese 
13 Jun 90 pl 


[Report by Xu Yunping (1776 6663 1627) and Wang Bin 
(3769 2430): “Public Security Minister Wang Fang 
Speaks on Current Work of Maintaining Public Order”’} 


[Text] Beijing, 11 Jun (RENMIN RIBAO) Today, 
Wang Fang, state councillor and minister of public 
security, was interviewed by the press on the questions of 
maintaining public order and dealing severe blows at 
criminal offenders. 


Wang Fang said: At present. law and order in society 1s 
stable on the whole. Under the leadership of party 
committees and governments at various levels, the 
public security organs focused their work on maintaining 
social stability, intensified their operation in all fields, 
and guaranteed the smooth development of economic 
improvement and rectification as well as in-depth 
reform. However, the condition of law and order in some 
localities and in some fields was not very good, and 
criminal cases continued to increase. Between January 
and April of this year, the number of criminal offenses in 
the whole country increased by a rather big margin over 
that in the same period of last year. This tendency ts still 
continuing this summer. 


Wang Fang said: The party central leadership and the 
State Council have decided to concentrate strength in a 
certain period to carry out a round of struggle to deal 
severe blows at serious criminal offenders. Since late 
May, more than 10 provinces and municipalities have 
successively begun their intensive actions. A_ large 
number of cases have been cracked; a large number of 
criminal offenders who did all kinds of evil have been 
arrested; and a number of criminal gangs have been 
smashed. This has initially shown the powerful effect of 
the “crackdown campaign.” which the masses of the 
people are glad to see. 


Wang Fang said: The current campaign is focused on 
criminals having committed murder, bombings, and 
other crimes involving the use of firearms: criminals who 
have committed robbery or have stolen public or private 
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property on trains and other means of transportation; 
criminals who have undermined irrigation, power, 
railway, Communications, industrial, and mining facili- 
ties; criminals who have been engaged in abducting 
women and children; economic criminals who have 
practiced fraud, disrupted the market order, or engaged 
in speculation and profiteering; chieftains of scoundrels; 
roving criminals who have committed crimes from one 
place to another; and recidivists who continued to 
commit crimes after finishing their prison terms or 
re-education through labor. Special attention will Se 
directed to the organized criminals in the above fields. 
Through the crackdown campaign, we will smash a 
number of major criminal gangs which have seriously 
harmed law and order in sociciy, destroy a number of 
crime centers, arrest a number of felons, severely punish 
a number of offenders who did all kinds of evil, and 
Straighten out the condition of law and order in the 
localities and units where serious problems existed 
within the time limit. 


Wang Fang pointed out: The state needs stability, and 
the people need tranquility and security. Carrying out 
the struggie to deal severe blows at serious criminal 
offenses is a need in the current situation, and is in 
keeping with the wishes of the people. Criminal 
offenders who seriously harm public security and social 
order must be severely and rapidly punished according 
to the laws. At the same time, criminal offenses must be 
Strictly distinguished from noncrimes; and felonies 
should be strictly distinguished from ordinary law- 
breaking cases. The constant policies of the party and the 
State must be strictly implemented. So we will not only 
harshly punish the felons, but will also help people who 
committed minor crimes to mend their ways. Party 
Organizations and governments at all levels should fully 
mobilize and rely on the masses, encourage them to 
actively inform against the criminals, expose various 
criminal facts, and provide clues to crimes. 


Results in Struggle Against Corruption Discussed 


HK1906085890 Zhengzhou HENAN RIBAO in Chinese 
1 Jun 90 pl 


[Report by Yu Jianwen (0060 1017 2429): “Supervisory 
Organs Have Achieved Results In the Struggle Against 
Corruption”] 


[Text] The other day in the provincial people's hall, Zhi 
Enliang, deputy head of the provincial department of 
supervision briefed some 2,000 retired old cadres at the 
provincial departmental head level on the situation in 
the struggle against corruption, the strengthening of law 
enforcement and supervision, and the promotion of the 
construction of a clean and honest government con- 
ducted by the supervisory organs throughout the prov- 
ince since last year. 


In launching the struggle against corruption and pro- 
moting the construction of a clean and honest govern- 
ment, the supervisory system of the whole province has 
been primarily engaged in the following aspects of work: 
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In 1989, the supervisory system of the whole province 
accepted and handled a total of 17,508 cases, a five-fold 
increase against the previous year, opened files on 3,459 
cases for investigation and handling, an increase of 4.8 
limes against the previous year; wound up 2,900 cases. 
an increase of 5.4 times against the previous year, and 
took disciplinary action against 2,110 persons, which 
increased 8.7 times against the previous year. From 
January to April, a total of 5,140 cases were accepted. 
687 cases established, 288 cases concluded, and 344 
persons subjected to administrative or disciplinary 
action. From last year to late April this year, the super- 
visory system dealt out administrative or disciplinary 
action to a total of 2,454 persons in the whole province, 
of which 591 were cadres at the township head level or 
above, 117 were cadres at the county head level, and two 
were leading cadres at the prefectural or provincial 
department head level. The measure retrieved 
31,286,700 yuan in economic losses for the state. 


The supervision of law enforcement has been centered 
on the central tasks of the party and the government. 
Since last year, supervisory organs of the whole province 
have participated in the work of screening and rectifying 
companies, controlling the “three disorders”, and exam- 
ining the cadres’ violation of discipline in building 
private residential premises for themselves. Further- 
more, such organs have conducted large-scale inspec- 
tions of the implementation of laws and regulations. 
such as combined administration, the policy on aiding 
the impoverished, and the policy on land statistics. They 
have also stepped up the supervision and examination of 
practices at meetings for the placing of orders for goods 
and materials, tertiary institutions’ recruitment of stu- 
dents, and the sale of chemical fertilizers, agricultural 
chemicals, plastic sheeting, and steel, which are listed in 
the state plan. A number of cases involving failure to 
execute orders and to enforce bans has been investigated 
and handled. 


The active promotion of a clean and honest government 
requires efforts in two areas. First, work in the promo- 
tion of a clean and honest government has been launched 
by centering on the seven tasks required by the party 
Central Committee and the State Council to be fulfilled 
in the near future, and the nine tasks required by the 
provincial party committee to be fulfilled in the near 
future. Second, the establishment of a clean and honest 
system has been earnestly grasped. In accordance with 
the basic thinking of “two opens and one supervision”, 
assistance has been provided for government depart- 
ments administering personnel or property in the formu- 
jation of measures for the promotion of a clean and 
honest government. Third, supervisory undertakings has 
been combined to launch publicity and education work 
in the promotion of a clean and honest government. 


The leadership of the provincial department ©* supervi- 
sion is of the opinion that although our province has 
scored, since last year, some successes in the struggle 
against corruption and the establishment of a clean and 
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honest government, the development has not been bal- 
anced enough. Until the present, corrupt phenomena 
such as taking advantage of one’s position to seek 
personal gains are still quite serious in certain units and 
among some cadres. This year, supervisory organs in the 
whole province should earnestly implement the spirit of 
the Fourth, Fifth, and Sixth Plenary Sessions of the | 3th 
CPC Central Committee and make a huge effort to 
continue to grasp the construction of a clean and honest 
government, to earnestly grasp, inspect and implement 
the various established measures to that effect. and to 
continuously supplement and perfect such measures. 
Efforts should be focused on investigating and handling 
big cases, and on investigating leading organs, leading 
cadres, law enforcement and supervisory departments, 
and their staff members’ capitalization on their 
authority of office to engage in transactions of power and 
money. At the same time, there should also be earnest 
efforts to investigate and handle cases regarding bureau- 
cratism, dereliction of duty, failure to implement orders 
and enforce bans, and to further develop the supervision 
of law enforcement, so as to contribute to the promotion 
of stable political, economic. and social development in 
our province. 


GUANGMING RIBAO Praises Stable Policies 


HK2006062990 Beyjing ZHONGGUO XINWEN SHE 
in Chinese 0252 GMT 20 Jun 90 


[Report: “GUANGMING RIBAO Article Says China's 
Popular Morale Is Steady Thanks to Stable Policies" — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 20 Jun (ZHONGGUO XINWEN SHE}— 
A commentator’s ariicle carried by today’s GUANG- 
MING RIBAO says: The Chinese people feel at case at 
present because the party and government have main- 
tained stable and consistent basic policies. 


The article, entitled “Stable Policies Lead to Ease of 
Mind,” adds: After the incident in Beijing last year, 
Deng Xiaoping immediately made it clear that “reform 
and the open policy remain unchanged,” which is a 
correct proposition. The Fourth Plenary Session of the 
party’s 13th Central Committee held thereafter, while 
solving the most urgent political and organizational 
problems, declared explicitly that it is necessary to 
uphold the fundamental line of “one center, t> basic 
points,” and that we must abide by the principle. which 
are fundamental to the building of the country; carry out 
the policy which will lead to a powerful China; and truly 
accomplish several tasks of common concern. The Fifth 
Plenary Session of the party’s 13th Central Committee 
made economic construction its central topic for discus- 
sion, and adopted a resolution for further economic 
improvement and rectification, and deepened reform. 
The Third Session of the Seventh National People’s 
Congress called on the whole nation to work for further 
political, economic, and social stability and develop- 
ment. It can be said that all policy decisions made by the 
central authorities last year were aimed at stabilizing 
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basic policies. Facts show that the above measures are 
indisputably correct. having helped stabilize the overall 
situation and reassure the people. 


The article also deals with a series of policies which have 
remained unchanged: Such as the contracted managerial 
responsibility system for enterprises; the system of con- 
tracted responsibilities on the household basis with 
remuneration linked to output practised in rural areas; 
the policy for open coastal areas, the policy for special 
economic zones, and the policy toward private and 
individual economic undertakings. The article makes 
special mention of the party’s stable policy toward 
intellectuals. The CPC Central Committee has said once 
again that the party's policy toward intellectuals remains 
unchanged, and will not be changed. In his speech given 
on 4 May. Jiang Zemin made a fair and objective 
assessment of Chinese intellectuals. He made a positive 
assessment of young intellectuals, and at the same time 
pointed out their weak points and the path they should 
follow. He also drew a scientific inference that “intellec- 
tuals are indispensable for socialist construction, reform, 
and opening up to the outside world in the past. at 
present, and in the future.” 


The article continues: Some policies applicable in polit- 
ical, ideological. and economic fields had been distorted 
and they were corrected last year. Other policies which 
had failed to meet the changing situation were also 
enriched and improved. 


4 Jun, Reunification, Other Issues Viewed 


1K 1606024190 Hong Kong CHING PAO in Chinese 
No 155, 10 Jun 90 pp 40-43 


[Article by Chang Mu (1728 3092): “Jiang Zemin 
Stresses that ‘Three Exchanges’ Must be Carried Out 
before Reunification, Yang Baibing Announces ‘10 Pro- 
hibitions’ of Servicemen”’] 


[Text] Years pass like flowing water and it is one year 
since the Beijing political contretemps. The CPC author- 
ities have concluded that June 4 can pass peacefully and 
that the focus of attention has now shifted to the Asian 
Games that shows the authorities new image of opening 
to the outside world on a large scale. Another popular 
topic of conversation is the new tendency of the subtle 
progress in the relations between two sides of the strait. 
Under the major international climate, once the CPC 
authorities pass the tense period of April, May, and June, 
they will include political and economic reform and the 
development of democracy on the high policymaking 
level agenda. This is what Deng Xiaoping expects of 
Jiang Zemin that on the premise of not abandoning the 
“four adherences,”’ he has the boldness of a statesman to 
rebuild the image of structural reform and opening up. It 
1s because of this that whether or not the Asian Games in 
Beijing 1s successful will affect the tendency of the 
political situation of Mainland China to a very great 
extent. 
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Four Points for Understanding the International 
Situation 

Conforming to the progressive trend of human society is 
a criterion that must be followed by any one statesman 
with the sense of history. As a powerful leader who was 
the first one that put forward the idea of reform and 
opening after the founding of the CPC regime for over 40 
years, Deng Xiaoping has been well-known for his 
acumen, resoluteness, and self-confidence, and indomi- 
tability. On the one hand, he profoundly observed that 
the old system of the CPC could not meet the needs of 
the development of the situation: on the other hand, he 
firmly believed in the progressiveness of his own belief, 
thus forming “one center, two basic points,” the overall 
principle for administering the country. He hopes that 
the successors he has chosen will agree and guarantee 
that they will promote the self-perfection of socialism in 
the administration of the government. 


When Deng Xiaoping proposed the overall conception in 
1985 that “three echelons” would be used to complete 
the “replacement of the old by the new” in order to solve 
the problem of ageing leadership groups, Hu Yaobang, 
Zhao Ziyang, and Wan Li were the representatives who 
belonged to the “second echelon” and Li Peng, Qiao Shi, 
Hu Qili, Tian Jiyun, and Jiang Zemin are the political 
Stars who belong to the “third echelon.” 


When Jiang Zemin was promoted to CPC general secre- 
tary last year, there was of course a fortuitous opportu- 
nity that was closely related to the situation of political 
circles but there were really the inherent “stiff condi- 
tions and Deng Xiaoping was sure that Jiang Zemin 
could completely and accurately implement the ideolog- 
ical line and principle of reform that he had put forward. 
This has a bearing on the tendency of the political 
Situation of China and on the historical appraisal of the 
leaders. 


In face of the current international situation, the policy- 
making level of the CPC has determined four basic 
points for understanding: 


|. The current communist movement of the world has 
experienced certain complications and 1s now at a low 
tide. The CPC adheres to the belief in Marxism and 
Leninism and firmly believes that the socialist cause will 
surely succeed. 


2. What 1s now most important is to maintain political 
Stability and unity and to promote the economy as 
quickly as possible. 


3. We do not embark on the export of revolution and also 
absolutely do not allow anybody to destroy our socialist 
sysieni. 


4. Despite the extremely grim international situation, the 
Five Principles of Peaceful Coexistence are. as always, 
adhered to in the relations between a country and 
another country and whatever social system it may be, so 
long as the Five Principles of Peaceful Coexistence are 
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conformed to, the relations between a country and 
another country can be developed. 


Democratic Socialism Is Rejected 


At a conference of the very important persons of the 
CPC, Jiang Zemin especially stressed some political 
main points that merited attention. 


He held thz' the struggles between the socialist and 
capitalist systems and ideological systems and the strug- 
gles between peaceful evolution and anti-peaceful evolu- 
tion, between infiltration and anti-infiltration, and 
between subversion and antisubversion are protracted 
ones. It 1s necessary to maintain sufficient vigilance. We 
must adhere to the scientific socialism of Marxism. In 
China, we must not pursue “democratic socialism” and 
“humanitarian socialism” [ren dao she hu: zhu yi 0086 
6679 4357 2585 0031 5030]. It is essential to strengthen 
the leadership of the vanguard of the working class—the 
CPC. The party must strengthen its consciousness for 
administration and enhance its administrative ability. 
The changes of Eastern Europe have a very salient 
special feature, namely the pursuit of multipartism and 
political pluralization. We must persistently implement 
the system of multi-party cooperation under the leader- 
ship of the Communist Party. We must unremittingly 
carry out self-perfection of the socialist system and 
embark on reform. If we do not embark on reform and if 
we stagnate, we have no hope. What is most fundamental 
is to restore, maintain, and strengthen the party's flesh- 
and-blood ties with the masses. 


Those Who Offend the Masses Must Collapse 


Therefore, a very important high-ranking person of the 
CPC quoted an ancient precept, “water can float a boat 
and can also capsize a ooat,” as an exhortation, saying 
that the masses are most “respectable,” most “lovable.” 
most “pitiable,” and most “fearful.” “Respectable” 
means that they are the masters of history and everything 
nrogressive in history is the meritorious service of the 
masses; “lovable” signifies that they do a lot of work but 
their demands are not high; “pitiable” refers to the fact 
that the masses suffer most and in the event of a faulty 
policy decision made by the upper levels, nobody bears 
responsibility for the consequences arising therefrom but 
the masses will eventually suffer; “fearful” imports that 
when they are really offended, they get angry and people, 
whoever they may be, must collapse. 


It Is Unavoidable To Push Democracy Forward 


In the sensitive period around the first anniversary of 
Beijing June 4, the CPC has adopted a series of most 
stern measures to prevent the contretemps from occur- 
ring again. In the last issue of this journal, -the writer said 
that the previous student strikes showed the law of a 
“saddle shape” and were held “intermittently.” Espe- 
cially under the major climate of “antiliberalization,” 
young students would not make trouble. 
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So far as the external relations are concerned, likewise. 
the CPC “has scored points” frequently. Not only Pres- 
ident Bush of the United States announced the extension 
of the most-favored-nation treatment for China for one 
year but also the broadcasting ship, “The Goddess of 
Democracy,” that showed the strength of the opposition 
groups abroad, including “China Democratic Front,” 
had to give up its plan for broadcasting to the mainland 
and was sold by auction because it was declined by Hong 
Kong and Taiwan and severely resisted by the Japanese 
Government. 


Although the above-mentioned circumstances were 
brought about by the international political and eco- 
nomic factors in many aspects, as the CPC has so far 
firmly and effectively had the political power in its hands 
and exerted its influence in international political circles, 
it cannot be looked down upon likewise. Diplomatically, 
on the one hand, the CPC keeps up the trend toward the 
development of relations with the Soviet Union and on 
the other hand, strengthens contacts and cooperation 
with the Third World countries and successively 
improves its relations with its neighboring countries, 
including India, Mongolia, and Vietnam, from which it 
became more estranged in the past. In the face of the 
“sanctions” applied by seven Western countries, through 
developing people's diplomacy and maintaining trade. 
contacts, and cultural exchanges through many channels, 
the CPC has made the great Western countries realize 
the necessity of maintaining mutual relations. Further- 
more, this goes without saying that the CPC has so far 
not really discontinued high-level ties and private con- 
tacts with the United States, Japan, and great Western 
countries. 


The CPC deeply knows that it 1s essential to frequently 
Show the necessary attitude and compromise, which 
include the continuous release of the “democratic move- 
ment” personages in custody, including Li Honglin, Cao 
Siyuan, and Dai Qing and the lifting of the “martial law” 
in Lhasa that was enforced for over one year, after the 
confidence of the CPC in holding power in its hands has 
been strengthened. 


It should be said that as an effort to change the image, it 
iS NOt merely what was mentioned above and the mea- 
sures for punishing corruption, eliminating graft, and 
advocating honesty and pushing democracy forward is 
also an unavoidable subject. Li Peng. therefore, empha- 
sized that we must grasp the banner of democracy. In the 
past, when we demanded democracy. we must oppose 
the reactionaries’ rule. Since the founding of New China, 
we have all along placed emphasis on fostering democ- 
racy. People’s democracy is the greatest democracy. We 
must stress the issues of democracy and freedom and 
conduct education. It is necessary to understand the 
incident of the U.S. invasion upon Panama. It may be 
said that at Lincoln’s time, he wanted to emancipate ihe 
black slaves, he had an idea of slightly progressive 
democracy but the present situation is completely not so. 
The United States is now completely pursuing a policy of 
actual strength and power politics. 
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“Ten Prohibitions” Are Issued to the Whole Army 


The high levels of the CPC know that the “sanctions” of 
the great Western countries will be long. What is now 
most important is to bring the past to an end and to open 
up the future. as Deng Xiaoping said. In view of this, it 
is necessary to get rid of the June 4 perplexities and to 
prevent the practice of “remembering past times” from 
spreading. The General Political Department of the 
Military Commission that Yang Baibing recently took 
charge of issued the whole army a circular, which clearly 
and definitely provided “10 prohibitions” of officers and 
men of the troops from supporting the turmoil in any 
form. They include the prohibition of the acts of sup- 
porting. morally supporting. or contributing toward a 
turmoil and prohibition of receiving and even taking in 
the elements involved in a turmoil. In a word, it 1s now 
an important task of the Army and armed police to 
prevent ali unstable factors. even the emergence of a 
little spark. 


The key lies in the fact that reform cannot stagnate. This 
is where our confidence and hopes lie. At the end of last 
year, the CPC dished out a system of multiparty partic- 
ipation in government and political affairs and cooper- 
ation and originally contemplated implementation at the 
National People’s Congress [NPC] this spring. Subse- 
quently, it was put off because of the sensitive period of 
April, May. and June. It appears that it really needs a 
Statesman’s superior judgment and consciousness for 
taking risks to carry out the measures of reform. This is 
a major matter that Deng Xiaoping has stressed and that 
concerns the rebuilding of an image. 


Another Round of the Reunification War between Two 
Sides of the Strait 


Al present, many variables are being deliberated on in 
the relations between two sides of the strait. In the 
opinion of observers, in the wake of the gradual progress 
of the international “major climate.” the policies of the 
Kuomintang [KMT] and Communist Party have become 
flexible, which will make peaceful reunification become 
the common aspirations of the people of two sides 
between the strait. 


If it is said that the visit to the mainland of Wang 
Yung-ching, chairman of the Board of Directors of 
Taiwan Plastics Company stirred up the “whirlwind” of 
economic relations and trade between two sides of the 
Strait, the appearance of the contention between the 
“main current group” and Non-main current group” in 
the course of Taiwan presidential election led to KMT 
sofiening its “three nos policy.” making its principle of 
reunification clear and definite, and pushing forward the 
political “whirlwind” of the relations between two sides 
of the strait. 


Through reaching conscasus and splitting up. Li Teng- 
hui won a “royal flush in cards politically. This referred 
to not only his successes in election and splitting up the 
“non-main current group” but also his achievements in 
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“killing several birds with one stone” by releasing his 
proposition of the reunification of two sides of the strait. 


On the one hand, he strived for the support of the media 
and the people and diminished the proposition of 
‘ Taiwan independence” put forward by the Democratic 
Progress Party, an opposition party, and their powerful 
influence, on the other hand, he showed an image of 
conforming to the trend in the face of the countries of the 
world and kicked the reunification “ball” to the CPC, 
thus shifting the focus of attention at home and abroad 
to what stand the Being authorities would take. 


In the past, the CPC put forward the propositions of 
“one country, two systems,” “three exchanges, four 
mutual flows.” “talks between tvo parties on an equal 
footing.” and “everything can be settled through talks.” 
which, compared to KMT's rigid “three nos policy.” 
naturally gave people the impression of showing good 
sense. Li Teng-hui has now announced that talks on the 
reunification of the two sides of the strait are not talks 
between political parties but talks between governments, 
and required the CPC to abandon the “threat of armed 
invasion of Taiwan,” to give up one-party dictatorship, 
and to pursue democratic politics and the system of 
economic freedom before talks are held. Let us leave 
aside fo the moment these prerequisites, no matter 
whether they are necessary or not. Judging from his 
response to and the stand he takes on the CPC proposi- 
tion for reunification, compared to the policy of “reuni- 
fying China on the basis of the Three People’s Princi- 
ples.” his policy is at least softened and readjusted. 


How the CPC makes known its position in this matter 1s 
very important. As the KMT and the Communist Party 
have struggled against, separated from. and been reuni- 
fied for several decades, they know cach other very well 
in the political arena. The CPC deeply knows the history 
and present state of the KMT's one-party domination. Li 
Teng-hui does not permit power to be shared with 
opposition forces within the party, let alone jointly 
wielding power with other parties. Therefore, the “con- 
ditions” for reunification put forward by him savor more 
of propaganda. Nevertheless, the high levels of the CPC 
will still seriously study the new changes in the Taiwan 
political situation, including the “conference on the 
important affairs of the state.” and many new trends. 
including Hao Po-tsun’s organization of a cabinet, and 
corresponding principles and policies to suit the devel- 
opment of the current situation. 


Jiang Zemin Talks About the Investment Environment 


At present, what the CPC pays close attention to 1s the 
practical measures for developing economic cooperation 
and all kinds of contacts between the two sides of the 
strait. Jiang Zemin, Li Peng, and many other very 
important persons of political circles went to inspect the 
southeastern coastal areas that have close connections 
with Taiwan, and this is proof. According to a report. 
Wang Yung-ching visited Xiamen again in May and met 
CPC high-level leaders and responsible persons of the 
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province and city in Fujian to discuss a plan for eco- 
nomic cooperation and Taiwan Plastics Company's 
investment. 


Jiang Zemin recently stated that the reunification of the 
motherland is the common aspiration of the Chinese 
people of the two sides of the strait, we must make efforts 
to achieve this, and 1! 1s now necessary to do a good job 
in “three exchanges.” More Taiwan compatriots are 
welcome to make investments and run factories on the 
mainiand. It 1s essential to provide a good environment 
for Taiwan compatriots, Hong Kong and Macao compa- 
trots, and Overseas Chinese to make investments along 
the coast and in the interior. The good environment 
includes the enhancement of the efficiency of the gov- 
ernment, the formulation and implementation of a pref- 
erential tax policy, and training of workers, engineers. 
technicians, and enterprise management personnel of 
good quality. In the future, we shall not merely set up 
special management organs, such as foreign business- 
men’s tnvestment areas and Taiwan businessmen’s 
investment areas, which are only a component part of a 
special economic zone. In this investment area, all 
authoritative organs, including public security, tax col- 
lecuion, industrial, and commercial organs, must be 
under the charge of the Chinese Government. Public 
facilities, including telegrams, telephone, electric supply. 
water supply, and roads, must all be administered by 
Chinese people. In the foreign and Taiwan business- 
men’s areas, it 1s imperative to vigorously do well in 
grasping the building of spiritual civilization and to 
resolutely resist and deal blows at all hideous phe- 
nomena. The cultural and recreational activities must be 
healthy and visiting prostitutes, gambling, and drug 
taking are absolutely not permitted there. 


Chen Xitong Becomes the “First Emperor of the Qin 
Dynasty~ 


The Beying Asian Games, that are attracting worldwide 
attention, are a CPC large-scale review of opening to the 
outside world. A meeting of the Political Bureau 
Standing Commitiee, that was presided over by Jiang 
Zemin, specially studied a specific principle of work. He 
especially asked Chen Xitong, who attended the meeting 
as a nonvoting delegate, whether or not the Olympic 
Games could be held with the present facilities. It was 
said that a major stadium that can accommodate 
100,000 spectators is still lacking. 


Li Peng said that if all 39 countries of Asia participate in 
the games 11 1s really a “photograph of the whole family.” 


As all stadiums, gymnasiums, and facilities have been 
completed, what the CPC 1s now most anxious about 1s 
not the games, but social order and reception work. The 
CPC authorities have specially set up a foreign affairs 
group. led by Liu Shuging, director of the Foreign Affairs 
Office of the State Council; a propaganda group, led by 
Xu Weicheng, deputy executive director of the Propa- 
ganda Department of the CPC Central Committee: and 
a security group, organized by a public security organ. It 
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is learned that as this Asian Games will have some 3,000 
foreign, Hong Kong, Macao, and Taiwan reporters, in 


addition to the delegations and groups for the purpose of 


discussion and emulation from all countries, it limits the 
number of mainland press reporters to less than 2.000. 


Except for the Vietnamese delegation, which wil! go to 
Beying by train via the Youyi Pass, the majority of the 
delegations of all countries and regions that will partic- 
ipate in this As:an Games will go by plane. Although 
Taipei and Seoul have not opened up air routes with 
Beijing, they have made arrangements for direct char- 
tered flights. The airport reception work will, therefore. 
be very busy. Furthermore, as the civil aviation system, 
customs, and security inspection system often dispute 
over trifles, it will result in unhappy occurrences, such as 
keeping passengers waiting a long time. Jiang Zemin held 
that the Political Bureau Standing Committee meeting 
should not be turned into a specific affairs center that 
coordinates all aspects, but that there should a “first 
emperor of the Qin Dynasty.” As chairman of the 
organization committee, Chen Xitong must be vested 
with this power. He must take care of Beijing Munici- 


pality as well as the relevant affairs of all departments of 


the central authorities. In the airport, an organ that can 
immediately “have the final say” must be set up to avoid 
the complaints made by a large number of Taiwan 
compatriots who return to the mainland to visit their 
relatives after they wait for a long time in the airport. 


This Asian Games ts both a grand gathering where sports 
tournaments are carried out and a grand meeting where 
literature and art 1s exchanged and commercial and trade 
activities are carried out. Being Municipality has 
adopted a series of security measures. In the two concen- 
trated and unified actions in the second and last 10 days 
of May, 15,000 policemen and several tens of thousands 
of security and joint defense workers were sent oul to 
smash !48 robbery, theft, and murder gangs and 57 
criminal bases, and cracked some 1,100 criminal cases. It 
is learned that prior to the Asian Games, civilization 


education will be strengthened for the service workers of 


shops, hotels, traffic departments, and public places in 
the hope of making this grand Asian gathering a suc- 
cessful one that shows an image of opening up. 


Proposal Links Population Control, Benefits 


OW'1906003890 Being XINHUA in English 
1410 GMT 18 Jun 90 


| Text] Beying, June 18 (XINHUA)}—A Chinese popula- 
tion control expert has called for child bearing to be tied 
to economic benefits with legal guarantees and a shift 
from administrative control to regulation by benefit 


“We must study the costs and benefits of children, and 
make people relate child bearing to economic benefit.” 
said Tian Xueyuan, director of the Population Institute 
of China’s Academy of Social Sciences. 
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Tian said China’s population shouid be held to 1.212 
billion to 1.216 billion in 1995 and 1.28 billion in the 
year 2000. 


Tian called the targets feasible in light of the low birth 
rate since 1970. 


A stable population policy is the key, he said. adding 
that. with the exception of people living in the country- 
side who have special difficulties, each couple should 
bear only one child. 


The institute’s experts have suggested several measures 
100 strengthen population control: 


—A population control responsibility system for leaders 
at all levels. 


—Improvement of the political and professionai quality 
of family planning workers. 


—Accelerated enactment of family planning laws. 

—Combining poverty relief with family planning. When 
allocating loans and material. special consideration 
should be given to poor regions where family planning 
work 1S good. 

—Developing welfare services for the aged so that they 
need not rely on their children for care. and devel- 
oping a labor market to meet the needs of families 
which have few young people. 


—Setting up a population bank to provide funds for 
family planning. 


Beijing Scientists Mark Science, Technology Day 
OW 1606133190 Beyine XINHUA in Enelish 
1141 GMT 16 Jun 90 


[Text] Beijing, June 16 (XINHUA}—More than 300 
scientists and professors from major research institutes 
and universities ia Beying offered free technical services 
and advice at the Beying Working People’s Cultural 
Palace here today [16 June] to mark “The Light of 
Science and Technology Day.” 


The science and technology day was sponsored by the 
State Commission for Science and Technology and the 
JOURNAL OF CHINESE SCIENCE AND TECH- 
NOLOGY to promote the spread of new technologies 
and to publicize the Asian games. 


Over 300 kinds of new and high technologies and applied 
technologies were disp'ayed at the cultural palace while 
scientists from the State Commission for Science and 
Technology. the Chinese Academy of Sciences and var- 
ious universities offered free consultation. 


Also at today’s gathering. the Chinese Academy of Med- 
ical Sciences held a ceremony to present medical sup- 
plies to the Asian games organizing commitice. 
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Books on Border ‘Problems’ To Be Published 


OW ' 1906003390 Beijing XINHUA in English 
IS28 GMT 18 Ju: W 


[Text] Hohhot, June i8 (XINHUA)}—After three years 
of hard work 20 books have been completed so far on 
China’s boundary problems. They focus on boundary 
questions mainly involving the Xinjiang Uygur and 
Tibet Autonomous Regions, and the South China Sea 
islands. 


They are expected to be published this year. 


In addition, a series of books titled, ““Guide to Historical 
and Cultural Research Into China’s Boundary National- 
ities” 18 soon to be published jointly by a Chinese 
publishing house and a New Zealand publishing house, 
according to Ma Dazheng, an official of the Chinese 
Academy of Social Sciences. 


Article Refutes Bourgeois Liberalization 


HK1906025390 Beijing RENMIN RIBAO in Chinese 
1] Jun 90 p 6 


[Article by Li Zheng (2621 1767): “Commenting on the 
‘Pluralistic’ Viewpoints Toward Bourgeois Liberaliza- 
tion” 


[Text] Over the past few years, those stubbornly 
upholding bourgeois liberalization boosted with all their 
might, “economic pluralization,” “ideological and cul- 
tural pluralization”, and “political pluralization,” thus 
creating ideological and theoretical chaos. It 1s, there- 
fore, necessary to refute and clear them up. 


(I) 


Generally speaking, the concept of “monism” or “plu- 
ralism,”” and their theory in philosophy and in the theory 
of social sciences, is used to expound the origin and 
essence of the world and society. So, they are usually 
problems in academic and ideological categories and can 
be distinguished between right and wrong by means of 
academic contention for a settlement. Nevertheless, the 
“pluralization” described by those who stubbornly 
upheld bourgeors liberalization did not have such theo- 
retical quality and style and could not be termed as 
theory. What they called “pluralization™ was only used 
to instigate people to be at odds with the party, 
socialism, and Marxism, and was used as a reactionary 
theorei.cal slogan to usher “peaceful evolution” into 
China. They asserted that “pluralization” has “three 
progressive levels of meaning in the order of prece- 
dence,” and that the independence of economic, intel- 
lectual, and press circles was regarded as fundamental 
pluralism or as social pluralization; multiparty or the 
system of multifactior was regarded as a kind of struc- 
tural pluralism or political pluralization; and the balance 
of legislative, judicial, and executive powers was taken as 
functionary pluralism or power pluralization. The expla- 
nation of the three levels of “pluralization” really 
embodies someihing, because the slogan that has not 
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only the nature of hypocrisy and superficiality, but only 
a tint of theory, contains their fundamenial political 
content of practicing bourgeois liberalization, namely, 
attempting to go in for “wholesale Westernization™ and 
“peaceful evolution” in China. 


From the three 'evels of “pluralization,” they first pro- 
moted the sale of the so-called “economic pluralization™ 
and left aside the so-called “fundamental pluralization™ 
and “social pluralization.” People know that the funda- 
mental change of the social and economic structure will 
sooner or later bring about the change in the quality of 
the whole society. Therefore, they hoped that “political 
pluralizaiion and power piuralization will naturally grow 
from economic pluralization.” Precisely based upon this 
attempt, they described the socialist public Ownership 
system as the “root of the trouble” and claimed to “toll 
the death knell of public ownership as early as possible.” 
On the other hand, they also yelled: “privatization is 
forming a worldwide trend of vigorous development.” 
“the development of the private economy is the necessity 
of reform” and “China's economy is bound to be priva- 
tized.” On these grounds, they put forward different 
plans for “turning government-owned property into a 
one-man business.” They called for the “appearance of 
millions of capitalists” in China so that their political 
pluralization would have an independent “foundation” 
and “force.” Now that economic privatization was a 
reactionary proposition advocated by them, the so-called 
“economic pluralization™ could be nothing but a round- 
about- indication they used to oppose the dominant 
position of the socialist public ownership system in our 
country. Both theory and reality demonstrate that at 
present and for a considerate length of time in the future, 
perseverance in the economic structure under which we 
develop varied sectors of the economy, always ensuring 
the dominant position of the public sector, is a correct 
choice to meet the needs of developing the multilayer 
productive forces. Nonetheless, they were not satisfied 
with “supplementary” position of the private economy 
in the national economy. They advocated that “eco- 
nomic pluralization” needed the private economy to free 
itself first from the public economy as its appe:idage and 
become an independent sector. As they put it, there was 
no need to stress “who plays the dominant role” and it 
was necessary to break hrough “all dogmas and strait- 
jackets, as well as restrictions and fetters,” to let different 
sectors “compete on an equal footing” and stand up to 
each other as an equal, and see which was the “best” 
ownership system. Then the private economy would 
swell and replace the socialist public ownership, namely, 
it was necessary to let the privaie economy enter the 
ranks of the “dominant position” from the “supplemen- 
tary position” and finally privatize the whole economy. 
The essence of the so-called “economic pluralization”™ is 
to practice economic privatization. 


(Il) 


In the so-called “social pluralization,.” they called the 
“independence” of intellectual, press, ideological and 
cultural circles as “fundamental plurelization.” In our 
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view, it is completely historical idealism to regard ide- 
ology and culture as politics and the foundation of its 
power structure. The “independence” they termed here 
was actually a fraud. 


We believe that in class society and in a society with 
existing Class struggle, there is simply no independence 
and pluralization of ideology and culture because ide- 
ology and culture as social ideology is the superstructure 
of an economic basis, which should reflect the demands 
of the basis and work for it. “A class constitutes the 
material strength occupying a dominant position in 
society, and at the same time, it also constitutes the 
spiritual strength occupying a dominant position in 
society. The class that controls the material capital goods 
also controls the spiritual capital goods. Therefore, the 
ideology of those who do not have the spiritual capital 
goods is, in general, governed by the ruling class.” 
(“Selected Works of Marx and Engels” Vol |, P 52) In 
Western capitalist countries, the bourgeoisie monopo- 
lizes a huge amount of material wealth and also controls 
spiritual production and its materials. Radio, television, 
newspapers, publication firms, and different types of 
ideological and cultural organizations are almost all 
controlled by large consortia. Therefore, different tynes 
of ideology and culture in society mainly reflect the 
interests, will, and values of the bourgeoisie and serve its 
domination. Different viewpoints, theories, and doc- 
trines often change their color but they are still the same 
old things in a new guise, and they may change 10,000 
times without depa: ting from the original aim or stand. 
What they reflect and spread in the realm of ideology is 
mainly within the class conception of bourgeois outlook 
on the world and life and bourgeois values. Of course, 
their press media and publication sometime expose a 
little of the “dark side of things.” Nevertheless, their 
exposure of and attack against society and political 
circles usually are limited within the bonds of not 
damaging the fundamental interests of the bourgeoisie. 
Even though in one or two Western countries we may 
hear the revolutionary voice of the exploited and the 
agonizing moans of the people at the bottom of society 
from their progressive publications, generally speaking. 
bourgeois ideology, culture, and public opinion occupy 
an overwhelmingly dominant position. Therefore, 
looking at class essence, not at the surface of things, we 
can see that ideology and cultural and public opinion in 
those Western countries are, in general, “unified,” and 
their “public opinion is all alike” and is by no means 
“pluralized.” 


Similarly, ideology and culture in our socialist society 
should be dominated by the consciousness, world out- 
look, outlook on life, and values of the working class. We 
should, under the guidance of the proletarian ideology as 
a system, namely, Marxism, develop different types, 
styles, and schools of socialist ideology and culture, 
make them prosper, and guide public opinion to publi- 
cize and mold new people of socialist model. This is the 
objective requirement of consolidating and improving 
the socialist economic relations and developing the 
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socialist productive forces, and also reflects and gives 
expression to the fundamental interests of the working 
class and the whole people in the ideological and cultural 
fields. The decadent ideology and culture of feudalism, 
small producers, and capitalism, and their influences, 
still exist in Our country but they are backward and 
declining things. 


Socialist ideology and culture should critically assimi- 
late, use for reference, and transform the good composi- 
tion of all old ideology and culture, ancient and modern, 
Chinese and foreign; and also resist their corrosive 
influence by actively waging ideological struggle (includ- 
ing the form of letting a hundred schools of thought 
contend); and gradually overcome and conquer the dec- 
adent and declining composition of old ideology and 
culture. 


Nevertheless, those stubbornly upholding bourgeois lib- 
eralization committed slander by saying that the guid- 
ance role of Marxism in the ideological and cultural 
aspects of our country was the “practice of cultural 
autocracy,” saying that they were not allowed to “think 
freely” and that ideology was tightly controlled in one 
pattern, and claiming that “controlled ideologica! pat- 
tern and controlled economic pattern alike had no way 
out and had to be changed.” They advertised that China 
had to “open up to the West in an all-round way” and 
that it was necessary to absorb bourgeois ideology and 
values with “freedom, democracy and human rights” as 
the core, while importing investment funds and tech- 
nology, so as to launch a so-called “new enlightment 
movement™ in China, calling it by the fine-sounding 
name of “pluralization.”” When the ideological trend of 
bourgeois liberalization was spreading unchecked. some 
of them made a footnote of the so-called “pluralization.” 
On the one hand, they shouted at the top of their voice to 
“weaken the sphere of ideology” in an attempt to oppose 
principles of our party character, and made use of 
ideological and cultural positions they were upholding to 
stop publication of articles and works publicizing 
Marxism and socialism; and on the other. they strength- 
ened the work of instilling bourgeois ideology in an effort 
to give the green light to different types of Western “new 
ideas.” Asa result, they ran rampant for a period of time. 


Obviously, their real intentions of playing up ideological 
and cultural “pluralization” and “pluralism of truth” 
were: First, to use the slogan to repel the guiding position 
of Marxism in the ideological and cultural aspects of our 
country; and second, to try to replace socialist ideology 
and culture with capitalist ideology. and to prepare 
public opinion for subversion of socialism and for capi- 
talist restoration. 


(IIT) 


The so-called “political pluralization™ that includes the 
so-called “power pluralization” gave the most clear 
expression to the political essence of the ideological 
trend of bourgeois liberalization. “Political pluraliza- 
tion,” also understood as the bourgeois multiparty 
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system and the balance of legislative, judicial and exec- 
ulive powers, represented their reactionary stand. Con- 
cretely speaking, they wanted to copy the pattern of 
political power in Western countries in respect to the 
State system and the government form to oppose and 
overthrow the leadership of the Communist Party, and 
to negate and subvert the socialist system, so as to pursue 
“wholesale Westernization” in China and turn it into an 
appendage of the developed capitalist nations. As is 
known to all, the so-called “political pluralization” is 
nothing but a two-bladed sword in the hands of interna- 
tional anti-communist forces. On the one hand, it, as a 
symbol of power of capitalist countries, is used to cover 
up and beautify the essence of bourgeois dictatorship; on 
the other, it is used as an ideological weapon by the 
reactionaries to infiltrate into and subvert the socialist 
system. An important person of a Western nation 
described Western nations as “pluralized democratic 
countries” and termed socialist countries as “totalitarian 
nations,” and also asserted that “pluralization is the 
antidote of totalitarianism.” 


In our country, those stubbornly upholding bourgeois 
liberalization take Western countries as a super-class and 
“pluralized” paradise on the earth. In their eyes, it seems 
that in Western countries state power is not monopo- 
lized by the monopoly capitalist class but controlled by 
“different kinds of interest groups” who speak for the 
masses of the people. Some people have asserted: 
Democracy in the developed capitalist countries like the 
United States has changed and is changing qualitatively, 
that is to say, it has changed into a democracy of the 
whole people and its class nature has become increas- 
ingly vague and weak.** Even honest and upright Amer- 
ican academics take exception to such a rosy political 
mirage. In his book “Who Rules the United States 
Today? Professor (Wei Jiamuhuofu) (1218 0502 1191 
7202 1133) of the U.S. California State University 
refutes the similar views with ample material. The book 
reads: "Contrary to such a view of pluralized power, this 
book is aimed at systematically expounding and proving 
that in the United States, there is a class of upper-class 
society that rules the United States by relying on its 
dominant role in the economic field and in governments. 
Members of the ruling class closely collude with each 
other in society, they have laid their foundation in large 
firms and banks, they play an important role in creating 
the social and political climate, and they control the 
Federal Government through different kinds of organi- 
zations and various methods.** Now that unbiased Amer- 
ican people think that the political power of their 
country 1s upper class and pluralized, then it shows how 
hypocritical and reactionary those elite‘ in our country 
were when they attempted to change China’s socialist 
system by copying the pattern of the so-called "political 
pluralization™ of the Western countries. 


As a matter of fact, the “political pluralization” pursued 
by those upholding bourgeois liberalization is nothing 
but a facade. Their real intention was to organize polit- 
wal Opposition factions and bourgeois political parties 
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under the guise of this facade in an attempt to negate and 
replace the leadership of the Communist Party, subvert 
the socialist system, and establish bourgeois~dictator- 
ship. Fang Lizhi once said: “The success of the reform on 
the mainland should not simply couni on the Commu- 
nist Party, nor should the reform be controlled in the 
hands of a few people of the Communist Party.”” He also 
said: “From a long-term point of view, there should be 
pluralized politics on the mainland in the future, so the 
multiparty system is necessary.” In the turmoil and 
counterrevolutionary rebellion that broke out at the turn 
of spring and summer last year, they knocked together 
illegal organizations such as the “Autonomous Federa- 
tion of College Students” and the “Autonomous Feder- 
ation of Workers” in an attempt to turn them into a cone 
of bourgeois parties 2nd a reactionary political force 
against the Communist Party. Now those traitors living 
in exile abroad have all torn off the mask of “pluraliza- 
tion” and revealed their true colors of opposing the 
Communist Party and socialism. Chen Yizi said: “The 
political restructuring, in the final analysis, is to share 
power with the Communist Party, in other word, ‘to ask 
a tiger for its skin.”’ Wuer Kaixi spoke more undis- 
guisedly saying that all they had done was “to overthrow 
the Communist Party.” He also said: ““Overthrowing the 
Communist Party can be understood as: |) permitting no 
existence of the Communist Party in theory; 2) permit- 
ting no ruling of the Communist Party in theory; and 3) 
putting an end to the rule of the Communist Party in 
power.” The one who had put forth the three levels of 
meaning for “pluralization” also admitted to the paper 
EUROPE DAILY on 7 November 1989: “The multi- 
party system we pursue is just to ‘force’ the Communist 
Party to fall out of power.’ He also clamored: ““The 
one-party dictatorship exercised by the Communist 
Party has incurable errors.” It can thus be seen that the 
“political pluralization” and the multiparty system 
played up by those people gives no standing to the 
working class and the Communist Party. What they 
intended to do was to practice the “monism” of the 
bourgeois dictatorship and the bourgeois multiparty 
system. 


In our socialist country, by virtue of the coincidence of 
the fundamental interests of the working class with those 
of the whole people and owing to the fact that the 
Marxist theory gives full expression to the class interests 
and political ideals of the working class, the political 
party of the working class that is armed with and unified 
by the scientific theory in our country, is possible to and 
should represent the fundamental interests of the 
working class and all laboring people and exercise uni- 
fied political leadership over the socialist cause. The 
multiparty cooperation and political consultation system 
under the leadership of the Communist Party in our 
country is the unique political system that is in line with 
China’s actual conditions. Working with the people's 
congress system in our country, the communist-led mul- 
tiparty cooperation and political consultation system 
embodies the Chinese characteristics of China’s socialist 
political system. This political system not only persists in 
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political leadership that the working class exercises over 
the socialist cause through the Communist Party and 
also contributes to uniting people of all social sectors to 
wage common struggle. We should continue to persist in 
this system and ‘mprove it with continuous efforts. Only 
under the leadership by the CPC and based on the basic 
law for social development as brought to light by the 
Marxist theory, will we be able to adhere to the correct 
political orientation, probe into ways for China’s 
socialist modernization, reform and opening up, build 
socialism with Chinese characteristics, and finally 
realize Communism. 


Workers’ Section Loses Seat in World Labor Body 


HK1906051590 Hong Kong HONGKONG STANDARD 
in English 19 Jun 90 p 1 


{By Tonny Chan] 


[Text] China has been removed from the workers’ sec- 
tion of the International Labour Organization's gov- 
erning body in protest against Beijing's repression of free 
trade unionists. 


International Labour Organization (ILO) affiliates have 
elected a Lebanese representative to replace the All- 
China Federation of Trade Unions on the body. 


The result was applauded by the Hong Kong Alliance in 
Support of the Patriotic Democratic Movement in China 
and by local trade unionists. 


The ILO governing body has three sections—one for 
governments, one for employers and one for workers. 
Each is independent of the others. 


China has an automatic seat on the government section, 
but the official All-China Federation of Trade Unions 
was required to stand for reelection last Wednesday. 


A spokesman for the International Confederation of 
Free Trade Unions (ICFTU) said China’s candidate was 
badly defeated. The ICFTU had opposed the candidate. 


To retain its seat, China needed 91 votes. But all it got 
was 65 votes. ICFTU spokesman Takahi Izumy said 
China had lobbied support from unions in the third 
world. 


“But the result turned out to be a disaster. 
“Our lobbying was a 100 percent success,” he said. 


The ICFTU has harshly criticised China for breaching 
the ILO Convention in representing the outlawed 
Workers’ Autonomous Federation following the June 
1989 military crackdown on the prodemocracy move- 
ment. 


It blamed the All-China Federation of Trade Unions for 
openly supporting Beijing’s repression of the indepen- 
dent trade unions in China. 
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The ICFTU lodged a complaint with the [LO—which 
has 150 member states—last year accusing China of 
breaching an article guaranteeing workers the right to 
form free unions. 


After two hearings, an ILO committee ruled early this 
year that China had breached the convention and the 
ruling was adopted by the governing body despite Chi- 
nese objection. 


Lee Cheuk-yan of the International Confederation of 
Free Trade Unions in Hong Kong applauded the elec- 
tion. 


Mr Lee said all trade unions should be autonomous 
without government control and those controlled by 
government should be boycotted. 


“Nothing could be more natural than for the All-China 
Federation of Trade Unions to be ousted from the 
governing body of the ILO,” Mr Lee said. 


A spokesman for the Hong Kong alliance, Cheung Man- 
kwong, said the election showed a majority of the ILO 
members believed China’s official trade union did not 
represent the country’s workers. He noted several trade 
unionist were still in prison, including the leader of the 
Workers’ Autonomous Federation, Han Dongfang. 


Rural Job-Seekers Asked To Leave Beijing 


HK 1906121690 Beijing CHINA DAILY in English 
19 Jun 90 p 3 


[By staff reporter Li Hong] 


[Text] Beijing has taken action to check on its fast- 
growing itinerant population, in a bid to ensure a clean 
and secure environment in the Chinese capital, during 
the upcoming | Ith Asian Games. 


Sources within Beijing’s Municipal Labour Affairs 
Bureau told CHINA DAILY that 102,000 job-seekers 
from rural areas would be asked to go home by the end of 
the year. 


Last year, the sources said, 284,000 itinerants were asked 
to leave the capital. 


They said special certificates would be issued to farmers 
permitted to stay. But thorough checks would be made of 
all work units employing rural labour, and workers 
without certificates would be deemed illegal, and their 
employers subject to fines. 


This method would also pinpoint jobs that should be 
taken by jobless Beijingers, and thus help keep the urban 
unemployment rate to a minimum. 


Beijing is currently home to 425,000 inland rural farmers 
from such agri-provinces as Henan, Hunan, Hubei, 
Anhui and Hebei. 
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The bureau sources said that most of the rural workers to 
be sent home were employed in the construction 
industry. 


They said that 61,000 construction workers would be 
sent home—61! percent of the total. 


The remainder worked for government ministries and 
other institutions, and military establishments. Most 
female itinerants worked in hospitals as nurses, or rub- 
bish and sewage cleaners. And many had also brought 
their families to the capital. 


The city administration had decided that the “desirable” 
number of rural farmers allowed to settle and work in 
Beijing should be no more than 350,000. 


The number of rural farmers in Beijing peaked at more 
than | million in 1987, but still itinerants are a common 
sight on the capital's streets. 


One bureau official said they cause an enormous burden 
to the city’s transport system, subsidized finances and 
employment opportunities. 


Military 


Jiang Zemin Signs Revised PLA Regulations 


OW 1906115790 Beijing XINHUA Domestic Service 
in Chinese 0525 GMT 16 Jun 90 


[Text] Beiying, 16 Jun (XINHUA)—Jiang Zemin, 
chairman of the Central Military Commission of the 
People’s Republic of China, signed an order on 9 June to 
promulgate the implementation of the revised “Interior 
Service Regulations of the Chinese People’s Liberation 
Army [PLA],” “Disciplinary Regulations of the Chinese 
People’s Liberation Army,” and “Formation Regula- 
tions of the Chinese People’s Liberation Army” for the 
whole armed forces. 


These three “regulations” must be observed by all per- 
sonnel and units of the Chinese Armed Forces. They are 
the basic regulations for building the Chinese Armed 
Forces: the foundation for conducting scientific manage- 
ment and for establishing order for regular combat 
readiness, training, work, and daily life; and are the code 
of conduct for all military personnel. The original regu- 
lations applicable to all military personnel were promul- 
gated by the Central Military Commission in 1983 and 
1984. Revision of these regulations was based on the 
principle for butiding the Armed Forces in the new 
period. New situations and problems in Armed Forces 
building were taken into consideration in revising the 
regulations and the revised regulations incorporated new 
experiences in Armed Forces building and reform in 
recent years. This will make them conform better to 
China’s conditions; bear distinct characteristics of the 
Chinese Armed Forces; and better meet the needs for 
revolutionalizing, modernizing, and regularizing the 
Armed Forces. The revised regulations emphasize the 
party’s absolute leadership over the Armed Forces and 
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the principle of strengthening the Armed Forces’ polit- 
ical building. They fully incorporated the Chinese 
Armed Forces’ nature. purposes, missions, and good 
traditions; further stress the principle of using combat 
capability as a criterion and regarding military training 
as a central task; and emphasize regularization of the 
Armed Forces. 


The revised “Interior Service Regulations” consist of 
267 articles in 20 chapters and 10 appendixes. The 
following five chapters were added to the revised regu- 
lations: Oath Taking of Military Personnel; Work Secu- 
rity; Management of Civilian Cadres; Using of Military 
Banners and Emblems, and Playing and Singing of 
Military Songs; Appendixes. The revised regulations also 
incorporated new articles on relationships between 
officers and men, daily office work, management of 
documents and seals, secret keeping, management of 
agricultural and sideline production, and interior service 
management of companies. Some articles of the original 
regulations were supplemented, expanded, or revised. 


The revised “Disciplinary Regulations” consist of 79 
articles in 12 sections in six chapters, and eight appen- 
dixes. Major articles added to the revised regulations 
concern 10 requirements for observing discipline by 
military personnel; discipline maintenance and the prin- 
ciples for giving rewards and punishment; kinds of 
disciplinary actions, units responsible for giving rewards 
and punishment, and the procedures for giving rewards 
and punishment; and administrative watch and disci- 
pline monitoring. The new regulations also redefined 
authority in giving rewards and punishment and added 
new conditions for giving rewards and punishment. 


The revised “Formation Regulations” are based on the 
original regulations, and the revision was done according 
to the current troop organization and equipment. In 
revising the original regulations, every effort was done to 
ensure that new regulations will enable formation action 
and direction to look more spectacular and better 
aligned. 


General Chi Haotian Comments 


OW 1906150690 Beijing XINHUA Domestic Service 
in Chinese 0514 GMT 19 Jun 90 


[Text] Beijing, 19 Jun (XINHUA)—The revised 
“Administrative Affairs Regulations,” “*Discipline Reg- 
ulations,” and “Regulations for Group Activities” of the 
Chinese People’s Liberation Army [PLA] have been 
ordered to be promulgated by Jiang Zemin, chairman of 
the Central Military Commission. During an interview 
with XINHUA in this connection, General Chi Haotian, 
PLA chief of general staff, stressed today that the armed 
forces must be administered strictly in accordance with 
these new regulations so that their combat readiness can 
be further enhanced. 


On the special features of the revised regulations, Chi 
Haotian pointed out: The new regulations have assimi- 
lated the new experiences and successes the armed forces 
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have gained and achieved during their development and 
reform while retaining the essence of the old regulations. 
They are a scientific embodiment of the construction 
and battle experiences of the armed forces during the 
past several decades. Embodying the painstaking efforts 
of revolutionaries of the older geneation and the contri- 
butions of people of several generations, these regula- 
tions have a clearly defined political orientation. They 
have the strong attributes of the time, and the rules they 
set are scientific. 


He said: The responsibilities of the Chinese armed forces 
to safeguard the security of the state and the people’s 
peaceful labor have become heavier during this new 
historical period. Thus, they must measure up politi- 
cally, be militarily tough, have a good work style, strictly 
observe discipline, and perform their duties as a strong 
bulwark. The new, revised regulations are promulgated 
for implementation to meet these requirements. These 
regulations, which have been codified into laws, clearly 
state that it is the basic responsibilities of military 
personnel to implement the party’s lines, principles, and 
policies; that the highest disciplinary rule of the PLA is 
to obey the command of the party Central Committee 
and the Central Military Commission in all actions; and 
that earnestly studying Marxism-Leninism-Mao Zedong 
Thought, firmly upholding communist ideals and con- 
victions, and firmly adhering to the correct political 
course are the most important requirements for qualified 
military personnel. 


Chi Haotian said: The new regulations regard improving 
the armed forces’ combat readiness as the starting point 
and the goal of military construction. They require all 
officers and men of the armed forces to uphold the 
concept that they are always fighting forces which must 
focus on military training, and that they must make 
painstaking efforts to master the skills to kill enemies [ku 
lian sha di ben ling 5388 4886 3010 2420 2609 7325], be 
skillful with their weapons and technical equipment, and 
Strive to improve its capabilities of fighting modern 
warfare. Second, upholding the principle that the armed 
forces must be administered strictly, the new regulations 
governing administrative affairs, awards and penalties, 
and group activities embody the armed forces’ strict 
political and military discipline as well as discipline 
among the masses. They regard strict observance of 
discipline as the first rule of conduct that military 
personnel must follow, and they require military per- 
sonnel to perform their duties at their posts as ordered 
under all circumstances. The regulations use identical 
systems and disciplinary measures to guide military 
personnel’s speeches, conduct, and activities in the 
armed forces, stressing that better supervision will 
enable the armed forces to become mighty but civil, be 
highly disciplined, obey orders and prohibitions, and be 
able to fight bravely and strenuously. 


Chi Haotian said: The Chinese armed forces always 
attach great importance to improving their rules and 
regulations. In recent years, in particular, the Central 
Military Commission has drawn up and promulgated a 
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series of laws and regulations to meet the needs of the 
new period, stressing time and again that the armed 
forces must consider higher combat readiness, especially 
the regularization of the armed forces, as the funda- 
mental criterion for military development. This substan- 
tially has expedited the regularization of the armed 
forces. While administering the armed forces by means 
of regulations is an objective need of the armed forces 
during the new period, it is also a development of their 
fine traditions. Modern armed forces are a complex 
system engineering project, and only by administering 
them by means of laws and regulations can this complex 
project be handled effectively. Of the many military 
codes, these revised regulations have the largest scope of 
coverage, are most frequently used, and most extensively 
applied. They are extremely authoritative because they 
provide standardized guidelines for the basic behaviors 
and state the legal consequences of all misconduct for all 
military units and all military personnel in all aspects of 
operation. 


On how these regulations should be implemented, Chief 
of General Staff Chi Haotian maintained that these 
regulations should be studied and applied simulta- 
neously with the improvement of the actual situation. He 
said: Patience, earnestness, and perseverance are essen- 
tial for helping military personnel to develop the habit of 
following these new regulations. He especially under- 
scored the need for leading cadres and leading organs to 
set an example for others to follow. He said: Leading 
cadres, in particular, must take the initiative to follow 
these regulations at this time because this is the best way 
for them to forge closer ties with the masses and lead 
them forward. To this end, leading cadres and organs 
should not simply pay lip service to the need of following 
these regulations. They themselves must do whatever 
they require the rank and file to do. They themselves 
must not do what they do not permit the troops to do. 
Meanwhile, leading cadres must guard earnestly against 
willful leadership and must educate the armed forces, 
and train and administer them strictly in accordance 
with the regulations. 


Improvement of Army-Civilian Relations Urged 


HK 1906021390 Beijing JIEFANGJUN BAO in Chinese 
7 Jun 90 p 2 


[Article by Xu Dexue (1776 1795 1331), political com- 
missar of a certain artillery brigade: “Be Strict With 
Oneself] 


[Text] With the development of a commodity economy 
in recent years, some units have gradually explored in 
practice a new way of handling Army-civilian disputes 
by applying economic and legal means. Undoubtedly. 
this has played a positive role in strengthening Army- 
civilian relations in the new period. However, we should 
also be aware that ours is, after all, a people's army. If we 
do not take note of increasing mutual understanding and 
trust but try to go to court about every trifling matter, 
estrangement will be fomented between the Army and 
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the people in the course of time. For this reason, while 
handling Army-civilian disputes, it is necessary to apply 
legal means and also be strict with ourself. 


Because ours 1s a people's army, we should at all times be 
strict with ourselves and set an example for the masses. 
Because the Army is linked with the party in the eyes of 
the people, servicemen should have more political 
awareness, moral qualities, and organizational discipline 
than the masses. During the war years, our Army was the 
first to bear hardships and the last to enjoy comforts, 
putting the interests of the people above everything else. 
Although great changes have been effected in our Army's 
environment in the peaceful period today, being strict 
with ourself in handling disputes with the people should 
still be one of our important principles. 


To be strict with ourselves, we should start with trifling 
matters. Only when the trifling matters are resolved can 
the Army maintain relations of harmony with the 
people. Otherwise, trifling matters can become big prob- 
lems affecting Army-civilian relations. For example, 
when there is a quarrel between a serviceman and the 
masses, the leaders should promptly investigate the case, 
pay visits, and make apologies when necessary. 
Regarding trifling matters in which the masses need help 
from the Army, if possible, they should be resolved as 
soon as possible. Last year, a primary school in the 
vicinity of our unit had water shortages. The leading 
organs of the unit received a letter from the locality 
complaining that the Army did not share water with the 
masses. Although the complaint did not tally with the 
actual facts, we attached great importance to the matter 
and solved the primary school’s problem of water short- 
ages. Later, we received letters from the nearby units and 
did some practical things for the masses, which pre- 
sented warmth to the people, united the masses, and 
improved relations between the Army and the people. 


To be strict with ourselves, we should be ready to offer 
more to the masses rather than be too calculating. 
Disputes are unavoidable because Army units are usu- 
ally garrisoned in a locality for a minimum of some years 
to a maximum of over 10 years. Moreover, the respon- 
sibility is not on the Army in most cases. In the face of 
these problems, it is necessary to educate officers and 
men not to be swayed by personal feelings and to try to 
avoid lett:ng the case deteriorate. As leaders, they should 
be sober-minded, proceed from the overall situation of 
safeguarding Army-civilian relations, and choose a cor- 
rect handling method. When it ts necessary to appeal to 
the law, the case should, of course, be handled according 
to the law. If it can be resolved through consultation, the 
Army units should resolve the problem by consulting the 
local departments concerned. Even the ancient people 
knew that yielding a step is as boundless as the sea and 
sky, so there 1s every reason for the people’s Army to 
have an attitude of offering. Facts have proved that if 
both sides try to win in an Army-civilian dispute, a 
simple problem usually becomes a complicated one. If 
both sides are willing to practice forbearance, the prob- 
lems, complicated as they are, can be easily resolved. 
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To be strict with ourselves, we should also be willing to 
offcr. To meet the needs of the developing situation, 
some units have developed production and operation in 
recent years. Objectively, similar enterprises of the Army 
and localities have become competitors. Hence, eco- 
nomic benefits are bound to produce an impact on 
Army-civilian relations. While the Army is involved in 
peaceful competition, it should give consideration to 
economic as well as social effects, never scramble for 
interests with the people, and when necessary. be willing 
to offer. Viewed from the overall situation of state 
Stability, it is still worthwhile for the Army to sacrifice 
some of its interests. 


Economic & Agricultural 


Article Views Regional Economic Development 


HK1906140590 Beijing RENMIN RIBAO in Chinese 
11 Jun 90 p6 


[Article by Gu Zongzhang (7357 1350 2627): “Economic 
Improvement and Rectification and Regional Coordi- 
nated Economic Development” } 


[Text] The ultimate goal of the economic improvement 
and rectification program is to readjust the economic 
structure, laying the ground for the sustained, steady, 
and coordinated development of our national economy 
for a long time to come. Achieving this goal will defi- 
nitely involve numerous questions such as structure and 
policies. To bring about the coordinated development of 
the regional economy is one of the important questions. 


1. Coordinated Development of the Regional Economy Is 
the Demand of Political and Social Stability and of the 
Common Prosperity of Various Nationalities 


Stability is the most important aspect of all at the present 
time. Economic stability is the basis for political and 
social stability, and political and social stability 1s the 
necessary prerequisite for the steady development of the 
economy. Our country has many different nationalities, 
and minority nationalities account for only eight percent 
of the total population; however, the area on which 
minority nationalities live represents over 64 percent of 
the total area. Therefore, the development. prosperity, 
and social stability of various minority nationality 
regions have much bearing on the overall situation. Since 
the founding of the PRC 40 years ago and particularly 
during the last 10 years, under the guidance of the party's 
and state's correct nationality policies and the principles 
of reform and opening up, various nationalities in our 
country are making headway in cooperation and are 
continually seeking common prosperity. This 1s the 
essence and mainstream of nationality relations. 


Moreover, it should be seen that our minority national- 
ities are mainly concentrated in the west and, therefore. 
the relations between the east and the west embrace both 
regional economic relations and nationality relations. 
Let’s use the economic region in the southwest as an 
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example: It is the largest region where minority nation- 
alities live, and it possesses 63 percent of the country’s 
nationalities and 56 percent of the country’s minority 
nationality population. The population of Sichuan in the 
southwest (excluding Tibet) accounts for 19.5 percent of 
the country’s total and its territories account for 14.2 
percent of the country’s total, while its gross social 
output value only accounts for one-ninth of the entire 
country’s, national income for one-eighth, and total 
industrial and agricultural output for one-ninth. Com- 
pared with the early 1970's, we can see that great changes 
have taken place. During that period, Sichuan’s popula- 
tion and total industrial and agricultural output 
accounted for approximately one-tenth of the country’s 
respectively. The population proportion has not 
changed, but the proportion of total industrial and 
agricultural output value has decreased considerably. 


The great differences between the east and west during 
the process of socialist commodity economy develop- 
ment are caused by both objective factors and structural 
and policy factors. As far as the latter factors are con- 
cerned, various provinces in the west generally sell their 
raw materials 0 other places according to the state's 
planned prices while buying necessary industrial con- 
sumer goods from other places at market prices. The 
losses caused by price differences amount roughly to 
several billion yuan for each province, much larger than 
the financial subsidies given to them by the state. 
Second, the policy for regional economic development 
over the past 10 years has been a tilted policy which 
favors the regions in the east. To meet the needs of 
reform and opening up and of modernization, it is 
necessary to invest heavily in the eastern regions, which 
possess better geographic positions and higher manage- 
ment levels, for a definite time. This 1s also in keeping 
with the interests of the whole country. And it is also 
necessary to adopt some definite favorable policies for 
coastal cities and special economic zones. In this respect, 
we have scored remarkable results. Nevertheless, in 
order to properly handle the relations between coastal 
areas and inland regions, these kinds of tilted policies 
should be appropriate so that when regions in the east 
are taking the lead in their development they can better 
bring about the development of the regions in the central 
and western parts. This is favorable for the development 
of socialist modernizations and also to overal! stability. 


II. Development of the Regional Economy Must Be 
Favorable to the Indusirial Structure and to the 
Rationalization of Industrial Distribution 


To maintain the sustained, steady, and coordinated 
development of the national economy, it is necessary to 
readjust the industrial structure and the industrial dis- 
tribution so that different regions will gradually supple- 
ment one another and develop in coordination. The 
Outstanding contradiction in the current structural 
imbalance 1s that agriculture iags behind industry, and 
that energy, transport, and raw materials industries lag 
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far behind processing industries. Moreover, the indus- 
trial distribution among different regions is also irra- 
tional. Judging from regional development, owing to the 
financial overall rationing system, benefit pattern. and 
policy orientation. various regions are competing in the 
development of processing industries, which earn more 
profits, and especially industries that turn out high- 
quality and durable commodities, widening the gap in 
their energy and raw material supplies. Moreover, in 
order to procure the industrial raw materials they badly 
need, regions, which are not suited to the development of 
these industries, are forced to seek to develop them 
locally at a high cost, resulting in the daily worsening 
Situation in which there are no differences in different 
regions, thus losing the benefit of labor division and 
cooperation among different regions, depleting the 
strength for the development of the national economy. 


Since our country 1s a vast one, the natural conditions 
and resource distribution of different regions vary 
greatly. Under ih correct guidance of regional policies 
and industrial policies, all regions will be more able to 
play their own parts and concentrate on the development 
of the industries they have more advantages in. Advan- 
taze supplementing among different regions will make 
the country’s industrial structure and industrial distribu- 
tion tend to be more and more rational. This in turn will 
help the rational allocation of resources and bring the 
niaximum macroeconomic benefits. 


The western part of our country is rich in resources such 
as agricultural and pastora! products, metal and mineral 
products, and energy. They are what the country badly 
needs and is short of. As far as the southwest is con- 
cerned, it is an important base for our agricultural, 
forestry, and pastoral products. In 1987, its paddy pro- 
duction volume accounted for 22.1 percent of the coun- 
try’s, rapeseeds for 28.1 percent, sugar cane for 41.9 
percent, tobacco 37.4 for percent, and tangerines and 
mandarins for 30.2 percent. The southwest is our coun- 
try’s second largest forestry region, and its forest area 
accounts for one-fifth of the country’s total, tumber 
output for 19.2 percent, rubber for 19.9 percent, raw 
lacquer for 38.6 percent, bancoul nuts for 61.8 percent, 
and pine resin for 40 percent. The cattle kept in sheds in 
the southwest account for 26.2 peicent of the country’s 
total, and some light industrial products made of agri- 
cultural products also play important parts. In a word, 
the varied land and biological resources and the diverse 
natural conditions in southwestern regions have created 
favorable conditions for the development of comprehen- 
sive agriculture and three-dimensional agriculture there 
and have abundant supplies of raw materials for the 
development of light industries. 


For the development of energy and mineral resources, 
the southwestern regions have particularly good advan- 
tages. Exploitation and use of these resources will be very 
important to our country’s construction. For example. 
the southwestern regions possess 54 percent of the coun- 
try’s total hydro energy. while only three percent has 
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been exploited. Seven of our country’s 10 largest hydro- 
electric bases, which are planned to be constructed, are 
located in the southwest. Charcoal resources have a 
reserve accounting for 9.2 percent of the country’s total. 
Fully developing the energy resources in the southwest 
could make it the only region that can supply energy to 
itself and have surplus for others and which could thus 
be able to alleviate the energy shortages in southern and 
middle China. As for mineral raw materials, the south- 
western regions possess many high-grade and quality 
resources and these resources are relatively concen- 
trated, and therefore they play a very outstanding role 
throughout the country. Therefore, the southwest has the 
necessary resources for national energy and raw mate- 
rials industrial bases to be built. Although there are still 
insufficient conditions for overall exploitation, we can 
exploit as soon as possible some of the small regions 
where resources are concentrated and where there are 
favorable conditions for exploitation. Generally 
speaking, by adopting appropriately tilted industrial 
policies to make the different raw material bases in the 
coastal and inland areas supplement one another, it is 
possible to gradually alleviate energy and raw materials 
shortages which have long annoyed people. 


III. It Is Necessary To Integrate Exploitation of Raw 
Materials and ical Preservation When 
Formulating Regional Policies 


In setting a goal for regional development, we must not 
only consider the economic returns of a particular region 
for a definite period, but also consider the social and 
ecological returns. As far as the regions in the upper 
reaches are concerned, ecological returns have more 
farreaching and strategic significance. The geographical 
features of our country are thai the west is where our 
major rivers rise and where the upper reaches begin, 
while the eastern and coastal regions, where the econo- 
mies have developed better, are found at the lower 
reaches or outflow to the sea. For many years, owing to 
the continual deterioration in the ecological environ- 
ment and the decrease in forest coverage area in the 
upper reaches, the area of soil erosion covers 58 percent 
of the total area in local regions; the volume of sand and 
mud in rivers has increased; the soil “hardening into 
rocks” is serious; and frequent droughts and disasters in 
the hills have not only worsened the environmental 
conditions for the economic and social development of 
local regions but have also caused enormous harm to 
regions in the lower reaches. 


There are many reasons for the deterioration in the 
ecological environment in the upper reaches. First and 
most important of all is that the general economic 
conditions in the reaches are poor and the commodity 
economy 1s backward. Following population growth, 
people can only rely on traditional agriculture with grain 
cultivation as the most essential part to obtain means of 
livelihood. Therefore they burn forests and grass and 
reclaim land in an excessive way, irapping themselves in 
the vicious cycle in which they “remove forests because 
they are poor” and “become poorer after the forests have 
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been logged.” The most fundamental method to get 
themselves out of this vicious cycle is that when selec- 
tively and systematically exploiting resources, they must 
pay attention to ecological preservation and closely 
integrate the exploitation of raw materials and ecological 
preservation. A relatively successful example 1s the 
exploitation and use of vanadium, titanium, and mag- 
nets in Panzhihua. Being a large-scale enterprise, the 
Panzhihua Iron and Steel Corporation has helped the 
development of agriculture and other industries in 
neighboring regions and thus the peasants have relatively 
extensive grounds to attain wealth. Moreover, in devel- 
oping large-scale agriculture, people in that region pay 
attention to the full utilization of local resources such as 
light, heat, water, and gas, and scientifically combine the 
biological chain and food chain of agricultural objects 
according to the different conditions of valleys, flatlands, 
and hills. paving a new way for the development of 
three-dimensional ecological agriculture and offering 
favorable experience for the integration of resources 
exploitation and ecoloyical preservation. 


We have obtained major experierces Curing the devel- 
opment of our regional policies over the past 40 years. 
Regional policies must conform to the objective iaws of 
regional economic development, otherwise they will be 
unfavorable to the development of the regions concerned 
and they will not be able to serve the overall national 
economic development. Our country ts a vast country 
where different regions are widely scattered and where 
development is unbalanced. It is therefore very impor- 
tant to practice rational regional policies. We must 
integrate the rationalization of the division of labor 
amone different regions in the country and the rational- 
izatior: of industrial structure, paying special attention to 
it when we set policy targets. For this reason, we should 
adopt policies appropriately favorable to industries and 
regions and, when gradually rationalizing the industrial 
structure, we should promote the coordinated deveiop- 
ment of various regions where economies are unbal- 
anced and create conditions for gradually bringing them 
back into balance. 


Trading Companies Shut in Rectification Program 


HK1906080990 Hong Kong HONGKONG STANDARD 
in English 19 Jun 90 p 6 


[By Lo Dic] 


[Text] Beying has abolished more than 80,000 trading 
companies, most run by senior officials or party cadres, 
and has dealt with about 96.000 cases of financial crime 
since the programme of economic rectification started 
late in 1988. 


Official sources disclosed that about 250 senior officials 
were found to have been involved and punished. 


More than 20.000 cases either involved senior officials 
or huge amounts, the sources said. 
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Of 52,000 party officials found to have been doubling in 
jobs in companies, only a few have been allowed to 
retain the posts on a temporary basis. 


These are mainly officials working with foreign enter- 
prises and are being allowed to work until their contracts 
expire. 


Beijing began the rectification programme last in 1988 in 
a bid to curb mounting speculative activities in key raw 
materials which were in severe shortage. 


The shortages had added to China's economic crisis at 
that time. And as openly acknowledged by the authori- 
ties, because a large number of the trading companies 
were run or backed by senior officials, their speculative 
activities were Causing widespread discontent. 


This discontent eventually gave rise to the public sup- 
port for last year’s student-led demonstrations. 


According to the official line, it was against this back- 
ground that immediately after the military crackdown 
last June the government placed the anti-corruption 
campaign On top of the “seven tasks” to be achieved for 
regaining public trust. 


The campaign is concerned mainly with cleaning up 
suspect companies and strictly punishing senior officials 
or party cadres found to have been involved in their 
financial malpractice. 


Task forces from seven state ministries all 11 provincial 
governments took part in a national conference last week 
to co-ordinate a second stage in the rectification pro- 
gramme and the anti-corruption campaign. As a result, 
more companies will be abolished. 


The target is to get rid of a total of 98,000 companies— 
about one-third of the 298,000 registered at the end of 
1988. 


Officials at the conference urged local authorities to set 
up special groups to investigate suspected companies. 


Officials said these tactics had proved especially effec- 
tive in dealing with the “big cases”—those involving big 
sums of money or high officials some of whom were 
known as “reformists”’. 


But the authorities also stressed that investigators should 
be scrupulous in avoiding injury to innocent people in 
the process of promoting the rectification programme 
and the anti-corruption campaign. 


They said that task forces responsible for the work 
should be aware that they were under the supervision of 
the People’s Congress, the People’s Political Consulta- 
tion Conference, the democratic parties and the people. 
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Electronics Exporter Reports Upsurge in Exports 


OW'1906033290 Beijing XINHUA in English 
0147 GMT 19 Jun 90 


[Text] Beijing, June 19 (XINHUA)}—China’s leading 
electronics exporter has reported an upsurge in exports 
in the first five months of this year. 


The China National Electronics Import and Export 
Corporation (CEIEC) exported electronics products to 
the value of 238.7 million U.S. dollars in the period, an 
increase of 78 percent on January to May last year. 


The rise in exports gives a strong push to the country’s 
plan of boosting its overseas sales of machinery and 
electronics products by 20 percent this year. 


Exports of cassette recorders were up 93 percent on the 
first five months of 1989, earning 17.6 million U.S. 
dollars, said Li Dong, an official with the coropration. 


The total export value of TV sets reached 95.8 million 
U.S. dollars, compared with last year’s 54.6 million U.S. 
dollars. Exports of color TV sets included in this figure 
enjoyed a 147 precent increase from the same period last 
year. 


China is the fifth largest exporter of television sets in the 
world. 


In addition to TV sets, Li said, the corporation exported 
more than 62 million U.S. dollars worth of electronic 
devices, adding that it also sold abroad electric fans, 
digital-controlled machine tools, communication equip- 
ment, computers, washing machines and bearings. 


The corproation plans to earn 480 million U.S. dollars 
from exports this year, an increase of almost 20 percent 
on last year. 


Li disclosed that his corporation was trying to establish 
contacts with several large foreign corporations to guar- 
antee a steady overseas market. 


Established 10 years ago, the corporation has developed 
rapidly in recent years, exports rising from 100 millon 
dollars in 1986 to 402 million U.S. dollars last year. 


The corporation has 30 branches in China and more 
than 20 overseas affiliates in the United States, Hong 
Kong, the Federal Republic of Germany, Thailand and 
Brazil. 


Efforts To Improve Coal Exports Noted 


HK190605 1690 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 19 Jun 90 p 1 


[By staff reporter Huang Xiang] 


[Text] The government selected four production bases 
for coal exports last week while eliminating severa! 
others in an effort to improve the quality of coal exports. 
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The four designated bases are in the Datong Mining 
Bureau of Shanxi Province, Zaozhuang in Shandong 
Province, Huaibei in Anhui Province and Kailuan in 
Hebei Province, BUSINESS WEEKLY has learned. 


The coal industry is taking this step to keep its hold on 
the inisrnational market and to meet its export target for 
this year, said Hu Fuguo, vice-minister of Energy 
Resources. 


It is also meant to counter an increasing number of 
compiaints—and even some cancellation threats—from 
foreign clients who are claiming that coal from China is 
substandard. 


In recent years, Hu said, coal importers have been 
grumbling about too much water and ash in coking coal, 
anthracite of substandard size, and “some dangerous 
impurities” in steaming coal. 


Last year, China exported 15.3 million tons of coal, 
mostly to Hong Kong, Japan, South Korea and Taiwan. 


“It is high time we start quality control in these few 
mines,” Hu said at a conference on coal exports. 


All of the four export-oriented production bases are 
major State-owned mines under the China National Coal 
Corporation, which operate all the major State-owned 
coal mines except those in Inner Mongolia and in the 
three provinces in Northeast China. 


Proviously, coal for export—one of China's important 
sources of hard currency—was supplied by a number of 
sources. Some were locally-run mines where poor man- 
agement and lack of mechanization produced substan- 
dard coal, Hu said. 


Except for the Zaozhuang Coal Mine in Shandong Prov- 
ince, one of the industry's major coking coal producers, 
each of the other three newly-designated bases is capable 
of producing 15 million tons of quality coal a year. 


In 1989, the Datong mine alone turned out 34 million 
tons of coal which accounted for 10 percent of the coal 
from China’s major State-owned mines. The industry 
produced a record 1.04 billion tons of coal that year. 


Hu explained that the Yungan and Yanzishan mines of 
Datong supply most of the steam coal for export while 
the other three bases provide the coking coal. 


Also at the meeting, a series of measures were worked 
out to guarantee quality from the four production bases. 


These new measures are expected to be a approved and 
enforced by the China National Coal Import and Export 
Corporation, the country’s sole representative for coal 
exports since 1989. 


“If other mines want to resume exporting, they have to 
improve their quality and accept inspection by the 
Corporation,” said Huang Shaochen, the corporation's 
deputy general manager. 
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Earlier this year, the Ministry of Energy Resources 
investigated Datong’s coal, seeking reasons for its falling 
quality. 


Huang said his corporation is planning to create more 
such export-oriented production bases in the near future. 


He said other conditions are favourable for expanding 
coal exports, which earned the country $550 million in 
1989. 


“We have an improved economic order, a devalued 
Renminbi, less domestic demand, increased production 
and a more stable market overseas,” he told participants 
at the meeting, which ended last Friday. 


This year, the goal is to sell 16 million tons of coal, 
700,000 tons more than during 1989. 


Huang said coal exports amounted to 4.9 million tons in 
the first four months of 1990, 1.2 percent more than the 
same period last year. 


In the past, China's ability to export coal was compli- 
cated by a growing domestic power shortage. 


Now, industrial growth, which uses up to 70 percent of 
the coal produced every year, has slowed, relieving the 
power Strain all over the country 


In addition, the government is gradually tightening con- 
trols over coal production. Measures adopted include a 
screening of the coal allocation and transportation sys- 
tems, and the imposition of a ceiling price. 


“All these measures will help considerably in fostering 
steady export jrowth,” said Huang. 


He noted domestic production continues to climb along 
with the overseas market prices. 


In the past four months, the industry yield was 319.6 
million tons of coal, a marked increase of 7.2 percent 
from the same period last year. 


People’s Bank Boosts Industry, Agriculture 


11K 1906105590 Beijing CEI Database in English 
19 Jun 90 


[Text] Beijing (CEI)}—The People’s Bank of China, the 
country’s central bank, has adopted a series of measures 
designed to boost industrial and agricultural production 
and stimulate sales, CEI learned here on June 18. 


The measures include: 


—aAn increase in loans from the 30 billion yuan (6.38 
billion U.S. dollars) originally planned for this year to 
55 billion yuan (about 11.7 billion U.S. dollars) and 
permission for specialized banks to increase their 
loans by 10 percent. 


—An increase in funds. Between January and April this 
year, the People’s Bank of China invested 23 billion 


FBIS-CHI-90-119 
20 June 1990 


yuan (about 4.89 billion U.S. dollars) to help indus- 
trial enterprises boost production, for state grain pur- 
chases, for purchases of export goods by foreign trade 
departments and for spring ploughing. 


—A lower interest rate for deposits and loans. 
—Permission for all banks to resume clearing loans. 
—Positively helping enterprises clear debt defaults. 


—Relaxing the policy on loans and credits. While giving 
priority to supporting key enterprises, loans will be 
granted to enterprises operating in the red as well as 
some medium and small-sized enterprises and foreign- 
funded enterprises. 


—An increase in loans for science and technology. The 
bank plans to arrange 1.5 billion yuan (about 319 
million U.S. dollars) for technical upgrading. 


—Increased loans for capital construction projects being 
built according to the state plan. 


Regulations on State Treasury Bonds for 1990 


OW 1706044790 Beijing XINHUA Domestic Service 
in Chinese 0758 GMT 8 Jun 90 


[“*Regulations of the People’s Republic of China on State 
Treasury Bonds for 1990"°—date of promulgation not 
given] 


[Text] Article 1. To raise funds from society for the 
socialist modernization program, it has been decided to 
issue the People’s Republic of China state treasury bonds 
for 1990. 


Article 2. The subscribers to the state treasury bonds 
shall be individual citizens and self-operated industrial 
and commercial units. 


Article 3. The total amount of state treasury bonds to be 
issued is 5.5 billion yuan. 


Article 4. The principals of the state treasury bonds shall 
be redeemed in three years, in a lump sum payment, 
beginning | July 1993. 


Article 5. The interest rate on state treasury bonds is 14 
percent per annum. 


The interest on a state treasury bond shall be calculated 
from | July this year and paid in a lump sum at the time 
of redemption of the principal. No compound interest 
shall be earned. 


Article 6. The state treasury bonds bear values in Ren- 
minbi. There are five different values: five yuan, 10 
yuan, 20 yuan, 50 yuan, and 100 yuan. 


Article 7. The state treasury bonds shall be issued 
between 10 June and 30 November of the year. 
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Article 8. The state treasury bonds are issued for sub- 
scription by individual citizens and self-operated indus- 
trial and commerical units, which shall subscribe to a 
certain amount of the bonds in proportion to their 
income. Subscription shall be completed within the 
prescribed time. 


Article 9. The state treasury bonds shall be issued and 
their principal redeemed and interest paid through mul- 
tiple channels including banks, financial departments, 
and post offices, under the unified leadership of the 
people’s governments at various levels. 


Article 10. The state treasury bonds are transferrable. 
but cannot be used as a currency. Transfer of the state 
treasury bonds shall be handled in accordance with the 
relevant state regulations. 


Article 11. Funds raised through the issuance of state 
treasury bonds shall be used according to a centralized 
plan made by the State Council. 


Article 12. Those forging state treasury bonds or under- 
mining their credibility of shall be punished according to 
law. 


Article 13. Interest earned on state treasury bonds shall 
be exempt from tax. 


Article 14. The Ministry of Finance shall be responsible 
for the interpretation of these regulations and shall enact 
measures for their implementation. 


Article 15. These regulations shall take effect on the date 
of promulgation. 


Shrinking Farmland Trend Now Under Control 


OW 1906143990 Beying XINHUA Domestic Service 
in Chinese 1246 GMT 18 Jun 90 


[By reporter Long Xingcai (7893 5887 2088)] 


[Text] Changsha, 18 Jun (XINHUA)—From the ongoing 
national meeting held in Zhuzhou, Hunan, on land 
administrative policies, laws, and regulations, it ts 
learned that the trend of drastically shrinking farm- 
land—a problem worthy of anxiety in our country—has 
been put under effective control. Last year the reduction 
of farmland in the whole country was only 3 million mu. 
This was 12 million mu less than the magnitude of 
reduction registered in 1985. 


Since the state promulgated the “Land Administrative 
Law” in 1986, land administrative departments at all 
levels in all localities have, on the basis of this national 
law, enacted various supplemental laws and regulations. 
By means of the laws and regulations, plus necessary 
economic and administartive measures, they have been 
able to reinforce land management and effectively con- 
trol such problems as indiscriminately infringing on 
farmland, using farmland for nonagricultural purposes, 
and approving the use of farmland for such purposes. In 
the meantime, remarkable results have been achieved in 
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reclaiming farmland in various localities. The past four 
years have seen nearly 400,000 mu of new farmiand in 
Hunan Province. A gratifying phenomenon has 
appeared in Shanxi, Shandong, Guangdong, Fujian, 
Hebei, Inner Mongolia, and Heilongjiang: More new 
farmland has been reclaimed than the farmland used for 
construction projects. 


Exports by County, City in 1989 Listed 


HK1906105390 Beijing CEI Database in English 
19 Jun 90 


[Text] Beijing (CEl}—Following is a list of China’s 
largest export counties and county-level cities in 1989, 
according to statistics released here recently. 
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City/county location 


export value (million yuan) 


1. Zhongshan (Guangdong) 1,182 
2. Chuanshan (Shangha) 932 
3. Nanhui (Shanghai) 89! 
4. Nanhai (Guangdong) 821 
5. Shunde (Guangdong) 713 
6. Wuyjiang (Jiangsu) 681 
7. Shanghai (Shanghai) 660 
8. Songyiang (Shanghai) 652 
9. Dongguan (Guangdong) 640 
10. Changshou (Jiangsu) 634 
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East Region 


Anhui Province Governor's 1989 Werk Report 


OW 1306114890 Hefei ANHUI RIBAO in Chinese 
27 Apr 90 pp 1, 3-4 


{Anhui Governor Fu Xishou’s work report delivered un 
18 April at the third session of the seventh Anhui 
Provincial People’s Congress: “Persist in Improving the 
Economic Environment, Rectifying the Economic 
Order, and Deepening Reform and Promote Steady 
Political, Economic, and Social Progress” 


[Text] Fellow deputies, on behalf of the provincial peo- 
ple’s government, I now submit a report on the work of 
the government for examination and approval by this 
session. 


I. A Year in Which We Overcame Difficulties and 
Achieved Steady Progress 


1989 was a very unusual year, a year in which we 
overcame difficulties and achieved steady progress. In 
political affairs, the provincial government, under the 
leadership of the provincial party committee, stopped 
the turmoil that broke out in late spring and early 
summer last year by uniting people of all nationalities 
and firmly implementing the CPC Central Committee's 
and State Council's correct decision. The provincial 
goveunent also ensured overall stability, improved the 
political anc: ideological situa)ions, improved the eco- 
nomic environment, rectified jhe economic order, and 
deepened the reform; and the national economy has 
taken a favorable turn. 


The turmoil and counterrevolutionary rebellion that 
occurred in Beijing late last spring and early summer was 
a serious political struggle. In the face of the life- 
and-death struggle. governments at all levels and the 
broad masses of the people took a firm stand, displayed 
their political and ideological unity with the CPC Cen- 
tral Committee, acting in unison with it, and opposed 
and stopped the turmoil with a clear-cut stand. They 
overcame difficulties and remained at their posts to 
ensure the smooth operation of production and work in 
all fields. After 4 June, in line with a CPC Central 
Committee unified plan, we emphasized education on 
upholding the four cardinal principles and opposing 
bourgeois liberalization. We also enhanced ideological 
and political work, and carried out investigation and 
consolidation to improve the overall political stability in 
the province. 


We have basically achieved the mayor objectives of 
improving the economic environment and rectifying the 
economic order set carly in 1989. In 1989. the gross 
provincial product reached 57.5 billion yuan, repre- 
senting an increase of five percent over 1988: total 
provincial income was 49.5 billion yuan. representing an 
increase of 4.5 percent. We achieved heartening progress 
in all areas of work. —A good harvest of all major crops 
was reaped. We have persistently conducted agricultural 
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reform, developed different kinds of service networks. 
increased agricultural input by 320 million yuan through 
various channels, stressed agricultural infrastructure 
development, improved the supply of goods needed for 
agricultural production, and applied scientific and tech- 
nological achievements to create conditions for a 
bumper agricultural harvest. In spite of drought. water- 
logging, and other natural disasters. people of the prov- 
ince worked together to combat natural disasters and 
increased the autumn crop to compensate for the losses 
of summer crops. The province's total agricultural 
output was 16.66 billion yuan, up 2.1 percent over the 
previous year. The total grain output was 24,246,000 
metric tons, up five percent. Except for cotton and 
tobacco, whose output dropped. the province saw 
increases, in varying degrees, in the output of oil-yielding 
crops, silkworm cocoons, pork, beef, mution, and 
aquatic products. We achieved rapid progress in devel- 
opmental farming. The province reclaimed 1.7 million 
mu of undeveloped mountainous areas, improved 2.4 
million mu of low-yreld land, and planted 85.000 hect- 
ares of trees. Last winter, the province undertook water 
renovation projects that involved the removal of 450 
million cubic meters of earth and stone. The total output 
value of township and village enterprises was 26 billion 
yuan, up 16.1 percent over the previous year. The per 
capita income of peasants was 515.7 yuan, up 6.2 per- 
cent. Last year, the province appropriated 145 million 
yuan to help poverty-stricken areas develop the economy 
and, by and large. solved the problem of food and 
clothing for 1.29 million people. —Industrial growth was 
acceptable. We encountered difficulties because of a 
shortage of energy sources, raw and processed materials. 
and capital funds in early 1989. In the second half of 
1989, the market became bearish, and industrial growth 
declined. However, all localities and departments 
adopted appropriate measures, and growth was accept- 
able. We achieved a total annual industrial output value 
of 44.1 billion yuan, up 10.4 percent from the previous 
year. In order to promote the readjustment of product 
mix, we provided energy, raw and processed materials. 
and capital funds to 31 key products and 290 key 
enterprises. Banks made every effort to increase circu- 
lating fund loans to large- and medium-sized enterprises 
$0 as to facilitate their production of daily necessities for 
the people, of marketable goods, and of products for 
agriculture. The province's output of chemical fertilizer 
and insecticide increased greatly, and the output of basic 
industrial products, such as coal and stcel, stopped its 
decline and began to increase. With improved manage- 
ment, 117 mndustrial enterprises in the province were 
rated as provincial-level advanced enterprises, and 49 of 
them became state-level second-class enterprises. A 
number of our products and enterprises won gold and 
silver prizes and quality control awards from the state 
We have developed some 1.500 new products, 70 per- 
cent of which have been put into production, and 30 of 
our new products are of advanced international techno- 
logical level. We have successfully developed some high 
technology products and put them into production. We 
successfully reduced energy consumption by 5.7 percent 
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last year and saved a total of approximately 982,000 
metric tons of standard coal. We have considered safety 
in the workplace important. As a result, accidents and 
accident-related fatalities and economic losses dropped, 
compared to the prev.ous year. We improved environ- 
mental protection work and basically eliminated the 
pollution caused by the Maanshan Iron and Steel Com- 
pany and the Hefei Iron and Steel Company. 


—The scale of investment in fixed assets was brought 
under control. While screening the projects under 
construction, we continued strict control of newly 
Started projects, strove to readjust the investment 
pattern, and ensured the construction of key projects. 
The actual investment in fixed assets in 1989 was 11.2 
billion yuan, down 2.44 billion yuan or 17.9 percent 
from the previous year. More investment was made in 
the agricultural, energy industry, transport, postal. 
telecommunications, and educational sectors. A 
number of key projects were completed and put into 
operation. Panyi No. 2 and Tongting Coal Mines were 
put into operation, increasing our coal production 
capacity by 3 million metric tons. The first 600,000- 
kilowatt generator at the Pingwei Power Plant began 
trial operations, and the No. | generator at the Ton- 
gling Power Plant was put into operation, increasing 
our electricity generating capacity by 150,000 kilo- 
watts. The expansion of Tunai Airfield in Huangshan 
was completed. In addition, a number of technological 
transformation projects were completed and put into 
operation. These accomplishments have build up 
Anhui'’s capacity for sustained economi. develop- 
ment. 


—The commodity price increase was remarkably less 
than in the previous year. Since the beginning of last 
year, we have subjected 101 major commodities to 
price control, assigned the control targets to relevant 
cities, counties, and provincial departments; and exer- 
cised two-way control. In 1989, besides some price 
readjustmer‘s made by the state, the provincial 
authorities did not make any new price readjustments. 
and they strictly banned lower-level local authorities 
and enterprises from raising commodity prices. The 
average increase in retail prices was 17.1 perceni, 4.7 
percentage points lower than in the previous year, and 
the increase was lower than the control target set at the 
beginning of 1989. Moreover, the retail prices began to 
drop monthly after May. In order to increase the 
effective supply, we paid great attention to promoting 
the production and supply of daily necessities and 
food for the people. “Ye strove to put agricultural 
capital goods under st..:e control, and tried in every 
possible way to ensure funds for the purchase of 
agricultural and sideline products. The market in the 
province was basically stable, and the contradiction 
between total demand and total supply in the society 
was somewhat alleviated. 


—The financial situation improved. The annual total 
revenue was 5,097 million yuan, an increase of 20.3 
percent over the previous year. If such factors as 


revenues from newly added tax categories are 
deducted, this represents a real increase of 8.6 percent, 
roughly equivalent to the growth rate of industrial 
production. Total expenditure was 5,380 million 
yuan, up 15.4 percent. Institutional spending dropped 
by 2.9 percent. Thanks to improved fund management 
and to the vigorous efforts to absorb deposits, we were 
fairly successful in consolidating the tinancial order. 
The year-end balance of ail types of deposits was 198.7 
hilhon yuan, an increase of 3.36 billion yuan over the 
year’s beginning balance. The balance of all types of 
credits stood at 324.6 bilhon yuan, up 41.3 billion 
yuan and well within the state-set limit. Various banks 
helped enterprises break the “debt chains” and also 
provided loans to help them alleviate fund shortages. 
The province made progress in liquidating debts. It 
took an inventory of defaults on debt payments to the 
state by individuals. Of the 256 million yuan of debts 
that the inventory revealed, 172 million yuan has been 
recovered. The inventory also revealed outstanding 
loans totaling 1.818 millon yuan, of which 848 mil- 
lion has been recovered. —Foreign trade improved. In 
spite of such unfavorable circumstances in 1989 as 
fewer goods for foreign trade, a rise in procurement 
prices, and changes in the international environment, 
we persisted in the policy of opening to the outside 
world. We actively expanded friendly exchanges and 
economic and technological cooperation with the out- 
side world, and actively developed markets abroad. 
Last year. the province exported goods worth $570 
million, up 2.9 percent over the previous year. The 
mix of export goods also improved. Total imports 
totaled $120 million, a drop of 19.5 percent from the 
previous year. The province approved 34 projects of 
direct investment by foreign businessmen and actually 
utilized foreign capital totaling $82.65 million. It 
implemented 35 projects for importing technology 
and concluded transactions on technology exports 
worth $7 million. The province signed contracts worth 
$18.28 million for doing construction work abroad 
and for exporting labor services. Although the number 
of foreign tourists dropped, foreign exchange income 
from tourism still rose by 25.4 percent. 


—Science and technology, education, and other social 


undertakings all showed progress. Heartening progress 
was made in helping poverty-stricken areas through 
the application of science and technology. through 
implementing the Spark Plan, and through spreading 
science and technology. We made progress in tackling 
key scientific and technological proyects and in the 
work of coordinating education on agricultural science 
in pilot areas. We steadily promoted education, read- 
justed the education structure, and improved the 
quality of education. Vocational education was 
strengthened. Nine-year compulsory education was 
implemented continuously, and 78 county-level units 
in the province successfully made primary education 
universal. Since the second half of 1989, schools of all 
types and at all levels strengthened ideological, polit- 
ical, and ethical education, and rectified order and 
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discipline on campus. Order has become more stable 
on the campuses. Progress was also made in cultural, 
public health, and physical education: in radio and 
television services; and in the press and publishing. 


—We made great efforts to maintain public order. We 
launched a variety of struggles to tackle the question of 
public security and deal telling blows at counterrevo- 
lutionary sabotage and criminal activities. We cracked 
over 20,700 criminal cases in 1989, including more 
than 5,700 important cases. We also launched a 
Struggle against “six vices” across the province and 
curbed the spread of the ugly phenomena in society 
with initial success in the second half of the year. In 
some places, good results were achieved in tackling 
public order problems in a comprehensive way. 


—We made a good beginning in eliminating corruption. 
Governments at all levels have paid great atteni:on to 
building an honest government since last year. Partic- 
ularly since the CPC Central Committee and the State 
Council made the decision on doing a few things in the 
near future which the masses are concerned about, we 
heightened our level of political consciousness of 
taking the lead to be honest in performing our official 
duties and arduous struggle. The provincial party 
committee and the provincial government formulated 
specific regulations on banning wining and dining at 
the government's expense, giving dinner parties or 
sending gifts, regulations governing the use of small 
cars, and leading cadres’ visits abroad. These regula- 
tions were observed throughout the province with 
results and are now seriously observed. We sternly 
investigated and dealt with a number of law-breaking 
and discipline-violating cases in launching the struggle 
against corruption. Particularly since the Supreme 
People’s Court, the Supreme People’s Procuratorate, 
and the Ministry of Supervision released the “Public 
Notice,” a number of people suspicious of corruption 
or bribery have taken the initiative to turn themselves 
in to the police and confess their crimes. Supervisory 
Organizations across the province placed a total of 
2,940 cases on file for investigation and prosecution, 
wound up 1,952 cases, and retrieved economic losses 
totaling 16.92 million yuan for the state. Sore 798 
people received disciplinary sanctions, while 146 
people were taken to judicial organizations, which 
would deal with them according to law. 


—New progress was made in clearing up and straight- 
ening out companies. As of now. we closed and merged 
1.72 companies, and we are closing and merging 
1.350 companies, a total of 30,795 companies, consti- 
tuting 32.4 percent of the total number of companies. 
Companies closed or merged were mostly those run by 
party and government organizations with too much 
commodity flow, those that broke laws and violated 
discipline, those without conditions for survival as 
companies, and those whose assets were smaller than 
their debts. Of tye 1.239 party and government cadres 
concurrently assuming offices or assuming positions 
in companies, |,203 resigned from company posts or 
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from public offices in party or government organiza- 
tions. While we were clearing up and straightening out 
companies, we investigated and dealt with 1,745 law- 
breaking and discipline-violating cases, including 141 
important and major cases. We received fines and 
confiscated money totaling 8.96 million yuan. Some 
213 people received party disciplinary action, admin- 
istrative sanction, and criminal sanction. Huawan 
Corporation, Jianghuai Kanghua Development Cor- 
poration, and Economic and Technical Development 
Corporation, notorious in the province for their 
offending against the law, were cleaned up, straight- 
ened out, and declared closed. Problems were basi- 
cally cleared up, and the question of personnel con- 
cerned breaking the law and violating discipline is 
being further investigated and dealt with. Some per- 
sonnel were taken to the procuratorial departments, 
which placed their cases on file for investigation. 


These results have not come easily. They are achieve- 
ments made by all people in Anhui, who surmounted 
difficulties, united, and struggled. Here, I, on behalf of 
the provincial people’s government, wish to express my 
heart-felt thanks and extend my lofty respect to the vast 
number of workers, peasants, intellectuals, cadres, public 
security cadres and policemen, armed police units, and 
PLA commanders and fighters, all democratic parties, 
nonparty patriotic personages. and all people's bodies! 


While confirming our results, it is necessary to soberly 
realize that there exist many difficulties and problems in 
the economic and social life of our province. These find 
expression in the following ways: First. markets are 
weak. The total volume of retail sales of social commod- 
ities last year, after reduction of price factors, decreased 
by 6.7 percent as compared with 1988. The stockpile of 
industrial products are 1.06 billion yuan more than the 
beginning of this year, accounting for 64.6 percent of the 
increase in industrial circulating capital loans. This 
situation directly influenced normal economic opera- 
tions. Second, economic gains of enterprises are not 
satisfactory. The profits and taxes of state-run industrial 
enterprises covered by the budget only increased by 0.5 
percent over 1988, which is far below the growth rate of 
total industrial output. The number of enterprises that 
lost money increased and the amount of their losses were 
up. Third, many weak links in agriculture still exist. Our 
wheat became mildewed during harvest season last year 
due to continuous rains. Floods along the banks of the 
Changjiang and Huai Rivers caused damage. This 
reveals problems, which shows that our agricultural 
infrastructure 1s backward and the ability to take precau- 
tions against natural calamities is low in our province. 
Although grain output approached the record high of 
1987, per capita consumption of grain decreased by 13.8 
kg due to over-rapid population growth. The production 
of cotton and tobacco failed to reach planned quotas for 
several consecutive years, which in turn caused shortage 
problems of raw materials for textile and tobacco indus- 
tries. Fourth, the number of enterprises which were 
forced to stop production or to operate only partially 
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increased and the pressure of unemployment is great. 
Fifth, measures for comprehensively dealing with social 
security are, generally speaking, not fully carried out. 
Some localities were slack in their efforts to crack down 
On criminal activities and there was no marked improve- 
ment in the social security situation. Some of these 
problems accumulated for many years in the past, some 
were new situations, and new contradictions cropped up 
during the drive to improve the economic environment 
and rectify economic order. These problems are insepa- 
rable from the shortcomings in our work. Some measures 
taken were not resolute and forceful enough because of 
our insufficient understanding of the arduousness and 
complexity of the drive. We lacked foresight as to what 
new problems could crop up during the drive and, 
therefore, failed to come up with suitable adjustments in 
a timely fashion. We did not pay enough attention to 
cultural and ideological progress. Therefore, we lag 
behind in building a clean government. These problems 
can improve if we our conscientious in our future efforts. 


Looking back on last year’s eventful journey, we pro- 
foundly realize that stability is the utmost concern of the 
state and the people and the most important prerequisite 
for the promotion of the socialist cause. We must always 
insist on the four basic principles and oppose bourgeois 
liberalization to ensure stable political, economic, and 
social development. Meanwhile, we must eliminate var- 
ious unstable factors through painstaking and meticu- 
lous work. We must adhere to reform and opening to the 
outside world. All economic policies and reform mea- 
sures that proved to be beneficial to developing social 
productivity should be maintained, deepened, and per- 
fected. It is necessary to proceed from reality in Anhui; 
to combine progressive spirit with scientific attitude: 
learn from others’ strong points to offset one’s weak- 
nesses; bring our advantages into play; and overcome 
both the tendency of achieving a quick result and the 
ideology of doing nothing so as to push ahead a sus- 
tained, stable, and coordinated development of 
economy. It 1s imperative to correctly analyze the situa- 
tion, grasp key contradictions, and carefuly and practi- 
cally do our jobs. While controlling the overall situation, 
we must make a breakthrough at certain points. While 
overcoming one tendency, we must also pay attention to 
another that might crop up. We must insist on following 
the mass line and firmly rely on and have close ties with 
the people. We must make good use of correct ideology 
to give publicity to, educate, and guide the people as well 
as bring the enthusiasm and creativity of the great 
masses into play. We must spur their spirit of being 
masters in history and form a strong force to overcome 
difficulties. 


Fellow depuis, the year 1990 is the first of the nineties, 
a year in which more difficulties will be encountered on 
the road of advance as well as 2 ycar full of promise. In 
accordance with the guidelines of Premier Li Peng’s 
Government Work Report to the Third Session of the 
Seventh National People’s Congress and the require- 
ments set by the fifth provincial party congress, the 
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guiding principles for the work of the provincial people’s 
government this year are laid down as follows: It is 
necessary to implement in depth the guidelines laid down 
by the fourth, fifth, and sixth plenary sessions of the 
party's 13th Central Committee; to uphold the party’s 
basic line for the initial stage of socialism; to closely unite 
people across the province and rouse them for vigorous 
efforts to make the country prosperous; and to unswerv- 
ingly improve the economic environment, straighten our 
economic order, and improve measures for the deepening 
of reform. Vigorous efforts should be made to achieve 
technological progress; to strengthen the building of 
socialist spiritual civilization; and to promote political, 
economic, and social stability. 


II. Continue To Improve the Economic Environment, 
Straighten Out Economic Order, and Deepen Reform 


This year, we should improve the economic environ- 
ment, straighten out economic order, and deepen reform 
while continuing to maintain and improve our total 
economic growth. We stress restructuring and the 
improvement of economic results. We should maintain 
an appropriate economic growth rate. We plan to 
increase the province's gross national product [GNP] by 
Six percent, total agricultural output value by 3.5 per- 
cent, and total industrial output value by 7.5 percent. We 
should continue to control the investment scale, improve 
the supply of essential products, control inflation, 
increase revenues, and combine development more 
closely with reform in order to develop the economy ina 
healthy way. 


(1) Efforts should be made to wrest a good harvest of grain 
and cotton crops and make new breakthroughs in agricul- 
ture. 


Steady agricultural development constitutes a founda- 
tion for economic, political, and social stability. Govern- 
ments at various levels must give first priority to agri- 
culture in economic work. Counties and prefectures in 
particular must devote their main energies to agricul- 
tural development. It is necessary to bring about a great 
upsurge in attaching importance to, supporting, and 
developing agriculture. Every possible efforts should be 
made to bring the province's output of grain, cotton, and 
oil-bearing crops to 24.5 million, 225,000, and 1.25 
million metric tons, respectively. Other major agricul- 
tural products should also steadily increase and new 
breakthroughs should be made in agriculture. 


It is necessary to stabilize basic economic policies for the 
rural areas and to further deepen rural reforms. We 
should persist in and improve the output-related con- 
tract responsibility system with household management 
as the mainstay. Efforts should be made to quickly 
formulate “Anhui Province’s Trial Measures for the 
Management of Agricultural Contracts” and to improve 
the joint and individual management systems. The 
building of a social service network should be stepped 
up. Various forms of services with various economic 
elements should be available at various levels, with the 
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Stress on villages and townships. Such services should be 
coordinated. Where conditions permit, appropriately 
large-scale farming should be carried out according to 
the principle of voluntary participation. It is necessary to 
vigorously set up and run collective rural enterprises in 
order to strengthen the collective economy. Efforts 
should also be made to build mechanisms for integrating 
planning with the market in buying and selling and to 
unclog the channels for the distribution of major indus- 
trial products for agricultural use. 


The key to invigorating agriculture lies our reliance on 
science and technology. This year is agricultural promo- 
tion year. Governments at all levels must concentrate on 
implementing measures to invigorate agriculture 
through the application of science and technology. This 
year’s major tasks are: To promote suitable technologies, 
such as using hybrid crops; to develop comprehensive, 
high-yield, and standardized cultivation; to apply less 
insecticides and nip early buds in the early growth period 
of cotton; to apply fertilizers in a scientific way; to 
Organize and carry out high-yield experiment projects 
and agricultural development experiments; to execute a 
special bumper harvest plan for 10 million mu of wheat, 
10 million mu of rice, 5 million mu of corn, and | 
million mu of cotton; and to launch demonstration 
activities for “producing one metric ton of grain per mu 
in a year.” We must strengthen construction of the 
agrotechnical service system for this purpose. We must 
promote agrotechnical organs at county levels, 
Strengthen them at township levels, and substantiate 
them at village levels. We must actively encourage and 
guide agrotechnicians to go to the first line of production 
and engage in a technological contracted responsibility 
system. The acreage under the planned annual techno- 
logical contracted responsibility system amounts to 10 
million mu. Under the new situation, it is an important 
measure to implement a central planning and coordina- 
tion for agricultural, scientific, and educational affairs to 
push forward rural reform and development. We are 
planning to train 3 million peasants this year through 
various forms to equip them with knowledge about 
agricultural science and technology. Vocational schools, 
agrotechnical promotion centers, and agricultural ser- 
vice organs will become the base for such training. 
Governments at all levels must organize and coordinate 
relevant departments to meet all possible necessary 
condiiioas for supplementing agrotechnical promotion. 


Organizing a new breakthrough in agriculture to insist on 
increasing agricultural investment through multiple 
channels and to strengthen the comprehensive produc- 
tion ability of agriculture is an important step. We must 
eStad!!sh a sound system for labor and capital accumu- 
lation in rural areas and guide peasants and rural collec- 
tives to increase their investment in agriculture. Begin- 
ning this year, each male laborer in rural areas must 
accumulate a 25 labor-day work each year. This is 
mainly for building the agricultural water conservancy 
infrastructure. Governments at all levels must establish, 
in accordance with regulations of the State Council, an 
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agricultural development fund. The fund will be 
included in a budget by financial departments at all 
levels, each receipt and expenditure will be itemized, and 
funds for each special purpose will be earmarked. This 
year, we will continue to earmark 30 million yuan from 
the provincial financial budget and !0.5 million yuan 
from the budgeted adjustment fund for agricultural 
development. We will continue to set aside 30 million 
yuan for developing small chemical fertilizer plants. The 
newly added fund, for agricultural investment in all 
aspects, is about 100 million yuan. All prefectures, cities, 
and counties must follow the demands of the central 
government to use the stand-by financial resources of 
local governments for the agricultural development 
infrastructure in all possible ways. Banks must increase 
their agricultural loans. It is imperative to exercise 
unified planning and coordination for agricultural 
investment funneled through various channels. We must 
accomplish a few tasks of real service as well as 
improving conditions for agricultural production. We 
must conscientiously strengthen the construction of agri- 
cultural water conservancy and pay attention to the key 
work for harnessing the Changjiang and Huai Rivers, to 
the supplementary work of irrigation and flood- 
prevention in Huibei area, to comprehensive harnessing 
work in Chaohu-Weishihang area, and to work for 
improving dams by eliminating dangers. We must do a 
good job in administrating irrigation facilities and in 
increasing efforts to prevent floods, drain waterlogged 
land, and in irrigation. We must conscientiously orga- 
nize and carry out the comprehensive development of 
the Huanghe-Huaihe-Haihe plain, accelerate the devel- 
opment of agricultural production bases, and promote 
agricultural mechanization in a stable fashion. 


To undertake developmental agriculture is an effective 
way to tap potential and build up the capacity for 
sustained agricultural development. We should persis- 
tently provide guidance for developmental agriculture of 
various categories taking local conditions into account. 
We should continue to encourage collective undertak- 
ings and organize various trades and professions to make 
comprehensive efforts to improve mountain land, water 
areas, cropland, forests, and roads. Emphasis should be 
put on the development of marketable famous-brand 
products, special local products, products of superior 
quality, and new products. We should improve the 
management of key development projects, build well 
demonstration zones of improvement, and strive to 
make projects yield benefits sooner in the course of 
construction. 


To develop village and town enterprises is the only way 
to develop rural economy. We should seriously adhere to 
the principle of “readjustment, rectification, transforma- 
tion, and improvement” to support and guide their 
sound developnint. Village and town enterprises should 
enhance their competitive power and improve their 
management, their internal structure. They should 
actively develop intensive processing of agricultural and 
sideline products, and develop the production of export 
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products. It is necessary to increase the ratio of collective 
enterprises, the ratio of key enterprises, and the ratio of 
industrial output value. We should continue to develop 
enterprises run by one or more households within the 
limits of state policies. 


This year is the first year of the plan to “eliminate barren 
hills in five years and cover all of Anhui with trees in 
eight years” as well as the year for good forest quality. All 
localities should implement the afforestation and 
greening plan at various levels, launch the all-people 
obligatory tree-planting campaign, strictly check the 
results of tree planting, ensure good quality of afforesta- 
tion and tree-planting, and take good care of newly-built 
forests and newly planted trees. At the same time, it is 
necessary to improve forestry administration, and 
strictly ban unauthorized and indiscriminate felling. We 
should attach importance to the exploitation and use of 
mountain resources; adhere to a principle of diversified 
undertakings with emphasis on forestry; and do a good 
job in building bases for forestry and for the production 
of tea, silk cocoon, fruit, timber, and other commodities 
in consideration of local conditions. 


We should firmly implement the basic national policy of 
“treasuring and rationally using every inch of land and 
conscientiously protecting cultivated land,’ further 
improve the management of land resources, strictly 
enforce rules and regulations for examining and 
approving land utilization requests, strengthen supervi- 
sion over land use, and sternly deal with those who 
illegally use cultivated land for other than farming pur- 
poses. In this year, we should complete the registration 
of users of state land and collective land, finish the 
survey of land resources, and conduct experiments at 
selected localities on compensatory use of rural housing 
land. The area of cultivated land allocated for use in 
construction projects should be kept under 70,000 mu 
this year. At the same time, we should strive to develop 
land resources and create new cultivated land. 


We should do a good job in helping the poor, especially 
in mountainous areas, reservoir areas, flood drainage 
areas, flood storage areas, other areas where natural 
disasters are frequent, the areas of minority nationali- 
ties, and strive to meet the basic needs of 1.05 million 
more people in food and clothing this year. While an 
international campaign to “wipe out natural calamities 
in next 10 years” beginning in 1990 is going on, we 
should seriously do a good job in preventing floods and 
combating droughts and in providing disaster relief. We 
should enhance our ability to resist natural disasters and 
reduce the losses caused by them. 


(2) It is necessary to concentrate on enhancing economic 
efficiency and keep a proper industrial growth. 


To energetically enhance economic efficiency is the 
fundamental way to stabilize the economy, attain the 
objectives of the task of improving the economic envi- 
ronment and rectifying economic order, and enable 
enterprises to keep progressing. We must concentrate on 
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enhancing economic efficiency, put the stress on our 
work for practicing economy and blazing new trails, 
effectively launch the campaign to increase production 
and practice economy and to raise revenues and reduce 
expenditure, and keep a proper industrial growth. In this 
year, we should steadily improve the quality of 85 
percent of major industrial products, bring the ratio of 
superior-quality products up to 25 percent, reduce 
overall energy consumption in industry by 4.5 percent, 
and accelerate the turnover of capital funds by four 
percent. 


An important guarantee for enhancing economic effi- 
ciency is to further readjust the industrial structure, 
product mix, and enterprise organizational structure; 
adhere to industrial policies; and strive to make the 
policies perfect. Responsibility for managing major 
industrial enterprises should be clearly divided amoug 
various levels. Measures for guaranteeing their needs 
should be carried out. Provincial authorities will strive 
to offer supportive services for “‘double-guarantee” 
enterprises while the state guarantees necessary condi- 
tions for normal production. Provincial, prefectural, and 
city authorities should jointly guarantee the major pro- 
duction needs for Anhui’s key enterprises. We should 
also actively support any small enterprises that show 
good economic efficiency. We should adopt special pol- 
icies to ensure the production of daily necessities for the 
people, to strengthen the support-agriculture industries, 
energy, and raw materials industries, and other basic 
industries; to increase the production of marketable 
goods, new products, and export products; and to restrict 
the production of products of high energy and raw 
material consumption, products that cause great losses, 
technologically backward products, and products that 
cause serious pollution. It is necessary to set energy and 
raw material consumption standards for various trades 
and professions, formulate relevant reward and punish- 
ment measures, and implement them at various levels. 
In order to readjust enterprise organizational structure, 
we should promote enterprise mergers, form enterprise 
groups, develop economic associations of various forms, 
promote the rational flow of production factors, and 
raise the level of specialized cooperation. We should 
encourage small enterprises to gradually turn themselves 
into large or medium-sized enterprises through tapping 
potential and transformation, or to develop themselves 
towards “being small, but refined” and “being small, but 
sophisticated.” 


We must make great efforts to promote technological 
progress, improve quality, and increase variety in order 
to enhance economic efficiency. In the next three years, 
we will concentrate on supporting 80 key enterprises, 50 
major products, and 30 projects that either earn or save 
foreign exchange. We plan to create 10 production lines 
of “connected sequences” through import of technolo- 
gies, research and development, and technological trans- 
formation so as to produce products of superior quality. 
We should pay attention to the application of imported 
technologies and equipment in production, and accel- 
erate the production of substitutes for imports. We 
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should particularly pay attention to using electronics in 
various trades and professions, and transform tradi- 
tional industries with modern technology. The province, 
as well as each prefecture and city, should undertake 
several projects in this regard and proceed according to 
the planned rate of progress and targets. Improvement of 
enterprise management is the key to enhancing eco- 
nomic efficiency. We should guide enterprises to make 
great efforts to improve basic management, workshop 
management, and specialized management: actively 
popularize modern management methods; pay attention 
to vocational training and ideological and political edu- 
cation for cadres and workers; constantly improve the 
overall quality of the enterprises; and lay an even more 
solid foundation for their upgrade. Great efforts should 
be made to launch the socialist labor emulation drive as 
well as the campaigns to oppose waste, stop up loop- 
holes, undertake technological innovations, and make 
Suggestions. We should make workers and staff members 
take the initiative in making an inventory of warehouses, 
tapping potential, lowering consumption, reducing rate 
of rejects, controlling cost increase, and accelerating 
turnover of capital funds. 


We are facing more difficulties in industrial production 
this year. All localities and departments must strengthen 
their leadership over production tasks; make proper 
arrangements for the supply of energy, funds, and trans- 
port; increase the supply of major raw materials for light, 
textile, and processing industries through various chan- 
nels; pay attention to coordination between industry and 
commerce; and try in every possible way to increase sales 
and reduce overstock. We should pay attention to basic 
work for safe production and strive to eliminate hidden 
dangers so as to reduce accidents. 


We should pay great attention to environmental 
improvement and environmental protection, with 
emphasis on tackling the pollution in the Huaihe [river] 
and the Caohu [lake]. We must exercise overall control 
of the pollutants being drained into the Huaihe and the 
Caohu and ensure that they will be reduced this year. 
Urgent measures must be adopted to ensure that the 32 
polluting enterprises on the Huaihe and the Caohu stop 
their pollution within a prescribed time. All localities 
and departments should continue to implement the 
system of responsibility for environmental protection, 
deal with several environmental problems that the 
masses are most concerned about each year, and persis- 
tently make progress in environmental protection. 


(3) We should continue to control aggregate social demand 
and earnestly carry out measures for alleviating the situ- 
ation. 


Controlling aggregate demand is still essential for 
improving the economic order since Anhui’s aggregate 
demand remains larger than supply. Control must be 
regulated in accordance with the progress of develop- 
ment and the situation of economic development so that 
it can keep pace with a proper economic growth. 
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We should continue to control the size of investment in 
fixed assets. All unfinished projects must be placed 
within the framework set by the state. Nonbudgeted 
projects and more office buildings, auditoriums, and 
guesthouses shall not be built. We should also readjust 
the investment pattern to ensure that monies are avail- 
able first for agricultural investment and investment in 
coal, power, communications, and raw materials indus- 
tries while controlling the total size of investment. We 
should take necessary measures to centralize the use of 
money so that we can invest more in major construction 
projects and technological improvement projects. While 
strengthening the management of commodity housing 
construction, we should build more medium-grade and 
inexpensive housing units for workers. Capital ear- 
marked for technological improvement projects should 
be primarily spent on developing new products, 
improving product quality. increasing product variety, 
conserving energy and raw materials, expanding exports, 
and producing goods that can replace imports. The 
number of low-technology projects for which the supply 
of raw materials is uncertain and the many buildings that 
have to be constructed should be strictly controlled. 
Loans for technological improvements may be reex- 
tended after they have been recouped. All construction 
projects and technology improvements must be carefully 
planned and strictly controlled. Every effort should be 
made to increase technology investment and decrease 
investment in nonproductive projects. Efforts should be 
made to improve management so that more profits can 
be made as early as possible. Meanwhile, early-stage 
preparations for construction under the Eighth Five- 
Year Plan should be made. 


We should not ease efforts to control excessive growth of 
consumption funds. We should continue to control insti- 
tutional purchases. Funds for wages must be more prop- 
erly managed. The reasures for linking the total payroll 
with economic performance should be improved and 
perfected. All types of irrational subsidies, allowances, 
and bonuses should be eliminated so that the growth of 
consumption funds is lower than productivity and the 
growth of the national income. This year, governments 
at all levels should regard the work of settling unfair 
distribution as an important project so as to protect 
legitimate incomes, ban illegitimate incomes, and 
restrict excessive incomes. 


(4) Control commodity prices, improve circulatory order, 
and enliven the market. 


Controlling the overall price level will continue to be a 
formidable task this year and we must never lower our 
meatal readiness in this area. Governments at all levels 
must continue to strengthen their leadership over price- 
related affairs and they must make sure that the retail 
price rise this year is lower than that of last year. To this 
end, we must continue to enforce those measures which 
have been proven to be effective. We should focus our 
attention on the key regions and important goods, pro- 
vide two-way control, and check the performance every 
month. We must firmly improve the price order and 
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strictly ban all unauthorized price rises. Care should be 
exercised in enforcing the state-set prices this year so as 
to minimize shocks and chain reactions as much as 
possible. If provincial authorities have to adjust the 
prices of the small number or goods and services under 
their control, the adjustments must be submitted for 
approval according to procedures. For the decontrolled, 
important goods, the differences in their prices should be 
strictly controlled and any price rises must be pre- 
approved. Price inspection must be intensified. Supervi- 
sion by fulltime inspectors should be supported by 
supervision by the masses so that the checking of prices 
can be more extensive. Price control in rural areas is a 
weak link and measures should be taken to strengthen 
the work in this area. Earnest efforts should be made to 
implement government regulations which provide that 
prices of all commodities and services must be clearly 
marked. 


To increase effective supply by increasing production is 
a material guarantee for stabilizing commodity prices 
and reassuring the people. We should continue to guar- 
antee the supply of the 12 necessities of the people, 
which were decided by the provincial government. We 
shou!d continue to promote food production and pro- 
mote scientific vegetable growing, livestock breeding, 
and aquaculture. We should gradually establish a non- 
staple food price readjustment fund, implement the 
policies of encouraging pig breeding, and do all we can to 
stabilize the prices of vegetables, pork, and other major 
nonstaple foods. 


Price control must be combined with the rectification of 
commodity circulation order. It is necessary to improve 
the management of the coal, transport, and medicine 
markets and sternly deal with suc) acts as under- 
the-table deals, illegal operations, monopoly of transport 
means, and production or sale of fake goods or products 
of inferior quality. It is necessary to deal with such acts 
repeatedly, especially in some selected localities to build 
up momentum, so that the malpactices will be surely 
stopped and the interests of the state and the consumers 
protected. At the same time, we should pay attention to 
protecting legitimate business operations and we should 
make great efforts to ensure smooth commodity circula- 
tion, actively open up the market, and promote material 
exchanges between urban and rural areas through mul- 
tiple channels. 


The task of screening companies has entered a crucial 
Stage at present. We must seriously do three things well 
while upholding high standards to ensure good quality of 
work. One is to seriously carry out the company closure, 
merger and retention plan, and do a good job in dealing 
with problems caused by company closure and merger. 
Next is to concentrate on investigating and handling law 
and discipline violation cases, particularly the cases that 
could create many problems and yield great impacts. If 
an enterprise suffers serious losses due to poor manage- 
ment, its legal representatives and other persons con- 
cerned should bear the blame. Anyone involved in 
embezzlement or bribery cases must be required to 
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restitute all illegal gains and the crimes must be dealt 
with according to law. We must not let such criminals get 
away with it. As for cases which yield great impact, the 
results of investigation must be made public. The third 
thing is to formulate and improve rules and regulations 
for examining and approving company requests and for 
company management. Companies that have obtained 
approval to continue operation should devote their pri- 
mary energies to improving their internal system and 
business operations to ensure their sound development. 


(5) Efforts should be made to do yuud financial and 
banking work by broadening sources 2f income and 
reducing expenditures. 


To retrench finance and credit is an important measure 
to ensure a smooth proceeding of the task of improving 
the economic environment, rectifying economic order, 
and deepening reforms. On the basis of financial and 
credit retrenchment, we should strive to broaden sources 
of income, reduce spending, and seek invigoration amid 
retrenchment. 


Organizations at all levels should caretully project their 
budgets and strive for a balance between revenues and 
expenditures. We should ensure the fulfillment of the 
targeted 3.5 percent increase in the total revenues deliv- 
ered by all localities. We should strive for a six percent or 
more increase in the course of fulfillment. Since this 
province has been assigned the task of turning in 50 
million yuan more revenue to the central government, all 
localities should consider the interests of the whole to 
ensure the completion of the task. We should continue to 
pay attention to tax collection and management and 
persistently collect taxes according to law. We should 
seriously implement all new measures for increasing 
revenues and do a good job in collecting the construction 
tax, bonus tax, individual income regulatory tax, agricul- 
tural tax, and the tax on using cultivated land for other 
than farming purposes. Ail the taxes due should be fully 
collected and in a timely manner. We should continue to 
reexamine tax reduction and tax exemption cases, prop- 
erly supervise and manage those which are determined 
to be legitimate, and ensure that the reduction and 
exemption truly help the development of production. 
We should enforce financial and economic discipline, 
further screen “small treasuries” of various forms, 
recover public funds owed by any individuals, and 
prevent and reduce loss of income. It is necessary to truly 
establish the notion of leading a thrifty life and strictly 
control spendings. In this year, we will guarantee all 
rational expenditures, such as personne! payroll, oper- 
ating expenses, funds for building key projects, and 
necessary price subsidies; and all other expenditures will 
be reduced by five percent. We should continue to screen 
various financial subsidies and reduce their scope. We 
should advocate thrift and keep factory and school 
anniversary celebrations and ceremonies to a minimum. 
We should rectify various mass organizations, discon- 
tinue unnecessary newspapers and journals, and reduce 
expenditures. 
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To control the total amount of curre:.:cy in circulation, 
we may, in certain cases, relax restrictions on the money 
supply to an appropriate extent and make adjustments 
whenever necessary so as to achieve flexibility while 
maintaining proper control. The People’s Bank and 
various specialized banks should reinforce the macro- 
management of credit funds. They should adjust the loan 
ceiling in a timely manner so as to regulate the surplus or 
shortage of funds according to the needs of economic 
development. The idea of fully relying on loans should 
be corrected so that our limited credit funds can be used 
to meet urgent demands. At present, under the arrange- 
ments and guidance of all levels of government, positive 
efforis should be made to help enterprises liquidate the 
“debt chains.” We should strictly enforce discipline in 
connection with the account-settlement work and rein- 
state the method of collection and payment through 
banks. Meanwhile, the interest lever should be used 
properly. The standard interest rate should apply to 
loans for projects that are designed to implement certain 
policies, and on no account should a penalty interest or 
an extra interest be imposed on the enterprises con- 
cerned. We should continue to adjust the composition of 
credit loans in line with the siute industrial policy. In 
doing this, we should emphasize supporting key enter- 
prises, key products, and lucrative projects. We should 
see to it that an appropriate amount of funds is used to 
bolster key enterprises with good operating results. 
Enterprises shou!d establish a system for replenishment 
of their self-provided circulating funds. All revenue 
gained from the appreciation of goods in stock due to a 
price adjustment must be added to the self-provided 
circulating funds. Last year we achieved remarkable 
results in putting under special control our procurement 
funds for agricultural and sideline products. This year we 
should further improve this method on the basis of last 
year’s experience. Stabilizing and increasine savings 
de, usits is of utmost importance for alleviating the 
contradiction between the supply and demand of funds. 
All banks, especially grass-roots level banks and their 
branches, should do more propaganda work to solicit 
savings. They should improve their services, expand the 
sources of depositors, and do their best to fulfill and even 
overfulfill this year’s target for savings deposits. 


6. We should energetically create favorable conditions for 
opening still wider to the outside world. 


We should uphold the policy of opening to the outside 
world, and we should develop our external economic 
relations and foreign trade more actively and effectively. 
According to the principle of ensuring the fulfillment of 
State quotas and stressing better economic benefits, we 
should make a plan this year for increasing exports and 
earning more foreign exchange. Our province's exports 
are mostly agricultural and sideline products, and we are 
faced with the pressure of a trade deficit. Because of this, 
it will be an urgent task to optimize what we export and 
to lower the production costs of exports. We should 
Strive to increase exports of machines, electric appli- 
ances. and intensively processed products; do our utmost 
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to develop exchange-earning agriculture; and attach 
importance to exporting technologies. At the same time, 
we should control the total import volume and adjust the 
makeup of imports. Strict contro{ should be exercised on 
all imports, with the exception of urgently needed raw 
materials and other supplies for industrial production 
and important materials for agricultural productiot.. In 
the meantime, we should nake positive efforts to 
develop substitutes for imported products and to pro- 
mote the “three forms of import processing [processing 
and assembly work with imported raw materials, com- 
ponents, and patterns] and compensatory trade.” We 
should continue efforts to rectify the order of foreign 
trade, guard against price hikes and panic buying, firmly 
prohibit various kinds of “purchasing binges,” improve 
the mangement of sources of goods for export, and 
encourage the use of ports in our province for export 
trade. All foreign trade enterprises should improve their 
operations and management so as to cut operating 
expenses, increase profits, and minimize losses. While 
consolidating and developing the present international 
markets and foreign trade channels, we should explore 
new international markets in various ways and actively 
encourage private enterprises to engage in foreign trade. 
All relevant localities and departments should coordi- 
nate closely to raise the quality of export commodities by 
conducting strict quality checks. We should make every 
effort to maintain the credibility of our foreign trade and 
raise the fulfillment rate of foreign trade contracts. In 
addition, we should further develop international eco- 
nomic and technological cooperation and exchange, do 
well in developing the “three kinds of wholly or partially 
foreign-owned enterprises” [Sino-foreign joint ventures, 
Sino-foreign cooperative enterprises, and wholly foreign- 
owned enterprises] that are already in existence, and 
Strive to improve our investment environment in order 
to draw more foreign firms and Taiwanese businessmen 
to invest in our province. 


While keeping our foreign policymaking principled and 
unified, we must overcome difficulties, do more work, 
make more friends, and further promote friendly con- 
tacts and scie iific, technological, educational, and cul- 
tural exchanges and cooperation with foreign countries 
at local and civil levels. Meanwhile, we must strengthen 
our administration of exchanges of both sides of the 
Taiwan Strait and pay attention to Overseas Chinese 
affairs. The reopening of Huangshan Airport in Tunxi 
has created favorable conditions for expanding interna- 
tional tourism. It is necessary for us to actively organize 
and promote tourism, consolidate and administer well 
the tourist market, increase the quality of tourist guides, 
improve tourist services, heed the production and sales 
of tourist commodities, establish good impressions for 
scenic places such as Huangshan and Jiuhuashan Moun- 
tains, enlarge the resources of international tourists, and 
promote tourism in our province. 


7. We must stress essentials and demand and perfect all 
measures of reform. 
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The tremendous results of reform and opening to the 
outside world over the past 10 years have eloquently 
proved that the four cardinal principles are the founda- 
tion of the country and that reform and opening to the 
outside world is the way to becoming a strong country. 
Reform has become an irreversible historic trend. With 
full confidence, we will demand reform and push it 
ahead. We will do a better job in reform and opening to 
the outside world. This year is crucial to improve the 
economic environment, rectify the economi: order, and 
deepen reform. Along with the goal of realizing this 
drive, we shall continue to stabilize, fulfill, adjust, and 
perfect all reform measures that have been put into 
practice. Our major tasks will be deepening reform for 
enterprises, strengthening macroeconomic control sys- 
tems, and pushing ahead all pilot reform tasks in a 
planned way. 


In deepening reform for enterprises, our major task is to 
develop and perfect the contracted responsibility system 
of enterprises, which can play an active role in devel- 
oping production and in overcoming temporary eco- 
nomic difficult:zs. While improving its mechanism of 
encouragement, we must strengthen its mechanism of 
control and correctly deal with interest relations among 
the state, enterprises, and workers and staff members. 
We must pay attention to its relations between long-term 
interests and present goals and overcome shortsighted 
behavior. We must protect and arouse the enthusiasm of 
contractors by reasonably determining base figures for 
coutracts and improving the external environment. We 
mu‘t conscientiously implement the “Enterprise Law” 
and demand and perfect the responsibility system of 
plan\ directors (managers). In the meantime, we must 
encourage the leading role of the enterprises’ party 
organs in political and ‘deological affairs. Enterprises 
involved in the contracted responsibility system must 
pay attention to internal supplementary reform. They 
must gradually establish an administrative system 
whereby the enthusiasm of workers and s!aff members 
can be aroused and their responsibilities and rights can 
be harmonized. This will turn enterprises into a common 
ground where the destinies of managers and workers are 
united together. During this year, 90 percent of the 
responsibility contracts will expire. We must organize 
forces as soon as possible to engage in special investiga- 
tion and research and formulate a general plan for the 
next period’s responsibility contracts. 


In conducting reforms, we should wholeheartedly rely on 
the working class; respect staff members and workers as 
the masters of their enterprises; safeguard their demo- 
cratic rights; support staff and worker congresses in 
exercising the various functions and powers as stipulated 
in the regulations; and give full play to the role of these 
congresses in participating in the enterprises’ policy- 
making and in administering and supervising cadres. We 
should also give full play to the role of staff members and 
workers in developing production, strengthening man- 
agement, and ensuring the rational distribution of the 
enterprises’ revenues. We should create conditions for 
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staff members and workers to progress politically and to 
gain professional competence through study. In a 
planned and step-by-step manner, we should select 
cadres from among workers as well as engineering and 
technical personnel. We should evaluate their qualifica- 
tions in accordance with the principle of considering 
both their ability and political integrity. 


The key to deepening and improving the work of reform 
is to strengthen and improve macroeconomic regulation 
and control and to gradually establish an operational 
mechanism appropriate for our national conditions. We 
should have an operational mechanism that combines 
economic planning and market regulation. During the 
period of improving the economic environment and 
rectifying the economic order, it is necessary to stress 
centralized management even more. The production and 
circulation of major products and consumer goods for 
the national economy, the orientation and composition 
of fixed asset investments, the implementation of large- 
and medium-sized construction projects, and the major 
economic activities of large- and medium-sized enter- 
prises must all be subjected to planned management. The 
formulation, distribution, and implementation of man- 
datory plans must be properly monitored and followed 
by action. Market regulation should be accomplished 
through market movements and price changes. Mean- 
while, all departments, including planning. economic, 
financial, banking, commodity price. supply, industrial 
and commercial administration, auditing, and statistical 
departments, should coordinate with each other and 
share responsibilities for improving their role of macro- 
economic regulation and control. They should energeti- 
cally explore ways to establish a macroeconomic regula- 
tion and control system based on a combination of 
economic, administrative, and legal means. 


Test-reforms should be conducted in selected localities 
in a planned way. Hefei, Bengbu, Luan, and Fuyang are 
undergoing comprehensive reforms on a trial basis. In 
these reforms, we should pay attention to comprehensive 
and coordinated measures. Cities and countries in the 
process of reforming the housing system should earnestly 
organize and guide this work. Bengbu City, one of the 
localities conducting test reform of the housing system, 
should sum up its experience so that the reform can be 
implemented in other localities as soon as possible. 
Unemployment and retirement insurance for staff mem- 
bers and workers of state-owned and collective enter- 
prises should be vigorously popularized and perfected 
through step-by-step efforts. Where conditions permit, 
enterprises may conduct tests or simulated experiments 
for implementing the system of separating tax payments 
and profit delivery. Also, some small enterprises may be 
selected for the implementation of the shareholding 
system for trial purposes. Experimental comprehensive 
economic restructuring at the county level should be 
linked with the work of deepening the rural reform and 
improving the grass-roots political organs. 
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Ill. Attach Cardinal Strategic Importance to the 


Development of Science, Technology, and Education 


In the final analysis, economic growth and social 
progress depend on the development of science, tech- 
nology, and education. We must firmly uphold the 
Strategic thinking of relying on science, technology, and 
education to invigorate Anhui's economy. ‘Ve must truiy 
put our economic construction on the track of relying on 
the advance of science and technology and the improve- 
ment of the workers’ quality. 


1. All-out efforts should be made to promote the integra- 
tion of science and technology with the economy. 


In recent years, we have applied scientific and techno- 
logical development to improving the economy and have 
achieved some results. However, because of inharmo- 
nious relations between the administrative system of 
econemy and of scientific and technological affairs, and 
because of the unsound market for technology and other 
reasons, the problem of scientific and technological 
development and production being “two different 
undertakings” has not yet been solved. It 1s necessary for 
us to continue to deepen the structural reform on scien- 
tific and technological affairs; to stabilize and perfect 
scientific and technological policy; to stress the key 
points; to develop advantages: to promote the integra- 
tion of scientific and technological progress and eco- 
nomic development, and to do our besi .o invigorate 
agriculture and enterprises through reliance on scientific 
and technological achievements in a bid to narrow the 
economic and technological gap between our province 
and other advanced areas. 


In order to promote the integration of scientific and 
technological development and economic progress. 
administrative departments in charge of both economic 
and scientific and technological affairs must cooperate 
closely. This year, we will begin to establish a system in 
which departments in charge of scientific and technolog- 
ical development and economic comprehensive progress 
will meet regularly to coordinate and solve problems, 
such as tackling key scientific and technological projects, 
technological renovation, technological import, and the 
promotion of key technologies. We wili establish a uni- 
fied coordinating organ responsible for central planning 
and coordination. This organ is expected to do a very 
good job in coordinating such programs as “spark,” 
“torch,” technological renovation planning, and techno- 
logical imports, which are all currently handled by dif- 
ferent departments. In this way, we can better improve 
our comprehensive economic performance. 


In promoting the integration of scientific and technolog- 
ical development and economic progress, departments 
in charge of scientific and technological and economic 
affairs must pay attention to transferring work. Scientific 
and technological units of all kinds and at all levels must 
switch the key points of their research to research appli- 
cation and development. They must improve their ser- 
vices for development and production through such 
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forms as technological responsibility contracts, tech- 
nology transfers, providing technology or capital and 
becoming shareholders, training technical personnel, 
“-cepling commissions to solve key technical problems, 
ind forming joint ventures among plants. Some scien- 
tific and technological research units that have achieved 
good economic results and that show potential must 
strive 19 become and to promote pioneering economic 
entities. Universities and scientific and tec..ological 
units, where conditions permit, must launch advanced 
and new technological research in a planned way and 
develop advanced and new technological enterprises 
with our province's characteristics. Attention must be 
paid to the construction of the Hefei Scientific and 
Technological Industrial Zone. We must gradually turn 
it into a development base for advanced and new scien- 
tific and technological industries. Production depart- 
ments must switch their key points in economic work to 
reliance on scientific and technological progress. They 
must follow regulations to put aside one percent of their 
sale incomes as funds for technological development. In 
addition, they must use more than 15 percent of their 
production development funds for developing new prod- 
ucts. Large- and medium-sized industrial enterprises 
must establish their own scientific and technological 
research centers and encourage scientific and technolog- 
ical personnel to engage in technological responsibility 
contracts. Regular enterprises must select scientific and 
technological units upon which they can depend for 
future development. They must practice the integration 
of plants and scientific and technological research units 
and the integration of plants and schools and establish a 
constant cooperation relations with them. 


In combining science and technology with economic 
work, we must create the necessary conditions for trans- 
forming scient*fic research achievements directly into 
productive forces. Every trade should set up its own 
experimentation base, improve the technological 
market, strictly enforce rules and regulations, and intro- 
duce standardized controls so as to promote the transfer 
of scientific and technological achievements. Taking into 
account the actual needs of economic development. 
governments at all levels should map out a number of 
research or engineering projects each year to be tackled 
jointly by scientific research departments, economic 
administrations, and enterprises. To promote the 
transfer of scientific research achievements, it is also 
necessary to establish a scientific research development 
fund in order to guard against risks. 


In order to promote the development of ~ orp 
through science and technology, in our sciesiii!) 

technological work this year we should concentrat< on 
experimentation to achieve high yield caput and 
develop new crop strains. We should organize scientists 
and technicians to earnestly carzy out the “spark, prairie, 
and harvest” programs by concluding work contracts in 


rural areas. In our endeavor to invigorate industrial 
enterprises through science and technology. we should 
concentrate on making a systematic checkup of failing 
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enterprises, popularize some scientific and technological 
results applicable to different types of enterprises, and 
organize workers to take part in technical transforma- 
tion. At the same time, we should pay attention to basic 
research, the tackling of key scientific research projects, 
the first batch of 11 state projects, and the four projects 
under the “torch” program for provinces and autono- 
mous regions. 


2. We should adhere to the party's educational policy and 
the socialist orientation for developing education. 


Our educational work must follow the principles of 
serving socialist construction, integrating with produc- 
tive labor, and encouraging the overall development of 
moral, intellectual, and physical education, as well as 
giving first priority to correct political orientation. 
Schools of all types should adopt effective measures to 
strengthen ideological and political work by carrying out 
purposeful education on patriotism, collectivism, 
socialism, and communism among teachers and stu- 
dents. Institutions of higher learning should take a 
clear-cut stand in carrying out education about Marx- 
ism-Leninism-Mao Zedong Thought and try to increase 
their ability to resist bourgeois liberalization and other 
decadent ideas. At the same time, they should work out 
a plan to allow students to take part in field work, 
military training, labor, and other types of social prac- 
tice. This will enable them to foster the outlook of 
serving the people in the course of integrating with 
workers and peasants. All relevant departments, enter- 
prises, and institutions should coordinate in creating the 
proper conditions and making arrangements for them to 
do so. Elementary and middle schools, keeping in mind 
the students’ age, should strengthen education about the 
importance of labor and the code of conduct in order to 
cultivate high values among students Teachers, who 
shoulder the glorious mission of educating students, 
should earnestly study Marxism-Leninism-Mao Zedong 
Thought, educate students with correct ideas and view- 
points, and guide students to grow up healthily. 


In the development of education, emphasis should be 
placed on improving quality. With regard to higher 
education, we should properly control the speed and 
scale of its development and continue to adjust, consol- 
idate, strengthen, and improve certain universities and 
colleges run by our province. We shovid earmestly 
improve their management and strictly oroh’' the 
enrollment of students beyond the plar’ so. [tts 
necessary to successfully educate teach » aS to train 
more qualified educators. More attention should be paid 
to the development of vocational education. In urban 
areas, continued efforts should be devoted to imple- 
menting the “dual” vocational education system on a 
trial basis. We should encourage industries to participate 
in developing vocational education by promoting joint 
education programs involving enterprises, administra- 
tive departments, and schools. In rural areas, emphasis 
should be put on developing vocational and technical 
education. The secondary education system in rural 
areas should’ djusted to enable schools to coordinate 
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with science, technology, and agriculture departments in 
giving flexible, multifaceted, practical technical training 
to students. Since the development of basic education 
has a significant bearing on raising the quality of our 
population, we should actively and steadily promote the 
nine-year compulsory education system and take neces- 
sary measures to prevent students from discontinuing 
their schooling. This year we should meet the target of 
popularizing the nine-year compulsory education system 
in some regions which account for about 16 percent of 
the total population of our province. It is necessary to 
conscientiously improve adult education and go all out 
to promote on-the-job training for adults. As education 
should start when children are small, we should do well 
in developing kindergartens. In addition, 1990 is the 
international anti-illiteracy year. Hence, governments at 
all levels should take necessary measures to further 
promote the elimination of illiteracy. 


This year, despite the relatively stra,ned financial situa- 
tion of our province, we have managed to increase our 
education appropriation. In addition, we should fully 
arouse the enthusiasm of all social sectors about the 
development of education so that we can rely on the 
people’s support to open new financial sources to 
increase the input to education and create more favor- 
able conditions for running schools. This year we plan to 
repair and renovate 100 square meters of dangerous 
primary and middle school buildings. Where the 
problem of dangerous buildings has been solved, atten- 
tion should be paid to improving subsidiary facilities. 
We should see to it that at least some of our schools are 
up to basic standards. 


3. Positive efforts should be made to develop cultural, 
public health, and sports undertakings. 


The development of science, technology, and education 
is inextricably linked to the improvement of the cultural 
level of the whole society. Departments of theoretical 
studies, literature and art, journalism, publications, 
radio broadcasting, and television should all keep to the 
orientation of serving socialism and the people, imple- 
ment the principle of letting a hundred flowers blossom 
and a hundred schools of thought contend, give primary 
attention to social benefits [she hui xiao yi 4357 2585 
2400 4135], and properly guide public opinion. They 
should devote more efforts to ideological education, 
improve their work systems and day-to-day manage- 
ment, and intensively and persistently grasp the 
“antipornorgraphy” work and the development of 
healthy literature and art and our fine national culture. 
They should turn out more civilized and healthy works 
of spiritual nourishment to satisfy the needs of the broad 
masses. With regard to public health work, we should 
further implement the policy of stressing prevention, go 
all out to develop patriotic public health campaigns in 
rural and urban areas, control contagious and endemic 
diseases, and beef up the preventive efforts against 
schistosomiasis. It 1s also necessary to improve mater- 
nity and child health care, raise the quality and technical 
level of medical and health services, and foster good 
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medical work ethics. As for sports, we should promote 
mass sports z.ctivities, in particular school sports activi- 
ties, with a view to improving the people's health and 
raising our athletic level. This year we sisould try to make 
a success of the third provinciazi youth and children’s 
sports meet and step up the training of athletes for the 
11th Asian Games so that they will achieve high scores 
and win glory for our country. 


4. The role of intellectuals should be brought into full play. 


As part of the working class, intellectuals are playing a 
vital role in the drive for socialist modernization. We 
should continue the effort to make it a general practice in 
society to “respect knowledge and competence.” Gov- 
ernments at ail levels should further implement the 
policies on intellectuals, such as encouraging intellec- 
tuals to go to the production forefront and organizing 
scientists and technicians to establish medium and smail 
enterprises or village and town enterprises, to lead the 
management of such enterprises, or to run such enter- 
prises on the basis of contracts or leases. In addition, we 
should humbly listen to their suggestions, strive to 
improve their working and living conditions, and assist 
them in raising their ideological level and attaining 
professional expertise. Intellectuals should adhere to the 
correct political orientation. They should take the road 
of integration with workers and peasants on their own 
initative and further display their wisdom and intelli- 
gence in building spiritual as well as material civiliza- 
tions. 


IV. Seriously Solve a Few Outstanding Problems in 
Economic and Social Life 


To safeguard the stability of the whole situation, while 
grasping well the improvement of the economic environ- 
ment, the rectifying of the economic order, and the 
deepening of reform, we must also analyze the situation 
and devote our efforts to seriously solving some “hot 
spots” in our economic and social life. The outstanding 
problems facing us today are: 


1. The problem of the market. 


Since the second half of last year, our market has seen a 
slump, and the reasons are numerous. First, a few years 
ago our overheated economy led to our excessively rapid 
increase of consumption funds. In improving the eco- 
nomic environment and rectifying the economic order 
now, we should restrain our overly strong demand. The 
marketing of some commodities will certainly slow 
down. Second, some commodities are not readily mar- 
ketable; the readjustment of the composition of products 
is Slow; and some commodity prices soar by large mar- 
gins, thus attracting fewer consumers. Third, the means 
of market readjustment and control by state businesses 
and supply and marketing cooperatives are poor, and we 
face a strain on the transportation of commodities for 
marketing. Fourth, since last year, commodity prices 
have been rising slowly. Thanks to the policy of pro- 
tecting savings depositors from interest losses due to 
inflation, the masses deposit more savings instead of 
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rushing to purchase commodities. Generally speaking, 
this is inevitable as we adopt the retrenchment policy 
while improving the economic environment and recti- 
fying the economic order. This is due to our lack of 
strong remedial measures. Wh:le we look squarely at the 
question of a slump in the market, we should also 
understand that the purchasing power of some depart- 
ments using surplus funds is great, that some commod- 
ities are still not available, and that soaring commodity 
prices are still possible. While we devote our efforts to 
solving the problem of a slump in the market, we should 
also make good preparations against a fluctuating 
market. 


To solving the market problem facing us today, we 
should begin with two links: production and circulation. 
Production enterprises should firmly grasp the readjust- 
ment of the composition of products, make great efforts 
to increase the production of readily marketable prod- 
ucts, speed up the development of new products, blaze 
new trails, and continuously produce new products, 
attract new consumers, and develop a brisk market while 
guaranteeing the production and supply of people's daily 
necessities. The commercial departments should guide 
the consumers in spending money in an appropriate way, 
open up new markets, improve services, make small 
profits with quick turnover, weed out the old to bring in 
the new, and speed up the circulation of commodities. It 
is necessary to bring the role of state businesses and 
cooperatives as the main channel and the role of “reser- 
voir” played by wholesale businesses into full play. It is 
necessary to stipulate the essential reserves and reserve 
period for some essential commodities. State businesses 
and supply and marketing cooperatives must coordinate 
well, make great efforts to deliver industrial products to 
the countryside, and organize the purchase and supply of 
the means of agricultural production. It is necessary to 
further improve regulations governing the exclusive 
marketing of chemical fertilizers, insecticides, and 
plastic film. It is necessary to actively promote industry- 
commerce joint operations and marketing, promote pur- 
chasing with marketing, and promote marketing with 
practice. Collective-owned businesses and self-employed 
busines: households should be permitted to run whole- 
sale business of decontrolled small commodities, thus 
helping promote the exchange of materials between the 
countryside and cities. Banks should appropriately 
increase loans to support industrial production, busi- 
ness, supply and marketing, foreign trade, and material 
purchase by charging different interest rates. While we 
are invigorating the market, we must guide purchasing 
power to other directions by commercializing housing 
and speeding up the development of tourism, services, 
and the repair trade, thus withdrawing more currency 
from circulation through these non-commodity chan- 
nels. 


Strengthening the purchasing of staple farm produce and 
sideline products is the important foundation for a stable 
market. At present, Anhui'’s paddy and rice marketing 1s 
facing temporary difficulties. We should see to it that the 
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State purchases more grain at negotiated prices. All 
departments concerned must actively raise funds to 
purchase surplus grain still in peasants’ hands. Peasants 
can also sell to the state the surplus grain they have now 
to fulfill the task of fixed quotas for purchasing. Grain 
should be transferred into marketing areas according to 
plan. In production areas, the capacity for more grain 
reserves should be expanded. Generally speaking, our 
grain is not adequate. The alarm bell “no grain means no 
stability” must be ringing all the time. It is imperative 
that we grasp the production, purchasing, storing. and 
marketing of grain tightly from beginning to end. Today, 
the supply and demand for cotton are outstanding. It is 
necessary to strengthen planning and management and 
to purchase and transfer cotton according to plan. The 
purchase and marketing of cotton are based on an overall 
plan, and no free purchase or marketing of cotton is 
permitted. It is necessary to resolutely plant cotton on 
stipulated acreage and implement the policy of sup- 
porting it So as to guarantee a cod harvest. Over the past 
few years, the tea market has been a mess. Overstocking 
and stagnancy have been serious problems. This year we 
must emphasize quality when we purchase tea. We must 
also make efforts to do marketing well and open up new 
markets. 


2. The problem of labor, employment, and enterprises’ 
stopping or suspending production: 


Our province has made arrangements for the employ- 
ment of a large number of personnel waiting to be 
employed in both urban and rural areas since implenien- 
tation of reform and the open policy. However, the 
phenomenon of the supply of labor force in excess of 
demand is still very conspicuous. At present, the number 
of personnel awaiting employment is increasing in both 
urban and rural areas, while some enterprises have 
stopped or suspended production and their staff mem- 
bers and workers are not working and are waiting for 
employment. A successful solution to this problem is of 
vital importance to our economic and social stability. 


If we want to ease the contradictions of employment and 
stabilize the situation, we must first curb the aggregate 
supply of the labor force in both urban and rural areas 
and succeed in bringing such supply under control. It is 
necessary for us to strictly control the “change of occu- 
pation from farmer to nonfarmer in the permanent 
residence registration’, earnestly check up and curb 
employment of laborers not covered by state plans; 
adhere to the principle of “never forgetting one’s native 
place even though one secks employment elsewhere”: 
Start new local production enterprises to employ the 
redundant labor force in rural areas, encourage the 
state-run enterprises to diversify their operations and 
provide job opportunities for redundant personnel or 
organize political study and professional iraining for 
them in a planned way instead of laying them off and 
thus leaving them to find jobs in other sectors of society: 
and encourage enterprises to do their best to renew 
contracts for workers hired under a contract system as 
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soon as their contracts expire so long as they are needed 
by the enterprises for their production operations. 


The guiding principle of “three-in-one combination” 
{referring to cases where workers, technicians, ar? 
leading cadres in an enterprise pool their wisdom and 
efforts to solve production problems] for employment 
must be adhered to. It is necessary for us to try to provide 
more job opportunities, change people's concept of 
employment, and make vigorous efforts to develop the 
tertiary indusiry, meet the needs for services at different 
levels, and encourage the personnel awaiting employ- 
ment to organize in order that they may be employed 
and seek occupations on their own. The labor service 
companies have played an important role in taking in 
and sending out the labor force and in regulating its flow. 
We must continue to support them in our policy. While 
readjusting our production structure and orientation tor 
investment, we must pay attention to arranging some 
labor-intensive projects which are capable of tapping the 
resources of labor force and providing more job oppor- 
tunities. 


It is necessary for us to conduct surveys and studies and 
then take different measures in light of different situa- 
tions for a proper solution to the problem of enterprises 
stopping or suspending production. We must give finan- 
cial support in regard to tax and credit to the enterprises 
whose products are marketable and which have a bright 
future but which face temporary difficulties in their 
production and operations in a bid to enliven their 
production and operations by every possible means. We 
must help the enterprises whose products are not mar- 
ketable and which have poor economic returns restruc- 
ture themselves by asscciated operations and merger 
with other enterprises, or by contracting them for busi- 
ness operations. Regarding the enterprises that have 
decided to stop operations or that make products explic- 
itly ordered to be eliminated by formal decree of the 
state, we must make up our minds about switching them 


to oth of products, merging them. suspending 
their ons, or closing them. It is necessary for 
gover: _ ts at all levels to set up a special coordination 


organization to keep abreast of new developments, study 
countermeasures, make overall arrangements, provide 
different kinds of guidance for different kinds of enter- 
prises, encourage enterprises to strive for regeneratio.; 
through self-reliance, and bring the efforts o every 
quarter into play so as to help enterprises tice over 
difficulties and provide guarantees for the most basic 
needs of daily life for staff members and workers. 


3. The problem of population and family planning: 


There has been a net annual increase of around 900,000 
people in our province over the past two years. The 
figure is equivalent to the population of a medium-sized 
county. The total population reached 54.69 million at 
the end of 1989. The first half of the 1990's will see the 
second birth rate peak. Although the peak will pass 
during the second half of the 1990's, it will be very hard 
for the absolute birth rate and population to drop 
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quickly, as our population base is large. In other words, 
the population situation «n our province is very grim and 
the task of population comirol will be very arduous in the 
next decade. 


Excessively rapid population growth will directly affect 
economic and social development. When the production 
of material means cannot meet the needs of consump- 
tion from the population, the gap between supply and 
demand will widen and various social problems such as 
schooling, employment, housing, and transportation will 
become worse as a result. The arduous task of lowering 
the excessively rapid population growth has fallen upon 
our shoulders. We must work to successfully handle the 
task of family planning by every possible means. 


It should be noted that our province has produced some 
successful results in family planning over the past few 
years. According to our calculations, the province 
reduced its population by a tolal of 10 million people 
due to the family planning in the |! years from 1978 ‘o 
1988. However, we must be aware of the fact that many 
problems still exist in family planning. The natural 
population growih rate of the whole province rose from 
15.20 percent in 1988 to 17.69 percent in 1989. The 
birth rate and population growth is out of control or only 
partially under control in some rural areas. We definitely 
must bring about a change in the situation. 


The major family planning work lies in rural areas. [1 is 
there that we encounter most of the problems. This year 
we must conduct widespread propaganda and education 
about population and family planning among all peopic, 
pay close attention to the weak links in rural areas, carry 
out the “Anhui Provincial Regulations Governing 
Family Planning” in depth, improve the planned man- 
agement of population and its target control, and have 
the birth quota implemented at each level of county, 
district, township, and village in accordance with our 
policy. It 1s necessary to vigorously spread the experience 
ac quired by Jinzhai County in coordinated management 
of giving birth to less children and engenic births and 
raising of children, build a contingent of professional 
personnel responsible for family planning, and improve 
the network responsible for family planning tasks at the 
grass-roots level. Cadres are required to set an example 
for implementing the family planting policy and to take 
the lead in carrying out birth control. Those who sabo- 
tage the work of family planning will be sternly investi- 
gated and handled. Leaders at all levels are required to 
persist in exercising “the right to veto by casting a single 
ballot” when they prepare their appraisals and truly 
include the family planning as an importani aspect of 
their appraisals of cadres’ job performances. We are 
striving to reduce the natural population growth rate of 
the whole province by 0.1 to 0.2 percent from the level of 
an year earlier through joint efforts by the leadership ard 
the rank and file. The fourth census will be conducted 
this year. This is an order issued by the State Council. 
The governments at all levels are required to conscien- 
tiously take responsibility, guarantee the quality of the 
work, and fulfill the task on schedule. 
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4. The problem of public order: 


Al present, hostile forces abroad are stepping up their 
activities of infiltration and subversion against our 
country. Hostile elements at home are also waiting for an 
opportunity to conduct sabotage. As a result, criminal 
activities are continuously on the rise. The number of 
vicious Cases thal pose a serious threat to the personal 
safety and property of the masses remains high. Abom- 
inable social phenomena, including the “six vices” and 
so forth, still persist in spite of repeated prohibitions. 
Paying close attention to preserving public order so as to 
maintain overall stability 1s an arduous task that faces us 
today. 


This year, while maintaining a high degree of vigilance 
and resolutely crushing the sabotage activities plotted by 
the hostile forces at home and abroad, we must continue 
to implement the policy of swiftly dealing a heavy blow 
to criminals im accordance with the law, crack down on 
criminals that seriously disrupt economic construction 
and jcopardize social stability, and focus our crackdown 
on the crimes of manslaughter, robbery, theft and bur- 
glary. rape, and hooliganism and gangsterism that pose a 
serious threat to the security of the masses. We also need 
to focus on the criminal activities that cause damage to 
electrical power, comr “nications, water conservation, 
and transportatiin fz.lities. Localities where public 
order poses a serious problem will be subject to concen- 
trated consolidation. A struggle will be waged in special 
Cases against certain gencral criminal activitics that 
stand out among others. Cases of criminals caught 
during, before, or immediately after the act, and which 
happen on occassion or suddenly, especially when such 
cases are big and important, will meet with a svifl 
response and will be cracked promptly. The struggle to 
get rid of the “six vices” 1s a task for a protracted period. 
It is necessary for us to unremittingly persist in the task 
and resolutely climinate the abominable social phe- 
nomena of prostitution, whoring, abduction and trading 
of women and children, gambling, and so forth. 


If we want to maintain overall stability in public order. 
we Must improve our special work and follow the mass 
line to deal with the problem in an all-around way. We 
must continue to do a good job in mobilizing the masses 
to preserve public order and deal with its problems. 
improve the contingent of the public security commitiec 
as well as the team in charge of joint preservation of 
public order in both urban and rural areas, give play to 
the role of the people's mediation committee, further 
implement the principle of “whoever 1s put in charge will 
be held responsible.” establish and improve a responsi- 
bility system for public order, enhance our capabilities 
for safegaurding security, and widely arouse the masses 
10 wage a struggle against criminals so as to form a 
network of public order protection and preservation that 
integrates the police with the people. the soldiers with 
the people. and the inner circle with the outer circle 


It is necessary for us to “be strict with the police”: 
earnestly do a good job in building the contingent of 
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public security organs, armed police force, and judicial 
organs, improve our ideological and political work as 
well as vocational and moral education: sternly investi- 
gate and deal with behavior that breaks the law and 
violates discipline; work successfully in professional 
training, upgrade the political and professional quality of 
the vast number of political and legal cadres and 
policemen; strengthen people's concept of the legal 
system and policy; and enhance the level of law enforce- 
ment as well as the quality of the handling of criminal 
cases sO as to make contributions to stabilizing public 
order. 


V. Strengthen Ties Between the Government and the 
Masses 


Serving the people wholeheartedly is the fundamental 
purpose of the government at all levels. The masses are 
the source of our strength and the foundation of our 
victory. Whether or not we can maintain and develop the 
kind of flesh-and-blood ties with the masses has a direct 
bearing on whether our country will survive and prosper 
or decline and fall. Under the current circumstances, to 
maintain stable political, economic, and socia! develop- 
ment, we must foster the party's fine tradiuon of fol- 
lowing the mass line, do everything for thr masses, rely 
on them, and never divorce ourselves thum them. 


1. The government must make policy decisions based on 
the masses and then refer them back to the masses. 


Government policy decisions must be in the interests of 
the people. This should be the fundamental point of 
departure. To ensure that policy decisions are made 
correctly and that they are enforced effectively, we must 
insist that policy decisions are made based on the masses 
and that they are referred back to the masses. We must 
establish and perfect a democratic, scientific policy- 
making and implementation process and institutionalize 
this process step by step. 


From now on, when formulating economic and social 
development strategies and plans, enacting economic 
laws and regulations, making major economic policy 
decisions, adopting major reform measures, and 
deciding on major construction projects, the government 
must use Marxism as a guide and follow the mass line. 
Before a policy decision is made, the responsible persons 
of the government and the relevant departments must 
conduct full investigations and studies, extensively 
solicit the views of all sectors, examine alternate options, 
make forecasts and verifications on both the positive and 
negative effects of the decision, and, when necessary, 
obtain consultation from experts. In the policymaking 
process, it 1s necessary to bring democracy into full play, 
seriously listen to differing opinions, evaluate the merits 
and demerits of the various options again and again, and 
correctly pool differing opinions. Before a major eco- 
nomic policy or reform measure is implemented, the 
policy or measure must be implemented on a trial basis. 
Once the policy decision is made, efforts should be made 
to publicize it extensively among the masses. The leading 
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organs and cadres must take the lead in implementing 
the adopted policy or measure. It is prohibited for 
government agencies to make different policies and go 
their own way. It is necessary to establish and implement 
a system of feedback to keep track of how the policy is 
implemented and what the responses of the masses are. 
It is necessary to resolve all major problems promptly 
through coordination. The provincial government will 
conduct a general review of its major policy decisions 
once every six months to improve and amend them 
where necessary. 


It is necessary to pay attention to and strengthen the 
work of policy research and consulting organizations in 
order to make full use of their advisory functions. It is 
necessary to organize consultation, investigation and 
research, general, and information departments to carry 
Out specialized investigation into the principal work of 
the government. At the same time, efforts should be 
made to gradually establish consultation organizations 
and a system of liaison between the government and the 
consulting organizations. It 1s necessary to strengthen 
research in economic and social development strategies 
and conduct specialized research and discussion on the 
prominent issues confronting us in our economic and 
social life. It is necessary to raise the scientific standards 


of our policymaking process. 


2. Uphold the system under which cadres will work at the 
grass-roots ievel. 


Leading government cadres at various levels shali go 
down to the grass roots two to three months a year to 
gain first-hand knowledge of things at the grass- roots 
level, help improve the work, take part in physical labor, 
summarize the practice and experience of the masses, 
and assist the masses in resolving the difficulties and 
problems they encounter in real life. At the same time, 
cadres working at government agencies at and above the 
county level should be assigned to the grass-roots units 
on a rotational basis to help the work there. 


Cadres who are sent to the grass roots must truly 
integrate themselves with the masses, treat ihe masses as 
their equals, listen to their voices with an open mind, 
understand their feelings, show concern about their weal 
and woe, encourage them to speak up, and make true 
friends with the workers, peasants, intellectuals, and 
people in other walks of life. Cadres sent to the grass 
roots must strictly observe party and government disci- 
pline. They are not allowed to resort to deception or to 
cover up their mistakes. They are not allowed to ask 
people to accompany them on their tours or demand 
farewell ceremonies. They are not allowed to use public 
funds for wining and dining. to accept gifts. or to 
increase the burden of the masses and the grass-roots 
units in other ways. Cadres who perform well in this 
regard should be commended, whereas those who violate 
discipline should be criticized. Cadres who violate dis- 
cipline in a serious way should be dealt with sternly. 
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3. Build a clean, honest government in a down-to-earth 
manner. 


Strengthening the building of a clean, honest government 
and removing negative, corrupt phenomena are the 
precondition for maintaining flesh-and-blood ties with 
the masses. Building a clean, honest government this 
year calls for serious implementation of the “Decision of 
the CPC Central Committee and State Council on Per- 
forming Several Tasks of Concern to the Masses in the 
Immediate Future,” the “Circular of the Anhui Provin- 
cial CPC Committee and “jovernment on the Tasks of 
Maintaining Government Integrity and Punishing the 
Corrupt,” and other relevant supporting measures. 
Strong determination is required to resolve the problem 
of cadres spending public funds on wining and dining, 
renovating houses above prescribed standards, occu- 
pying more housing space than is allowed, building 
private residences in violation of law and discipline, and 
engaging in speculation and profiteering. A general 
inspection is to be conducted during the first half of this 
year to find out if the relevant decisions and measures 
are being fully impleinented. If the inspection shows that 
the decisions are not implemented fully, remedial mea- 
sures will be taken. Another general inspection will be 
conducted before the end of this year. 


To promote clean, honest government, it is necessary to 
crack down on key cases of corruption and to deepen the 
struggle against corruption. The focus of investigation 
should be on cases of violation of iaw and discipline and 
dereliction of duty by leading organs and cadres and by 
law enforcement and supervisory departments and func- 
tionaries, which have caused major losses to the state. 
The cases to be focused on include the use of official 
position and authority to extort money, take bribes, and 
embezzle, squander, and divide up public funds and 
property. After the facts of violation of discipline are 
established, economic and administrative disciplinary 
measures should be taken on the merit of each case. 
Those who have violated criminal law shall be punished 
by the judicial department in accordance with the law. 


In promoting clean, honest government, leading cadres 
at all levels must set strict demands on themselves and 
set an example for others. Cadres at one level should be 
responsible for the performance of the next lower level. 
They must perform well themselves before wsking the 
lower level to do likewise. The provincial government 
and departments should be the model for the whole 
province. They must work diligently and honestly. Gov- 
ernments and departments at all levels shouid meet the 
requirements of “blazing new trails and working hon- 
estly and in a concrete, effective way.”’ They should take 
further steps to improve their work style, simplify meet- 
ings and documents, and spend more time and energy on 
major assignments, concrete tasks, grass-roots tasks, and 
the overall situation. From now on, meetings should be 
reduced and avoided as much as possible. Wherever 
possible, several meetings should be combined into one, 
and alternate methods should be used instead of meet- 
ings. Meetings should not be held before necessary 
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preparations are made or before there is assurance that 
they will resolve concrete issues. Responsible comrades 
of the prefectural administrative offices and city and 
county governments should not be required to attend 
professional meetings held by the provincial depart- 
ments, nor should the responsible comrades of the pro- 
vincial government attend and address such meetings. 
Vigorous efforts should be made to greatly reduce the 
volume of official documents. 


4. We must pay special attention to several concrete 
matters in order to improve the relationship between the 
government and the masses. 


In strengthening the ties between the government and 
the masses, it is necessary to pay special atten ion to and 
Strive for substantial achievements in solving problems 
of concern to the masses. This year we should focus on 
the following four tasks: 


First, administrative organs and public utility units 
should implement the system of publishing the proce- 
dures and results of handling problems and exercising 
mass supervision On questions directly related to the 
interests of the masses. All departments, especially law 
enforcement departments, should identify and rectify 
evil practices in various trades of which the masses are 
most critical. For units with relatively more problems, 
departments in charge of these units should concentrate 
efforts to help them carry out consolidation. After con- 
solidation, the units should establish and improve their 
internal system of checks and balances for closing loop- 
holes. 


Second, it is necessary to resolutely remove obstacles to 
office efficiency. Administrative organs should draw up 
their office no:ms, ensuring that comrades from the 
grass-roots level are treated warmly, their problems are 
handled with sincerity, and they are served with 
patience. It is necessary to further improve the job 
responsibility system. In order to resolutely tackle irre- 
sponsible bureaucratic work style and endless wrangles 
between departments, each department should take the 
initiative to solve problems within the limit of its func- 
tions and responsibilities. Regarding problems involving 
several departments, the department in charge of such 
problems should coordinate with other departments con- 
cerned in seeking a solution. Once a decision is made, it 
should be earnestly implemented by all departments 
without delay. 


Third, serious efforts must be made to solve problems 
related to the unauthorized collection of fees, unjustified 
apportionment of funds, and wanton imposition of fines. 
It is necessary to strictly enforce the government regula- 
tions on strengthening the supervision over collection of 
administrative fees and to inventory revenues from 
collection of various administrative fees and fines. Fees 
and fines exceeding standards prescribed in the regula- 
tions should be reduced. Unauthorized fees and stan- 
dards set by individual units should be abolished by a 
formal order. Fees and fines conforming to standards set 
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by the government should be made public and come 
under surveillance by the masses. Leading organs and 
functional departments should not ask for remuneration 
for work and services performed within the scope of 
their official duties. They should not use their powers to 
seek selfish interests for departments or individuals. In 
the future, revenues from the collection of fines should 
be delivered to the state finance. Personnel and leading 
officizis of units involved in unauthorized apportion- 
meat of revenues from collection of fines and public 
expenditures and those involved in wanton collection of 
fees and fines shall have their entire illicit income 
confiscated and be investigated for their responsibility. 


Fourth, efforts should be made to reduce the burden on 
peasants. It is necessary to further clarify expenses to be 
borne by peasants and the purpose of using funds col- 
lected from peasants. In a township, per capita retention 
of funds by the collective and overall expenses should be 
controlled under five percent of last year’s per capita net 
income of peasants. Governments at various levels 
should make a thorough inventory of documents related 
to expenses to be borne by peasants. Unreasonable 
expenses must be abolished by a formal order. Retalia- 
tion again*t units and individuals complaining, 
exposing, ana resisting unreasonable expenses should be 
punished according to the law. Departments in charge of 
agriculture and rural work at all levels should conduct an 
annual review of expenses borne by peasants and submit 
a report to governments at the correspondent level. 5. 
We should promote the building of democracy and the 
legal system and dredge and widen the channel of ties with 
the masses. 


The governments at all levels must submit work reports 
to the people’s congresses at the corresponding level and 
their standing committees; earnestly implement the res- 
olutions adopted by the people’s congresses and their 
standing committees or the laws and regulations formu- 
lated by them; listen to the criticisms, views, and sugges- 
tions of the deputies of people’s congresses with an open 
mind; and conscientiously accept supervision and exam- 
ination by the people’s congresses and their standing 
committees. They must also persist in and improve the 
system of multiparty cooperation and political consulta- 
tion under the leadership of the Communist Party and 
Strengthen the ties with the Chinese People’s Political 
Consultative Conference [CPPCC], democratic parties, 
patriots without party affiliation, and mass organiza- 
tions by briefing them on the situation of government 
work from time to time. This will bring their role of 
participation and discussion regarding political affairs 
and democratic supervision into full play and gradually 
regularize and systematize the handling of affairs 
through consultation as well as democratic policymak- 
ing. It is necessary for them to handle the motions, 
suggestions, and criticisms of the deputies of people's 
congresses as well as the CPPCC members’ proposals in 
earnest, so that appropriate action is taken to follow 
through each and every one and so none remains unan- 
swered. They must give full play to the role of the 


FBIS-CHI-90-119 
20 June 1990 


federation of trade unions, the Communist Youth 
League [CYL], the women’s federation, and other mass 
organizations as a bridge in strengthening the ties 
between the government and the masses by frequently 
listening to their reports on the situation and their 
suggestions. They must attach great importance to the 
work of handling the letters from the people and their 
complaints so as to familiarize themselves with the 
opinions and voices of the masses. In cases of complaints 
that concern matters of great importance, leaders are 
required to look into these cases themselves. 


Socialist democracy cannot do without protection by the 
socialist legal system. The provincial government will 
draw up a number of draft laws and regulations which 
are urgently needed to suit the current campaign to 
improve the economic environment, rectify the eco- 
nomic order, and deepen the reform, and submit these to 
the Standing Committee of the provincial People’s Con- 
gress for deliberation this year. They are designed to 
greatly improve our education about the legal system, 
which is based mainly on the Constitution. They must 
enhance awareness of the law among all citizens and 
government functionaries, amplify the system of super- 
vising and checking on law enforcement, conscientiously 
step up supervision and examination of law enforcement 
by the administration, and resolutely correct the phe- 
nomenon of not abiding by laws, not strictly enforcing 
them, and not looking into violations. The “Law on 
Administrative Procedures of the PRC” will be formally 
promulagated beginning | October this year. It is not 
only a great event in the building of the socialist legal 
system in Our country, but also an important step in the 
building of socialist democracy. The implementation of 
the law has great significance for protection of the 
people’s democratic rights and serves as a guarantee and 
supervision of the administrative organs’ administration 
in accordance with the law. It is necessary for the 
governments at all levels to earnestly study it, work 
successfully in making various preparations in advance 
for its implementation, and take the initiative to coordi- 
nate with the people's courts in conducting various tasks. 


The organizations of political power at the grass roots are 
the foundation for us to maintain contacts with the 
masses and succeed in our work. It is necessary for us to 
conscientiously strengthen the building of political 
power at the grass roots and give full play to the role of 
the neighborhood committees in both urban and rural 
areas, as well as the villagers’ committees in rural areas, 
sO as to protect the right of the people to be the masters 
of their own affairs. As for those organizations of polit- 
ical power at the grass roots that are paralyzed or 
partially paralyzed, the government of the higher level 
Ought to pay close attention to consolidating them and 
helping them make improvements. It must have cadres 
at the grass roots undergo training sessions in a planned 
way and help them continuously enhance their under- 
standing of policies and theories and improve their 
organization and management so as to gradually estab- 
lish a vigorous grass-roots system for administration and 
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social management that has authority and all the neces- 
sary functions. This will help assign the task of main- 
taining overall stability to the grass roots. It is necessary 
to earnestly carry Out the party’s policies on nationalities 
and religion, strengthen unity among all nationalities, 
and unite all the professional personnel of the education 
and religious sectors and the masses who cherish reli- 
gious beliefs to safeguard national and social stability. 


6. We should improve our ideological and political work 
and foster good social customs. 


It is necessary for us to not only rely on the masses but 
also educate and guide them to make progress. At 
present, we must conduct widespread and in-depth edu- 
cation adhering to the four cardinal principles, opposi- 
tion to bourgeois liberalization, patriotism, collectivism, 
socialism, the spirit of plain living and hard struggle, 
regeneration through our own efforts, and revolutionary 
traditions and national defense so as to keep encouraging 
the people to exert themselves and forge ahead with a 
pioneering spirit, inspire national self-respect and self- 
confidence in them, and strengthen their rallying power. 
The unfolding of the activities of learning from such 
advanced figures as Lei Feng, Jiao Yulu, and Wang Jinxi 
must be continued in conjunction with encouraging 
people to do a good job in performing their duties until 
a mental attitude that stresses consideration of the 
interests of the whole, discipline observance, moral 
ethics, and selfless dedication takes shape in the whole 
society. The People’s Liberation Army [PLA] is the 
strong pillar of people’s democratic dictatorship. All 
areas must show concern for and support the building of 
the Army and people's armed reserve forces. They must 
unfold activities to learn from the PLA, support the 
Army, and give preferential treatment to families of 
revolutionary soldiers and martyrs. They must build 
socialist civilization through joint efforts by the Army 
and the people, and strengthen unity between the Army 
and the government and between the Army and the 


people. 
Dear deputies: 


In order to successfully achieve the targets of this year’s 
endeavors and advance the undertaking of socialist mod- 
ernization in Anhui, we definitely must make economic 
development our central task, adhere to the four cardinal 
principles, persevere in reform and the open policy, 
unite as one, go all out to make our country prosperous 
and strong, surmount difficulties, and exert ourselves in 
the struggle for promoting po' itical, economic, and social 
Stability and development. 


Shanghai Court Hands Down Death Sentences 


OW 1906151090 Shanghai City Service in Mandarin 
2200 GMT 16 Jun 90 


[From the “Morning News” program] 


[Text] From 11 to 15 June, the municipal intermediate 
people's court held a series of public trials. Under police 
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escort, a number of criminals who had either committed 
robberies, murders, major thefts, or who had tyrannized 
neighborhoods or engaged in street fighting, were sent to 
the places of their crimes. They were then immediately 
sent off to execution grounds and execuied with guns 
after their crimes and the death-sentence orders of the 
Higher People’s Court were read to them. 


Among the executed criminals were robber Meng Qin, 
who robbed 50,000 yuan cash and killed a private 
businessman in Zhejiang’s Dongyang City in 8 August 
last year, murderer Qin Dehua, former plant director of 
optical parts plant in Huayang Village, Songjiang 
County, who hired a killer with 12.000 yuan to kill his 
wife; habitual thief Zheng Guokang. who operated in 
eight Shanghai neighborhocds and stole 120,000 yuan 
worth of property from 34 units; and hoodlum Qian 
Haidin, who, after losing money in gambling, stabbed 
one person to death and wounded another three. 


Gu Nianzu, president of the Shanghai Municipal Higher 
People’s Court, spoke in connection with the death 
sentences. He said: For a month or so, various levels of 
courts in the municipality have been persisting in law- 
fully and promptly handing down heavy sentences to a 
number of criminals who committed serious crimes. The 
practice has been well-received by the masses, and 
people support it. This has positive impact on social 
order; it has a deterrent effect on the arrogance of 
criminal elements. 


In related news, the municipal intermediate court 
opened hearings in some districts and counties from 11 
to 15 June and deliverd first ruling on 29 persons who 
had committed serious crimes of killing, robbery, and 
theft. 


Southwest Region 


Student Activists Arrested in Lhasa Protest 


HK2006021590 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jun 90 p 10 


[By Willy Wo-Lap Lam] 


[Text] More than 100 students in Lhasa demonstrated 
for Tibetan independence on June 8, the birthday of the 
Buddha, according to a statement from the office of the 
Dalai Lama in India. 


The statement said 10 student activists were arrested as 
People’s Armed Police (PAP) officers broke up the rally. 


On the same day, 13 monks were arrested in a separate 
demonstration. 


Tibetan analysts say the student demonstrations were 
not only the first since martial law was lifted on May |, 
but the first instance of students holding pro- 
independence rallies. 


84 REGIONAL AFFAIRS 


in December 1988, some 400 college students in Lhasa 
demonstrated for international human rights and for 
wider use of the Tibetan language. 


And in May last year, a number of students in the 
Tibetan capital staged rallies in support of democracy 
activists in Tiananmen Square. 


However, on both occasions, the students deliberately 
avoided provoking the authorities by shouting pro- 
independence slogans. 


Eyewitnesses reported that during the June 8 demonstra- 
tions, pro-independence flags were waved. 


A dispatch by the Asia Pacific Forum for Tibet yesterday 
said a new, flat roofed police station had recently been 
constructed in Beijing Road, north of the Tibetan 
quarter of Lhasa. 


At the beginning of this month, the new governor of 
Tibet, Mr Gyaincain Norbu, called on the PAP to 
undertake intensive training in both socialism and “pro- 
fessional techniques” in order to deal with “sudden 
incidents”. 


Recent visitors to the city have seen police and PAP 
officers practising kung fu and other martial arts outside 
the Potala Palace and the Jokhang Temple. 
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AFP Report 


BK 1806154390 Hong Kong AFP in English 1513 GMT 
18 Jun 90 


[Text] New Delhi, June 18 (AFP)}—About 100 students 
demonstrated in the Tibetan capital of Lhasa earlier this 
month, and eight or nine were arrested, the Dalai Lama’s 
office said here Monday [18 June] quoting eyewitnesses. 


The report said the students, reportedly from Tibet 
University in the city’s southeast, held the protest June 8 
to coincide with the Saka Dawa, or Buddha’s enlighten- 
ment festival. 


It could not be independently verified, and the reason for 
the demonstration was not given. 


Eight or nine demonstrators were arrested during the 
protest, the first reported since Beijing lifted martial law 
in Lhasa May |, the report said. It quoted an unidenti- 
fied foreign tourist as saying gunshots had been heard. 


Previous demonstrations in the Tibetan capital 
demanded greater usage of the Tibetan language and 
respect for Tibetan culture. 


The same report issued by the Dalai Lama’s Interna- 
tional Relations Office quoted sources in the Nepalese 
capital of Kathmandu as saying 13 monks had been 
arrested in Lhasa, also on June 8, apparently before they 
could stage a similar demonstration. 


The Dalai Lama’s government in exile has its offices in 
India, where some 100,000 Tibetans followed the spiri- 
tual leader following a bloody 1959 uprising against 
Chinese rule. 
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Hong Kong 


Xu Jiatun’s U.S. Trip Labeled ‘Presumptuous’ 


HK2006100490 Hong Kong TANG TAI in Chinese 
No 29, 16 Jun 90 pp 13-14 


[Beijing Has Officially Determined the Nature of Xu 
Jiatun’s Case”’} 


[Text] The Hong Kong Branch of XINHUA News 
Agency recently relayed the official label for Xu Jiatun’s 
case by the central authorities to all China-funded orga- 
nizations in Hong Kong. The nature of this case is 
determined as being “presumptuous leaving, presump- 
tuous departure,” i.e., “departure from the party and 
socialism.” 


This document has been transmitted by the CPC Central 
Committee to the Hong Kong and Macao Affairs Office. 
It comes in four parts: Part one is an account of Xu 
Jiatun’s leaving; part two is about what Xu has done in 
the United States; part three states CPC policy toward 
Xu; part four comments on the work in Hong Kong and 
Macao. 


According to scmeone who listened to the document 
relay, part onc stresses that it was absolutely normal for 
the central authorities to transfer him back and it did not 
involve the question of “squaring accounts after the 
autumn harvest.” 


It is pointed out in the document that Xu Jiatun asked 
for retirement a couple of years ago and later openly told 
Hong Kong reporters ihat he was retiring. This was in 
violation of organizational discipline, so the central 
authorities consented to his demand. At that time, he 
made the following requests: 


—Not to retire until the drafting of the Basic Law was 
completed so as not to cause confidence problems. 
Comrade Li Peng said that even Comrade Xiaoping’s 
retirement had not lead to a downturn in stock prices, 
and withheld his consent. 


—To chair the board of the “Southeastern Information 
Research Center” in Hong Kong and concurrently act 
as advisor to the International Economic Research 
Institute in Shenzhen. This, from the point of view of 
the central authorities, would affect Comrade Zhou 
Nan’s work and was therefore turned down flat. 


—Having his house in Nanjing rebuilt. This request met 
with the approval of the central authorities. 


The document also enumerates other cases wherein he 
violated organizational discipline, for instance, making 
three secret trips to Hong Kong. He harbored a grudge 
against the central authorities over the criticisms he had 
received and also had “something painful to say,” but he 
failed to make a clean breast of things to the party 
organization. 
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Part two emphasizes that what Xu Jiatun has said and 
done in the United States goes against his promise to the 
central authorities. 


The relayed document says that after Xu’s departure, his 
wife passed on his promise to the central Political 
Bureau. He pledged words that he would not: Do any- 
thing harmful to the party and country; openly express 
his opinions; ask for political asylum; and that he would 
return to China after the tour and rest. The central 
authorities had Zhu Qizhen, Chinese ambassador to the 
United States, contact Xu Jiatun to talk him into an 
immediate return. Ambassador Zhu met him on 19 May 
and passed on the Political Bureau’s stand, expressing 
their wish that he uphold his integrity in his later years 
and return to China immediately. Xu turned this down 
but repeated his four-point promise. Later, it turned out 
that he went back on his promise. Through Hsing Yun, 
member of the Kuomintang Central Advisory Commis- 
sion (Author’s note: This status of Hsing Yun’s was 
highlighted when the document was relayed), Xu Jiatun 
held a press conference together with the reactionary 
scholar Lu Keng on 21 May. He disclosed the four-point 
promise he had made to the central authorities and 
revealed the channel whereby the latter had secretly 
contacted him (referring to Ambassador Zhu Qizhen’s 
mission). 


Part three is on CPC policy toward Xu Jiatun. It was 
pointed out when the document was relayed that having 
considered his contribution to the revolution for over 50 
years, the central authorities decided to accord him 
lenient treatment in the following ways: 1) Accepting his 
justification for his trip (tour and rest); 2) not impli- 
cating his family members in China; and 3) taking no 
measures against him for violating his promise. 


There are two possibilities as to what Xu Jiatun is going 
to do in the future: He may refuse to come to his senses 
and, if so, “he will come to no good end as history will 
bear out’; or he may realize his errors and mend his 
ways, “returning to China according to his schedule after 
his tour and rest.” 


Part four covers the consequences of Xu Jiatun’s depar- 
ture and provides suggestions for future work in Hong 
Kong and Macao. The document points out that Xu's 
leaving “has had a very bad effect on the work in Hong 
Kong and Macao and is highly destructive to the party 
Organizations there,’ and that “the staff of the Hong 
Kong Branch of XINHUA News Agency are filled with 
indignation” because such a serious violation of party 
discipline has never happened before. The document 
says that political-ideological work should be strength- 
ened in future to retrieve the effect. 


As to the confidence problems in Hong Kong and Macao 
brought about by this incideni, the document holds that 
they are not serious and there is no need to overestimate 
them (Author's note: This seems to contradict the pre- 
vious remark that the incident “has had a very bad effect 
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on the work in Hong Kong and Macao”). The fact is that 
there was no plummeting of stock prices after Xu Jiatun 
decamped. 


According to someone in the know, Xu’s departure 
caused a big stir in the Hong Kong Branch of XINHUA 
News Agency and the common responses from the staff 
were as follows: 


—aA small number of people expressed their indignation 
and openly spoke badly of Xu Jiatun. 

—A small number showed their appreciation, but only 
On private occasions. 

—Most of the staff were shocked, wondering why such a 
veteran cadre had to take this step and what was the 
something that was painful to say. 

—A good many found it understandable and believed it 
was the fault of Beijing authorities who had gone too 
far in fixing those involved in the “4 June” incident. 


The shared feeling among the branch staff is that Xu 
Jiatun’s decampment will greatly speed up the purge of 
the working committees in Hong Kong and Macao. The 
branch has begun to consider establishing a rotational 
system for appointing cadres. It plans to replace cadres 
in the working committees by stages and in groups. This 
is a heavy blow to those cadres who have been trans- 
ferred from outside Hong Kong and Macao. 


Zhu Rongji Gives Economic Report to Officials 


OW 1906040790 Shanghai City Service in Mandarin 
2200 GMT 12 Jun 90 


[Text] A seminar on Shanghai's economic development 
and prospects for Shanghai-Hong Kong economic coop- 
eration in the 1990's was held at the (Fulihua) Hotel in 
Hong Kong on | 2 June. This important seminar is being 
held at a time when Shanghai is entering a stage of 
reinvigoration through the development and opening up 
of Pudong. 


More than 300 people attended the seminar, including 
representatives of Hong Kong's industrial, commercial, 
banking, and theoretical circles, as well as representa- 
tives of learned societies and chambers of commerce, 
board directors or general managers of foreign transna- 
tional corporations in Hong Kong, officials of foreign 
consulates in Hong Kong, and responsible persons of 
Mainland China’s organs in Hong Kong. 


Zhu Rongji, head of an economic delegation from 
Shanghai and mayor of Shanghai, spoke first. He gave a 
report entitled “Shanghai Will Further Open Itself Up to 
the World in the 1990's.” 


Mayor Zhu said: In the 1990's, Shanghai will further 
open itself up to the world. In accordance with my 
contacts with people of all circles in Hong Kong in the 
past few days, I want to talk about a few questions of 
common concern to you all. 


Zhu Rongji said: Many friends have asked me whether it 
is possible to carry out the plan to develop Pudong under 
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the present circumstances characterized by an unfavor- 
able internal and international situation, or whether this 
is just a dream. I will now make an analysis of this. The 
so-called unfavorable international situation actually 
means that some people are implementing economic 
sanctions against us. This has affected us to a certain 
extent, but economic sanctions will end eventually. 
International cooperation will accelerate our develop- 
ment. If conditions for international cooperation do not 
improve, this situation will last for a few more years at 
most; however, I am very optimistic about the prospects. 
As for the internal unfavorable factors, we can say that 
none exist other than the temporary difficulties that have 
been created as a result of our endeavor to improve the 
economic environment and to rectify China’s economic 
and retrenchment policies. However, | believe that 
China’s economy, including Shanghai's, is gradually 
taking a turn for the better, and that there will be a 
complete turn for the better within a few years. 


Zhu Rongji said: The decision of the party Central 
Committee to develop and open up Pudong to the 
outside world is a strategic one. I believe that, compared 
with the existing special economic zones, the develop- 
ment of Pudong is characterized by four main factors: 1) 
We want to set up a free trade zone to ensure free entry 
and exit of commodities, personnel, and funds, and to 
finally make it a free port; 2) we must first enliven the 
financial sector by introducing foreign-funded banks and 
then gradually expand all types of supporting service 
trades by lifting the relevant restrictions. We are exam- 
ining and handling the applications of foreign banks to 
set up branches in Shanghai and will try our best to 
approve them quickly; 3) we will explore anew the issue 
of tranferring land use rights and developing the real 
estate market, and adopt some flexible policies to accel- 
erate Pudong’s development; 4) we will adopt a share- 
ownership method to attract foreign investments. This 
includes attracting private foreign investments to partic- 
ipate in the construction of the infrastructure facilities. 
We are working out detailed rules, policies, and regula- 
tions for the implementation of these four factors, which 
may be made public in August if efforts are stepped up. 


Zhu Rongji pointed out: Shanghai has three special 
advantages: a complete variety of industries, a large 
number of scientists and technicians, and supporting 
service enterprises. With these three advantages, we are 
confident of being able to accelerate the development of 
Pudong and to realize our development plan. 


Zhu Rongji said: Shanghai's investment environment is 
improving. Shanghai is determined to meet the require- 
ments of international practice, and it is confident of 
doing so to give international investors an equal devei- 
opment opportunity. 


Zhu Rongji said in conclusion: Shanghai-Hong Kong 
economic cooperation will occupy an important place in 
Shanghai's economic relations with foreign countries in 
the '990’s. Hong Kong's strong points are Shanghai's 
weak points, and vice versa. In the 1990's, and in the 
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years to come, Shanghai-Hong Kong cooperation will 
push economic development in the two regions to a new 
level. 


The Shanghai Industrial Corporation in Hong Kong gave 
a reception at the (Fulihua) Hotel yesterday evening to 
celebrate the complete success of the seminar. 


Editorial on Zhu Rongji’s Visit 
HK1906142090 Hong Kong TA KUNG PAO in Chinese 
12 Jun 90 p 2 


[Editorial: “Shanghai Encourages All Quarters To 
Develop Pudong”’} 


[Text] On 8 June, the Shanghai Municipal Economic 
Delegation headed by Mayor Zhu Rongji arrived in 
Hong Kong to preside over a “Symposium on Shanghai 
Economic Devlopment in the 1990's." Over the last few 
days, the delegation has come into extensive contact 
with Hong Kong and Taiwan industrial and commercial 
figures, and exchanged opinions with them on Shang- 
hai’s Pudong Development Zone. The delegation was 
much welcomed wherever it visited. Even before the 
symposium, “opening up Pudong” has become a hot 
topic for the press, and Chinese and foreign industrial, 
commercial, banking, and financial circles here, among 
them industrial and commercial personages of Jiangsu 
and Zhejiang origins and those from Taiwan have shown 
avid interest. Mayor Zhu Rongji said that in the few days 
of stay in Hong Kong, the delegation has sensed deeply, 
in contact with various circles, the support for the central 
authorities’ decision to open up Pudong by compatriots 
of not only Hong Kong, but Taiwan and friends of other 
countries. He also said that the delegation is visiting 
Hong Kong to seek not only cooperation, but also 
opinions and suggestions from friends on improving the 
investment environment. 


The central authorities officially announced in this April 
the development plan of a new area in Pudong, 
Shanghai. Preferential policies seen in some special 
economic zones and economic and technological devel- 
opment zones will be adopted in Pudong, with the aim of 
developing Pudong into a modernized and export- 
oriented industrial base. The move has received wide 
domestic and overseas attention. It is generally viewed as 
another epoch-making event in China's efforts to 
develop an exported-oriented economy, and it confirms 
people's confidence in China's adherence to the policy of 
opening up to the outside world. 


The preliminary Pudong plan as conceived by the central 
authorities will be located in a 350-sq km wide delta area 
east of Huangpujiang, southwest of the mouth of 
Changjiang and Chuanyanghe, and next to the urban 
area. It is one of the few large, complete land tracts in 
China’s east coast having development potential. The 
northeast side of the conceived development area bor- 
ders Changjiang, its south faces Hangzhouwan and the 
west connects Huangoujiang. The area enjoys excellent 
port and water traffic conditions, an agricultural and, to 
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a certain extent industrial foundation, and has a popu- 
lation of 1.1 million. One of the chief reasons Pudong 
has so far not developed is traffic and transport. Pudong 
is near the sea, but it does not have a deep-water port, 
and there are no cross-river bridges on Huangpujiang. 
The second cross-river tunnel has begun operation. This, 
with two more new bridges in the next two or three years, 
the second Shanghai international airport in the south, 
with attending new traffic, sea and land transport facil- 
ities, and finally Changjiang itself, will mean for Pudong 
an economic takeoff. 


The most urgent things now are capital and talents. 
Shanghai is already the top economic and technological 
region and enjoys the highest technology in the country. 
If it cooperates with Hong Kong, makes use of Hong 
Kong’s advanced communications, banking, sea and 
land transport systems and modernized, international 
knowledge and information, the economic development 
of Pudong and the whole of Shanghai will be benefited. 


Developing the Pudong Development Zone, whose area 
is several times bigger than even the total areas of all of 
the current special economic zones in the country plus all 
coastal urban economic and technological development 
zones, calls for billions of capital and a cross-century 
time frame. It would be difficult to see the development 
come true without foreign capital. The next five years is 
the starting period. But if there are sound investment 
environment and complete and adequate law in various 
areas, foreign businessmen will come following one 
another. 


With increasing relaxation in relations between the two 
shores of the Taiwan Strait and tight economic exchange 
links between the mainland, Hong Kong, and Taiwan, a 
full-fledged realization of “three communications” 
between the two shores would cause no surprise. Taiwan 
itself is suffering from worsening investment conditions: 
Expensive property rates and high wage levels have 
prompted capital to urgently look for an exit to the 
mainland. This is why the Pudong Development Zone 
has its attraction for Taiwan industrial and commercial 
circles. In recent years Hong Kong has invested consid- 
erably in Guangdong and has built up there massive 
processing industries. If Hong Kong cooperates with 
Shanghai in developing Pudong, given the various nat- 
ural inner ties between the two places and many existing 
conditions, Hong Kong and Shanghai can supplement 
each other. It is entirely possible for the two to create 4 
new kind of cooperation to prepare for a new time under 
which the Asian-Pacific economy will inevitably take off. 


The development of Pudong is a momentous central 
decision. Also it is possible only under today’s world 
situation, with the maturing of conditions for the “three 
communications” and the prospect for Hong Kong and 
Shanghai of further economic development on the basis 
of present achievements. Without these internal and 
external conditions, the plan would have remained 
shelved. The plan opens our eyes to the prospect for a 
new, more opened, and economically prospering China. 
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UNHCR Chief Warns on First Asylum Policy 


HK 1306031090 Hong Kong HONGKONG STANDARD 
in English 12 Jun 90 p 1 


{by Laurena Kahill] 


[Text] The United Nations High Commissioner for 
Refugees, Robert van Leeuwen, yesterday sounded a 
warning over the region’s first asylum policy. 


He said the policy could be jeopardised if Taiwan, Hong 
Kong and Thailand refused to accept 17 Vietnamese 
boat people who were recently picked up on the high 
seas. 


He warned this could discourage captains of ships from 
rescuing people in distress. 


Mr van Leeuwen, while hinting a compromise was being 
hammered out with Taiwan, said it was imperative the 
policy of ships rescuing boat people should continue. 


“We are very concerned as it could imply the possible 
loss of life on the high seas,” he said. 


The 17 Vietnamese boat people were twice refused 
permission to land here. 


They left the territory on Monday in a bid to seek asylum 
in Thailand. 


The group was picked up three weeks ago by a Taiwanese 
vessel but was subsequently barred from landing at a 
Taiwan port. 


Mr van Leeuwen said the incident had put “the entire 
question of asylum in the region at risk for the first 
time.” 


Under the first asylum policy countries in the region are 
required to accept all Vietnamese asylum-seekers 
pending determination of their refugee status. 


He urged the international community to “take mea- 
sures that will not discourage ships’ owners and masters 
of vessels from rescuing people in distress on the high 
seas.” 


Although he was not willing to reveal details of the 
solution being hammered out with Taiwan, Mr van 
Leeuwen suggested the Taiwan Government might be 
persuaded to let the 17 boat people disembark as a 
temporary measure. 


From Taiwan the group could “be allowed to fly on to 
another country,” he said. 


Earlier, Taiwanese authorities said the 17 boat people 
should have been landed in the Philippines as they were 
nearer to that country when they were rescued. 


Mr van Leeuwen said the UNHCR was negotiating with 
a “small number of countries” about the homeless group. 


But he refused to elaborate because he was afraid of 
jeopardising the talks. 
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On Monday the territory's refugee co-ordinator, Mike 
Hanson, said Hong Kong would not accept the boat 
people because “it is so clearly Taiwan's responsibility.” 


The UNHCR representative said that, on the whole, he 
was optimistic about the boat people problem. 


“They very encouraging trends of low arrivals together 
with increased voluntary repatriation appears to be 
continuing,” he said. 


Mr van Leeuwen said 700 boat people were expected to 
volunteer to return to Vietnam this month. 


He pointed out that this level was getting closer to the 
government's target of evacuating 1,000 Vietnamese 
from the territory each month. 


Mr van Leeuwen emphasised this development had 
“eased tensions” within Hong Kong's refugee camps and 
detention centres. 


“We have a calmer situation here and this will allow us 
to address the problems in the detention centres,” he 
said. 


“More space will be available and we will be able to 
institute Our programmes more easily,” Mr van Lecuwen 
said. 


He was also optimistic when asked if he expected the 
trend of reduced arrivals to continue. 


“I think the message is finally getting back to North 
Vietnam that there is no point in boat people coming 
here in the first place,” he said. 


Philippines To Take Vietnamese Refugees 


HK1706045590 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 17 Jun 90 p 3 


[By Kathy Griffin] 


[Text] The Philippines has finally agreed to let all 
Vietnamese refugees from Hong Kong move to a holding 
centre in Bataan, clearing the way for the territory to 
empty its refugee camps by the end of the year. 


Local camps hold 10,500 Vietnamese who have either 
convinced screening officials that they fear persecution 
in Vietnam, or arrived before screening began on June 
16, 1988. 


By the end of the year, 5,000 of these refugees will be sent 
to the Philippines to await resettlement, while the rest 
are expected to be resettled overseas directly from Hong 
Kong. 


The move will enable the government to wind down ‘ts 
four refugee camps, including the controversial San Yick 
factory building which has been condemn. as unsani- 
tary and inhumane by international organizations. 


The Philippines Government agreed in principle in 
January to accept the refugees to help ease overcrowding 
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in Hong Kong's camps, but had held out for guarantees 
that they would be resettled within three years. 


These guarantees apparently had been secured by the 
United Nations High Commissioner for Refugees 
(UNHCR), although no one from the agency was avail- 
abie for comment yesterday. 


There are about 500 people in the first group approved 
by Manila, and it is hoped visas can be issued for them 
next week. They will be booked on the first available 
flights out of Hong Kong, with the cost shared between 
the Hong Kong and British governments. 


“We are very pleased that this programme can now start 
and we hope it will move ahead very quickly,” refugee 
co-ordinator, Mr Mike Hanson, said. 


Most of the first batch recently passed the screening test. 
In addition to the refugees, another 44,000 Vietnamese 
are in detention centres awaiting screening or have been 
screened out as “economic migrants”. 


Some of the refugees have been in the territory for more 
than eight years, and this factor has led the Philippines to 
delay the move of Hong Kong refugees to Bz: aan. It fears 
the “long-stayers” will never be resettled. 


Refugee officials working for consulates in Hong Kong 
admit there is a small, hard-core group whom nobody 
wants, particularly those with criminal records. 


The camp at Bataan in the Philippines provides refugees 
with language and cultural orientation programmes. It 
previously only accepted Vietnamese refugees from 
Hong Kong who had individual offers of resettlement 
from the United States or Norway. 


Some refugees had said they did not want to leave Hong 
Kong because they could not work in Bataan and save 


money. 


And their Hong Kcne employers said it would be diffi- 
cult to find local workers to replace the refugees, who had 
been allowed to work in the community since December 
1988. 


The job placement unit, which matches refugees and 
employers, is expected to close down operations by 
September as many of the refuges may have left by then 
and funds are running dry. It has found jobs for 9,000 


refugees. 


The Philippines says it will accept Vietnamese boat 
people rescued at sea, reversing a policy that has led to a 
confrontation with the United States. 


“The Philippines will accept rescue-at-sea cases,” Mr 
Romualdo Ong, the Asia-Pacific Affairs chief in the 
Foreign Affairs Ministry, said yesterday. 


Manila had refused to take Vietnamese refugees unless 
they has left Vietnam under the orderly departure pro- 
gramme, and there were written guarantees from UN 
officials that they would be resettled in other countries. 
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The change in policy followed a two-week standoff with 
U.S. officials when Manila did not allow 255 Vietnamese 
stranded on American warships to come ashore. 


Macao 


Macao Student Released by Guangdong Authorities 


HK2006032690 Hong Kone MING PAO in Chinese 
20 Jun 9 p 2 


[“Special dispatch”: “Macao Student Chan Chak-wai, 
Who Was Detained for a Year for Helping Prodemoc- 
racy Students Flee Abroad, Has Been Released™] 


[Text] Chan Chak-wai (Chen Tse-wei) [7115 34190251], 
a Macao student who was detained by the Guangdong 
authorities for nearly one year for helping prodemocracy 
activists flee abroad, was released and returned to Macao 
on the evening of 19 June together with his family. Chan 
was exempted from prosecution by the Chinese judicial 
department. 


When commenting on Chan Chak-wai being released, 
Guo Dongbo, director of the XINHUA Macao Branch, 
said that this was related to Chan's attiiude in avowing 
his guilt. 


Chan Chak-wai, 30, was a second-year student in the 
Chinese Department of Jinan University in Guangzhou. 
He was arrested by the Guangzhou City Public Security 
Bureau on 27 July 1989 with four other residents of 
Hong Kong and Macao. They were charged with illegally 
helping Zheng Yuguang, a key member of the “Beijing 
Autonomous College Student Federation,” flee the 
country. Zheng was also arrested by the public security 


organ. 


Aside from Chan Chak-wai, two of the other four 
arrested people, Leung Tso-wah (Liang Tsao-hua) [2733 
3501 5478) and Cheun Kwok-tung (Chin Kuo-tung) 
[4440 0948 2639} are also Macao students studying in 
Jinan University, and they were released last year after 
“making a confession.’ Now, two people involved in this 
case are still under detention. One of them was Hong 
Kong businessman Tse Chan-wing (Hsieh Chen-juag) 
[6200 2182 2837], and the other person's identity 
remains unknown. 


At about 2200 on Monday [1400 GMT 18 Jun], Chan 
Chak-wai's family received a telephone call from Guang- 
zhou and was told that Chan had been released, so they 
could take him home from Guangzhou. At 1000 on 
Tuesday morning [0200 GMT 19 Jun], Chan Chak-wai 
personally phoned home, saying that the Guangdong 
Provincial Public Security Department had notified him 
that he is “exempted from prosecution™ by the judicial 
department and can immediately leave. Chan's family 
members immediately went to Guangzhou and accom- 
panied Chan back to Macao. They arrived at Macao at 
about 1800. 
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Guo Dongbo said: Chan Chak-wai was arrested mainiy 
because he assisted the fleeing of a student wanted by the 
Chinese Government. Guo added that the Chinese Gov- 
ernment handied this case according to the judicial 


procedures. 


When meeting with the press on Tuesday evening, Chan 
Chak-wai said that he did not sign any document of 
avowing his crime when he was under detention. When 
being asked whether he felt regret for what he did, he 
said that he needed to take time to considex this ques- 
tion. 


Chan Chak-wai met with the press at 2230 in his house 
and gave an account of his experience. He said that he 
was detained in a place in Guangzhou's Dongshan Dis- 
trict and was interrogated several times while under 
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detention, but he was not tortured. His living condition 
in the detention center was not too bad, and he was 
allowed to read newspapers and magazines published in 
China. 


Chan Chak-wai received the notice of being released at 
1000 on Monday morning, because the judicial depari- 
ment decided to exempt him from prosecution. 


Chan Chak-wai said that he expressed gratitude the 
residents of Macao for their care and support in the past 
nearly one year. He also said that the authorities of Jinan 
University also sent an official to talk with him, indi- 
Cating that the university would allow him to complete 
his studies. However, he needs to take some time to 
consider whether he should return to Jinan University. 
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